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Canada 

J. G. Diefenbaker, M.-P. for Lake Centre, Saskatchewan, voiced 
the views of hundreds of thousands of Canadians ’when he’ said last 
week in the House of Commons: 

“we want action with regard to the matter of aircraft production. 
The country must be assured that the failures of the past will be recti- 
fied. It must be assured that anyone who today is hampering production 
in any of the departments, either through inefficiency or-negligence, 
must go. After 18 months of war, the period of trial ‘and error should be 
over... . 1n this life and death struggle there will be no»second chance 
for our Empire. Excuses for non-production of airplanes or other 
munitions of war will avail nothing when the test with Hitler arises. / 

“Today people are making demands. They are asking us—and that 
is why we are here—to get assurance that the maximum war effort 
of which this country is capable shall be given. They are asking for a 
maximum, measured not in terms of amounts but rather in amounts 
coupled with effectiveness and efficiency. The people of Canada want 


to help. They want the facts. They are prepared to face those facts, and 
if mistakes have been made they want to know that those mistakes 


have not been and will not be condoned. 
“Let us all in a spirit of co-operation and calm deliberation meet 


this challenge to our very liberties and our lives; and’ when a course 


js decided upon or when changes must be made:in the interests of the 


state, let us proceed to carry out those plans ruthlessly and with 
determination.” 

Presumably most of Mr. Diefenbaker’s 244 colleagues in'the House 
(who are paid a million dollars a year for their.services), feel like- 
wise. But very few of them have spoken. 

An honest expression of their opinion without recourse to politics 
or party label would be the most refreshing and vital thing that has 
happened since war broke out. ; 

It would do more perhaps than anything else to give Canadians 
confidence in government leadership. 

Is it too much to expect? 


OUR GREATEST DOMESTIC PROBLEM 


Parliamentary debate at Ottawa this week reveals. wheat as 


- Canada’s greatest domestic problem. Hundreds of millions of dollars 


badly needed for prosecuting the Nation’s war effort are‘already tied 
up in unmarketable wheat. All available storage is.jammed and 
western farmers are now preparing to sow another crop under the 
most favorable moisture conditions in years. 

The problem is not simple. ‘ 

Our prairie economy is largely based on wheat. Throughout wide 
sections of Manitoba, Saskatchewan and .Alberta, soil, : climate, 
transportation facilities and the skill of the’people themselves are 
geared to wheat. Normally the growing of this crop proves profit- 
able to the whole country, but times today are far from normal. 

The pre-war export market in western Europe has shrunk to the 
war demands of the besieged British Isles: For Canada this dan 
mean an annual outlet for little more than 150 million bushels. .Last 
year we grew over 560 million bushels and we may easily repeat that 


performance in the coming summer. Home consumption for all pur- 


poses is not more than 125 million bushels;"> ~~~ . 

Already the Canadian Government has bought-in surplus wheat 
to the tune of $350 millions and is making arrangements to take the 
balance of the unsold 1940 crop still in farmers’ hands.° By'the end 
of the current crop year next summer the Government's wheat com- 
mitment will be at least $400 millions. On this unsold wheat, storage 
charges are accumulating at the rate of well over a million dollars 
a week, This is greater than the pre-war debit charges on the Can- 
adian National Railway. It is far too big a burden to superimpose on 
staggering and still soaring war costs. 

Canada cannot afford to scrap its wheat growing machinery. 
After the war the world will again turn to:Canad, for its bread and 
we will benefit from it doing so. But neither can we afford to expand 
our wheat growing machinery and especially at a time when markets 
are’ seriously restricted. 

Yet this is exactly the course we have been following since war 
broke out, 

Last year Ottawa guaranteed 70 cents for every bushel of No. 1 
wheat farmers could deliver to Fort William. As a result wheat 
acreage expanded to record proportions, expanded indeed into 
marginal land never intended for such a crop. A substantial share 
of the nation’s income had to be diverted from the war effort to 
carrying an unwanted commodity. Many people who might better 
have been employed in war factories plowed up ground that might 
better have been left in grass. 

Means must be found and found quickly of checking this drain, 
lest wheat, not Hitler exhaust our national. credit. 


MACMILLAN REPORT NEEDS EXAMINATION 


One of the most amazing developments of the Parliamentary 
session at Ottawa is the failure to realize that the. report of H. R. 
MacMillan, chairman, Wartime Requirements Board, is a severely 
critical document. 

For the reason that Hon. C. D. Howe ‘tabled all of the report 
€xcept the section dealing with guns, and had it printed in the Votes 
énd Proceedings of Feb. 27, it seems to have been assumed that it was 
4 favorable document. Actually, no more. censorious document has 
been tabled in Parliament for many years. ‘The section.dealing with 
suns is reported to have been equally if not.more condemnatory. 
E aoe are some points in the report which members appear to have 

erlooked: 


Shell plants are-not now being used:to capacity. We are not 
making as many shells as we.could make if the producérs were 
elven larger contracts. No explanation is given by Mr. MacMillan 
. i failure of the Government to use our existing plant to the 


p Bomb production is being delayed because of lack of orders. 
on cers, says Mr. MacMillan, are being held up because of lack 
; information as to when and where orders will‘be placed and 
When machine tools will be delivered. (east 
ss Machine tool production is not satisfactory. Home production 
upplies about 20% of war needs and the balance comes from the 
pied States. Canadian deliveries are worse than United States 
veries, Only 70% of the tools on-contract for delivery in 
on were delivered on time. “It is doubtful if all the 
‘ne tools needed for important operations, such ‘as guns, 
» aircraft, and increased ship production‘are yet ordered.” 
late “liveries of small tools and gauges are running:two’months 


Tae raiser tank production is in a very disappointing condition, 
me a of armor plate may be delayed. The engines have 
ci No drawings have been recejved. for’ gun *mountings. 
the dev. COs are not yet all ordered. ‘If cast :steel’is'to ‘be used, 
me wings are not yet complete. Bek. 
by sn,Valentine (infantgy). tank job is also being slowed -down 
“ow deliveries or armor plate and’ steel castings) Some. 
ts have not even been, arranged for. « my 


These are statements that have | } 
now been placed on-the- public 
cord and which were made by the chairman of a committee which 
“s some of the ablest and most important officials in the Gov- 
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n purchased. The transmissions have. not.yet. been ~ 


Wheat Plan} 


Costs Nation 
$350 Million 


of Nation’s Credit — 
Rivals C.N.R. 


From Our Own Correspondent 


OTTAWA.—The Canadian Gov- 
ernment has some $350 millions tied 
up in wheat and this total will be 
increased to $400 millions by the 
end of.the crop year next July 31. 
Storage charges are mounting at the 
rate of over a million dollars a 
week, or a drain on the public treas- 
ury more than equal to the prewar 
deficit on the Canadian National 
Railways. 

The wheat investment to date is 
completely frozen, with no hope of 
any real liquidation until after the 
war, in the opinion’ of competent 
observers. Detailed study of the 
situation, preparatory to declaring 
the policy for the 1941 crop, has 
revealed wheat as Canada’s number 
one domestic problem. 

’ It is important to remember that 
Hon. J. L. Isley, declaredly, did not 
include a dollar. for wheat in: his 
estimate of Government expendi- 


| tures for the coming fiscal year, and 


his estimate of $2,333 millions al- 
ready accounts for almost 45% of 
our national income. 

The facts with respect to. wheat 
areas follows: 


$400 Millions Frozen 


The carryover as at July 31, next, 
will be 575 million bushels which, at 
70 cents per bushel, represents a cash 
investment by the Government of 
$400 millions. _ 

It is impossible that this huge sur- 
plus can be reduced in 1941-42 (July 
31) for reasons which will be given. 
Therefore the Government must 
pay the interest on the: investment 
plus storage, insurance. and: other 
charges which work out at about 10 
cents per bushel per: year. This 
means a ~~ enemy expenditure of 
$57.6 millions. 

A normal crop. on. the’ present 
wheat acreage should. yield over 400 
million bushels. this year and after 
deducting all possible sales, the resi- 
due will inerease the surplus at July 
31, 1942, to 726 million bushels, on 

(Continued on page 2, col. 3) 


Mount Royal's 
Net Doubled 


From Our Own Correspondent 

MONTREAL.—Mount Royal Hotel 
for the 11 months to Nov. 30 
reports net revenue of ‘$279,146, 
against $146,422 for all of 1939. 
After full provision for reorganiza- 
tion expenses, bond discount and 
interest on first mortgage bonds, net 
profit of $57,327 compared with loss 
of $88,726 in previous full year. All 
interest charges and taxes dre paid 
up to date. Net working capital at 
Nov. 30 last of over $30,000 com- 
pared with a deficit of over $364,000 
at the close of 1939. 
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US Gasoline Lease-Lend Affects — 
"s War Plans 


Sharp increase in employment in war plants over the past year, as 
reflected in the above chart, has pulled thousands of employables off 
the jobless relief rolls. The last reported total of 45,000 employables 
still on relief is only about a-third of the figure of a year ago. 


M. P. Digs Out Facts 
On Airdrome Project 


By STAFF WRITER 


OTTAWA.—The probe conducted 
at the instance of Air Minister C. G. 
Power into construction contracts 
for the R.CAF. airdrome near 
Dartmouth, and the forecast of an 
early report to Mr. Power and the 
Government, have aroused consid- 
erable interest on Parliament Hill. 

As reported by The Financial 
Post last week, an investigation 
into certain contracts was under- 
taken several months ago by W. N. 
Tilley, K.C., Toronto lawyer, at the 
direction of Mr. Power. Mr. Tilley’s 
final report and findings have not 
yet been submitted but are expected 
shortly. A t to this effect 
was made in the of Commons 

‘by Defense Minister 
in answering-an 


: Ralston, 
position question in absence of Air 
Minister Pow é 


Data Given House 
Meanwhile, information ' indicat- 
ing the extent of the project and 
the scope of certain phases of the 
work allotted to one contractor, has 


last | been made available in returns filed 


in the House. 

In reply to a recent query by P. C. 
Black, Conservative M.P. for Cum- 
berland (N.S.), it was stated that 
the total estimated cost of com- 
pleting all works undertaken or 
required at the airdrome amounted 
to $3,092,432. 

This total includes cost of build- 
ings and allied work, as well as ex- 
cavating, clearing and grading of 
sites, grading and surfacing of - 


ways, etc. Total cost to date of all 
works undertaken at the airdrome 
was set in the return at $2,255,488. 


Cost-Plus Contract 


The same return reported that a 
tost-plus contract for shaping, sur- 
facing and drainage of runways and 
gravelling of shoulders was award- 
ed to Acadia Construction Co. on 
Oct. 6; 1939, and replaced by a re- 
vised contract Jan. 25, 1940. The 
departmental estimate of the cost of 
performing the work was stated to 
be $650,000. 

' To date, the return reported, th 


603 | is nearing completion. 


provisions in the original contract. 
This statement was in reply to ques- 
tions‘ as to whether any amount 
claimed by the contrattor had been 
disallowed by the Government, and 
the nature of any such claim. 
Old Contract Rescinded 
It is not stated whether additional 
work beyond the original deal is 
provided for in the revised contract, 
or covered by the $374,000 paid and 
to be paid in excess of the estimated 
cost. A question as to whether a 
supplementary contract was award- 
ed is answered “No,” with the added 


(Continued on page 2, col. 6) 


The War And Business . . 


National Arithmetic 

. Reduced to terms which the 
man in the street can understand 
the Government's financial pro- 
gramme for 1941-42 (as now 
stated) looks like this: 

Revenue for the current fiscal 
year is running. at the rate of 
$775 millions, but increased to 
$850 millions because of income 
tax prepayments. 

Since most big tax increases 
applied to only part of the year, 
current tax rates if applied in. the 
next fiscal year should yield about 
$1 billion. 

Expenditure for war and other 
purposes at. least $2% billions. 

The gap of $1% billion between 
revenue and expenditure will (it 
is hoped) be met as follows: 
Raised by war loans, $1 billion. 
Raised by increased taxation, $250 
millions. 

In short, the’ Government must 
up taxes at least 25% in order to 
balance its books. 


These figures may be considered 
to put the very ‘best face on the 
Government’s financial pro- 


e, 
e ifficulties and contingencies 
that may alter this picture advers- 
ly include: 

The possibility that war costs 
may rise higher than the estimate 
of $1,450,000, ; 

The possibility’ that Canada’s 
commitments on U. K. account 
may exceed $400 millions. 

The Government's as yet. un- 
known liability on wheat account. 
.* * 7 


Canned Goods for U. K. 
Reports that the United King- 
dom would import canned foods 


Lease-Lend Bill, provided trans- 


been aided by a low pack in 1940. 
Particularly in tomatoes, largest 
item in former exports, a poor 
1940 crop and rising domestic con- 
sumption indicate that there will 
be little. if any, carryover into 
the 1941 packing season, A sur- 
plus of canned peas will probably 
be absorbed by switching of de- 
mand from scarcer corn. 
+ * * 


Canadian canning men have not 
been notified of any general re- 
laxation of export restrictions to 
date. A British offer to purchase 
1.2 million cases of tomatoes at 
$1. per dozen tins has not.yet been 
acted on as the price may be too 
low in view of rising labor costs. 

If Canada is to resume exports, 
decision to that\effect should be 
made by April 1 for tomatoes, and 
not much later for other vege- 
tables, in order that acreage may 
be contracted for and a supply of 
seedlings assured. Barring such 
advance preparation, export sur- 
pluses would only be available in 
the event of an unusually produc- 
tive season, a possibility made 
more remote by an increasing 
shortage of labor. s 


The shorter growing season in 
Canada results in a less flexible 
annual production of agricultural 
préducts than, in the United 
States. As a result, it is possible 
that if plans for the shipment of 
canned foods are not brought to 


, portation could be arranged, are - 


ducts which it be obtained in 
At present the only 


service. It might have been assumed ‘that!a report ofthis. | 
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general or joint directors general 
who are dstensibly responsible 
directly to the deputy minister or 
to the minister himself. 

In practice most of these men 
report direct to the minister, not 
to the deputy. Apart from periodic 
conferences with Mr. Howe they 
work away in their “cells” (and 
work very hard at that) but have 
little opportunity for liaison with 
the ‘other spending and produc- 
tion departments. 


The comment of competent per- _ 


sons Both within and without the 
organization, who have studied 
the “chart,” and who have some 
knowledge of the personnel and 
the way it works, js that Mr. 
Howe was for once guilty of 
gross understatement when he 
stated in the House in respect of 
one particular division (aircraft) 
that “gradually the situation is 
getting less chaotic and more 
systematized.” One official blunt- 
ly termed M. and_S. a “madhouse.” 
Such an admission by the Mini- 
ster himself seems to justify much 
of the criticism that has been made 
of his department. 
* os 


Aid to Britain 

Further aid to British exporters 
by way of additional tariff con- 
cessions is expected at the forth- 
coming budget. 

Canada is vitally concerned 
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Would Not Affect 
Distributors with 
Refineries Here in 


Canada 


Plans for requiring oil companies 
without their own refining facilities 
to import their supplies from ster- 
ling areas are being worked out by 
Canadian officials, The Financial 
Post learns. 

This would not apply -to imports 
of crude oil except in so far as sup- 
plies and shipping are avaliable. 

After eight months as Canada’s oil 
controller, G. R. Cottrelle found it 
necessary to have certain changes 
made in his ‘powers. As embodied in 
a recent order-in-council, these 
changes give the controller power 
to: 


1, Appoint deputies to carry out 
desired jobs. 

2. Set both maximum and mini- 
mum prices. 

3. Set standards and grade for 
gasoline, determine marketing 
methods, etc. 

The first added power has already 
led to appointment of J. L. Stewart, 
Toronto, as deputy oil controller. It 
could go farther. The controller is 
already in close co-operation with 
authorities in the various provinces. 
He could readily deputize any of 
these to do specified jobs for him. 

With regard to establishment of 
standards of gasoline and marketing 
methods, it is conceivable that the 
interests of economy might require 
that only one or two grades of gaso- 
line should be sold in Canada. Brand 
names might remain but the gaso- 
line they called for would be iden- 
tical with that sold under any other 
name for the grade specified. So 
far this is largely speculation. 

This section could aiso conceiv- 
ably lead to strong ion in the 
matter of marketing omies, par- 
ticularly the retail end of the busi- 
ness. Duplication of service stations 
and personnel has already been 
halted by an early order. 


Completing Survey 

A survey of Canada’s crude oil re- 
fining capacities, started by the con- 
troller when he first assumed office, 
Indications 
are. that, allowing for expansion 
under way or authorized, such as the 
néw B. A. Oil plant near Toronto, 
there is adequate refining capacity 
available in eastern Canada. 

Plans are nearing completion 
whereby imports of “white prod- 
ucts,” that is refined gasoline requir- 
ed by those ndt having refining fa- 
cilities of their own, will be obtained 
from producers in the sterling area. 
This probably means Trinidad, the 
only important British-owned source 
of crude oil in this hemisphere out- 
side of Canada. Such a move would 
relieve the strain on our supply of 
U. S. dollars. 

South American Crude 

Much the same consideration is 
likely to govern added use of crude 
oil from International Petroleum’s 

(Continued om page 4, col, 4) 


A Weekly Round-up 


pany’s illuminating report issued. 
this week. Two highlights: 

At Dec. 31, 1940, number of em- 
ployees was 5,355, an increase 
of 23% over 1939. In addition the 
company’s wholly owned war 
subsidiary, Defense Industries 
Ltd., had 4,200 persons employed 
including 900 trained men and 
‘women loaned from the parent 
company. Other companies man- 
aged by C. I. L. inereased em- 
ployment 22% to 1,500. 

In 1940 less than 1% of C. I. L. 
sales went to Defense ‘Industries 
Ltd. Another 1% direct to Cana- 
dian and British Government 
bodies. 

- ~ * 
Britain’s Dilemma 

Most discussion of Britain's fi- 
nancial difficulties (that is ex- 
haustion of her assets and buying 
power in the United States) over- 
looks the fact that the present 
emergency has arisen partly be- 
cause of the collapse of France. 

Britain took over $700 millions 
of unfinished French orders but 
did not acquire any of the French 
assets which were to pay for the 
material, 

The result was to bring Britain 
just $700 millions nearer to the 
bottom of the barrel. 

Britain expected to be able to 


French business brought 
cial crisis on early 
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But Canada Unlikely to Accept Immediate 


Financial Aid Under 


Float U. S. Loan First 


Uncle Sam's Bill — May 


From. Our Own Correspondent ; 


OTTAWA.—Passage of the Lease- 
Lend bill by the American Congress 
will merely speed the policy already 
in force of co-ordinating Canadian 
and United States industry with the 
object of speediest and maximum 
war aid to Britain, according to the 
responsible Ottawa opinion. The 
origins of this policy lie in the Joint 
Defense Agreement of last August, 
and it will likely reach its fulfill- 
ment in the coming months. 

Neither Ottawa nor Washington 
expects Canada to become a borrow- 
er under the bill, at least in the near 
future. 

Canada will continue to concen- 
trate on those war materials not 
largely nor conveniently available 
in the United States. This means 
small arms, explosives, motor trans- 
port, small military equipment, sur- 
plus domestic foodstuffs like wheat 
and bacon. The United States Gov- 
ernment, on the other hand, will buy 
from its own producers or take from 
its own military and naval reserves 
and turn over to Britain, tanks, air- 
planes, heavy guns, ships, both naval 
and merchant, possibly key food 


1941 War Cost 
Swells Again 


From Our Own Correspondent 

OTTAWA.—Canada’s spending’ on 
war account alone in the 1941-42 fis- 
cal year, by the latest totting up by 
Hon, J.'L. Isley, will run to $1,450 
millions. This contrasts with the 
original $1,300 millions estimated in 
the war appropriation measure be- 
fore Parliament. 

The higher figure is the Treasury’s 
compilation of accounts submitted 
from all departments up to Jan. 31 
last, as adjusted by various addi- 
tions and deductions up to early this 
week. Revisions are constantly un- 
der way, as departments report 
changes to the Treasury. 

The latest estimate of actual ex- 
penditures for 1940-41, up to Jan. 31, 
is $538.8 millions, a figure that is ex- 
pected «to. go to $875 millions. This 
compares with the original estimate 
made last year of $700 millions. 

Mr. Isley explained that he was 
content to let the vote for the coming 
year stand at $1.3 billion; since there 
was undoubtedly some overlapping 
between munitions items and De- 
fense Department items that could 
not be clarified at this stage. Also, 
actual costs in the coming year 
would depend on the course of the 
war and on actual deliveries of ma- 
terial. 

War costs are spreading into vir- 
tually all departments of govern- 
ment. Mr, Llsley’s estimate of war 
costs to be incurred by what are nor- 
mally non-war departments is $33,- 
481,461 for 1941-42, compared with 
$18,540,000 actual war costs in such 

. (Continued on page 2, col. 4) 


products like lard and. canned goods 
or other needed items not available 
in Canada. 

The plan is not expected to upset 
present well-established production 
in Canada but may switch some 
prospective orders for new equip- 
ment like tanks, heavy guns and war 
vessels to American factories. 

No Liquidatiomef Investments 


Financially Canada is not expect- 
ed to be affected, at least in the im- 
mediate future. To become a bor- 
rower under the bill Washington 
might expect this country to first 
liquidate some Canadian invest- 
ments south of the line. Canadian 
authorities are understood to be 
strongly opposed to such a step, 
would rather float a straight loan in 
the United States, with no strings 
attached. 

Canadian/ restrictions on non-war 
imports from the United States and 
further plans along this line to con- 
serve foreign exchange for the pur- 
chase of key war materials not made 
here are considered satisfactory and 
The Financial Post is informed from 
Washington this week that the U. S. 
Government has no intention of in- 
terfering with this policy. When the 
plan of restricting American imports 
was first broached by Ottawa last 
year, it is understood there was some 
objection by Washington, but after 
negotiations and revision a complete 
agreement was reached. 

British Buying in Canada 

The questions raised for Canada in 
the Lend-Lease bill are twofold: 

(1) Should Canada come under its 
terms and become a borrower of war 
materials? 

(2) Should Britain transfer pro- 
curement of materials now obtained 
from Canadian sources to the 
U.S. A,? 


The latter aspect is more import- ~ 


ant than appears in the congression- 
al debates, for a last-minute amend- 
ment to the bill as it left the U. S. 
Senate added agricultural commodi- 
ties to the definition of war materi- 
als eligible for transfer. 

Though no official comment has 
been made, it is understood that a 
prior arrangement has been dis- 
cussed by which Britain will con- 
tinue to obtain wheat and foodstuffs 
in Canada as before in whatever 
items we can supply. 

In the not-distant future, it is be- 
lieved, the nature of British procure- 
ment in the United States will shift 
from cash basis existing up to 
now, which has stripped British 
sources of gold and exchange, to a 
straight lend-lease basis. 

As this shift occurs, Britain’s gold 
sources, steadily supplemented frgm 
Empire production, will remain 
available to Canada. For this reason, 
no substantial change is expected in 
Canada’s trade dealings with the 


‘United States, though obviously a 


period of difficulty may arise in the 
transition period. There are prac- 
tical limits to the extent to which 
British assets can be liquidated in 
(Continued on page 2, col. 7) 


Lack of Plans Restricts 
Aircraft Plant Output 


Intimation of Hon. C.D. Howe 
that Malton aircraft factory of Na- 
tional Steel Car Corp. should be 
fully occupied is not borne out by 
official .information obtained by 
The Financial Post. At present, it is 
stated the plant is only running at 
one third capacity and even this 
pace may have-to be reduced. 

Mr. Howe stated that the com- 
pany had received aircraft; orders 
for $19.8 millions, had delivered 
finished products to the value of 
$3.9 millions, leaving approximately 
$16 millions of unfinished orders on 
the books. The Post is informed 
that the latter figure is about $3 mil- 
lions too high. 

In any event, it is stressed that the 
amount of unfinished orders largely 
reflects the fact that in many cases 
final plans have not been received. 
Without them a start on such work 
is impossible, 

“Canada and the United Kingdom 
determine the speed this plant 
should run,” The Post was told. 
“This they did over.a year ago. If 
they would authorize a greater 
number of jigs it would be possible 
to speed up production. All that we 
are doing now is running a jobbing 
shop, with very short runs which 
definitely limit production.” 

Lysander Order 

Lysanders for the Canadian Gov- 
ernment have been completed 
ahead of schedule, The Post is in- 
formed. They have been delivered 
to the Government and are await- 
ing engines, which are to be sup- 
plied by the purchaser. Of the Ly- 
sanders for Great Britain 30% of 


Make: Sure 


the order is reported completed. The 
machining end of the job is nearly 
finished but the fabricating or 
bench work is in different stages of 
completion with the company un- 
able to go beyond a certain stage of 
the assembling. 

The delay is due to the number 
of changes that have had to be in- 
corporated, changes that were still 
coming into the company’s office up 
to a fortnight ago.)These are being 
studied with the view to making 
them without serious interfering 
with eurrent operations. 

Current runs are being kept short, 
The Post is informed, because if pro- 
duction were speeded up on that 
portion of contracts that are ready 
to fill. the factory would face idle- 
ness before new orders were in 
sight. In fact to keep in continuous 
operation and to hold its skilled 
workers it may be necessary to spin 
out present orders still further with 
shorter shifts of work. 

Total capacity of the Malton air- 
craft plant is estimated, at present 
values, at about. $36 millions of out- 
put a year. Backlog of all present 
orders, with or without final plans, 
is estimated at less than half this 
amount. Present business could be 
cleared up in less than six months 
if no further changes were made in 
design of the various types of plane 
under construction. 

Approximately 2,300 men are 
working at the plant at present in 
two 10-hour shifts. At full capacity 
3,500 men could be employed in 
each of these two shifts and probably 
more if three shifts of eight hours 
were adopted. 
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You See — 


First War-Year and Life Insurance 


Good Citizenship—p. 13 


Life Insurance Feature Section—p. 13-19, 23. 


New Workers for War 
_ Plant Training Plan Swells Payroll—p. 9. 


Rent Control and the Housing Problem 


What's the Matter With Rent Control?—p. 24. 


Another $25,000 for Canada's Mines «° 
‘a: Puts Two-thirds-in Gold—p. 23. 
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| Hat News 
from 
EATON'S — 


Stetsba 
‘Playboy’ 


A favoured hat among‘ 
the well-dressed men 
who prefer a_ light 
weight fur felt for 
Spring and, Summer 
wear! Noted for its 
shape-retaining features. 
It comes in new Spring 
shades . . Cactus Green, 
Nassau Blue, Viking 
Grey, Sepia Brown. 
Sizes 64% to 7%. EATON 
Price, each 


6°° 


Main Store—Main Floor 
é T. EATON Cz... 
TORONTO CANADA 


Quebec Catholic Schools 

Private purchase of $388,000 in de- 
bentures of the Quebec Catholic 
School Commission has been con- 
firmed to the firms of Clement, Gui- 
mont, Inc., and Dube, Leblond & 
Cie., at 98.25. The issue consists of 
$69,500 in 4% one- to five-year de- 
bentures and $318,500 in 4% % six- to 
10-year obligations. Funds will be 
used for school construction and 
repairs. 


Surplus of $946,338, highest in the 
history of the province, is reported 
by Nova Scotia in,the year ended 
Nov. 30, 1940. 
year, a 
shown, after providing for sinking 
fund installments. 

Revenue and expenditure «both 


$ 

lions, and the latter, $12.6 millions. 

The Government had budgeted 
for a deficit of $193,243, but unex- 
pectedly buoyant revenue brought 
about the record surplus. 

Revenue was estimated at $128 
millions, and expenditure at $13 mil- 
lions. 


Liquor Profits Gain 


Greatest gain in revenue was 
shown by profits from Government 
liquor sales. Profit of $2.3 millions 
was reported for the year, an in- 
crease of $564,425. All revenue, with 
exception of succession duties, im- 
proved over the year ended Nov. 
30, 1939. 

Total ordinary expenses increas- 
ed by $154,021 to $12.6 millions. 

Revenue and Expenditure 
Years Ended Nov. 30 
Revenue: 


Subsidy & grant 
Succession duties .... 
Motor licenses 
Gasoline taxes 
Corporation 

Liquor prof: 

Mineral royalties 
Other revenue 


Expenditure: 
Attorney-general 
Education 


In. the preceding 
t of $193,791 was 
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nature would have caused nation-wide repercussions. Actually it | § 
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seems to have caused little more than a ripple of interest except in 
regard to aircraft which is the one branch of munitions production 


sah han: Sane: Pe nee ree 
obvious questions arising out of » 


So far, few of the 
have Been-asked. 


It is time Parliament examined the MacMillan report and its 


implications more closely. 


Such examination is important not for what it might disclose 
that would be critical of Government policy but in order to see how, 
and where, essential improvement in Canada’s war effort can be 


effected. 


This is the’only sound premise for examination of the Govern- 
ment’s war effort. Unless there is critical examination of this sort, 
it is certain that Canada will not put forth the maximum effort of | 


which she is capable. 


If the MacMillam report can be taken at its face value (and no 
one has yet suggested that it cannot) the situation in war production 
is such as to cause grave concern. It is sufficient in itself to prove 
beyond any possible doubt the wisdom nd urgency of the view 
expressed week after week in these columns, namely the need of a 
non-political “general manager” of the Sir Joseph Flavelle type who 


has both the competence and 
weaknesses. ° 


the authority to correct these 


Such a man would have authority to make whatever changes in 
organization may be needed, to get more effective results, He would 
also demand and require authority (under Mr. Howe) to make what- 


ever changes in personnel duties and responsibilities were necessary Coonenation NEN 2.< fasseee 


to get the job done with the utmost speed and efficiency. 


Wheat Plan Costs 
Us $350 Millions 


(Continued from page 1) 


which the carrying charges would 
be $72.6 millions costs. 

These figures were made public 
by D. G. McKenzie of the advisory 
committee of the wheat board. They 
prove that given no curative action, 
the wheat problem will become pro- 
gressively intolerable. Moreover the 
figures are based on most conserva- 
tive estimates. The crop this year, 
with favorable weather, might run 


604/ from 100 to 200 million bushels 


. ry 
Prov. treasurer 
Public service 
Mines 

628,444 

234 

458,602 

Total ord. exps. ...... 12,644,729 12,490,708 


946,338" *193,791 


Debt Position 
At Nov. 30 
1940 1939 
& £ 
105,122,647 104,917,513 
8,655,366 7,789,708 


96,467,281 97,127,805 


937,943 
3,733,278 


Gross funded debt .. 
Less: Sinking fund . 


Net funded debt ... 
Bank overdraft .... 
Accts. payable 


; Conting. liabs. ...... 4,197,987 


above normal. ¥ 
The effect of wheat policy on 


50 | prairie economy is very marked. In 


Saskatchewan wheat represents 
close to 75% of the total income from 
agriculture. It is lower in the other 
two provinces. 
Was Loss of $61 Millions 

Efforts at Ottawa to frame a policy 
have been confined within very nar- 
row limits by these iron-clad facts. 
The price paid on the 1939 and 1940 
crops was 70 cents per bushel plus 
one half cent per bushel per month 
on farm stored wheat from the 1940 
crop. The final outcome on these 
crops is still uncertain since huge 
stocks remain unsold. But on the 
1938 crop, for which the price was 


Weekly Reeord of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— Date Issued 


Lanark, County of | ar 
SED, SUE s co oSnictososetedacse JOR. sens 


Quebec Catholic School Comm. . Mar. .... 


Sold to 


Weed, Gundy Bs Cd «ii ccicesdecvevesedces 
J. L. Graham & Co. 
(Privately) 
Clement Guimont and Dube, Leblond 
& Cie. ; 


(Privately) 


Rate Due 


312% 


Amount Price Yield 


1942-46 
3%2% 15-ins. 

69,500 
318,500 


{4% 1-5 yrs. 
14%% 6-10 yrs. 


‘OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues— 


*Each $100 par value debenture carrying a bonus of 25 shares of treasury stock. 


Yama Gold Mines Mar. 
Consolidated Press Mar. 


BOA, Bale Bo. B60 os ecccsscvccccceiiee oot : 


Amount Price Yield 


*$60,000 


75.000) | 97.50 475% 
275,000 


Rate Due 


(4% 
14%% 


1942-46 
1956 


“YOU'D LOOK TIRED TOO 
iF YOU HAD BEEN 
" POUNDING’ AN. OLD 
TYPEWRITER ALL,DAY.” 


& 


relly ? 


: etaboit yee 3 


If she goes home dead tired every night because her typewriter-is an 
old fashioned, hard-on-the-nerves model . . . if her work isn’t as good as 
you — or she — would like it to be . . . we invite you to do two things. 

First, send for the booklet illustrated in this advertisement . . . then 
ask our representative to arrange a “Desk Test” of a new Royal with 
MAGIC* Margin, Touch Control* and Locked, Bob-lesé Shift. 

He will do so gladly . . . without charge or obligation . . . Royal 
challenges comparison with any other writing machine...by any stand- 
ards. Royals are made by the world’s largest organization devoted 
exclusively to the manufacture of typewriters. 


RO 


‘STANDARD 


YAL 


and PORTABLE 


TYPEWRITERS 
Made in Canada 
by Canadians « for Canadians 


Royal 


Fae acid Montreal 


Co, Led, Dept, P 


"Trade Mark. 


Pisce cond me 2 free copy of “How to Mike Evesy Letter Better”. 1 incur no obligetion, 


OR cp ienenenstarhinitninndatinintdiabottionia Ask cinspandes 


“How to Make E Letter 
Better” is fall of ul infor- 
mation secretaries and 
executives. -Send for @ copy. 


ene nereseneee 


80 cents, the loss is given at $61,282,- 
329 in the Wheat Board annual re- 


rt. a 
pewith every available nook and 
cranny of storage capacity occupied 
and only some.40,000 bushels of the 
new space now being built available 
for the 1941 yield, it will only be pos- 
sible for farmers this year to re- 
place in storage the amount of wheat 
which is sold for export or home 
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millions, which is approximately $2 
millions less than received by the 
province a. . ' 
Expendi on accoun 
totalled $23 at dgee was 
$1.7 million greater than 1938-39. 
Deficit on ordinary account, be- 
fore relief, amounted to $45,000 in 
1939-40, against $383,000 in the pre- 


ceding year. 

Net funded and treasury bill debt 
at April 30, 1940, totalled $196.1 mil- 
lions, against $192.6. millions at the 
end of the previous fiscal year. 

Revenue and Expenditure 

Years Ended 30° 
Ordinary Revenue: — In $000's — 
1940 
3,632 


1 
5,262 
1,132 844 


Se 
58 


Railway tax 


Bitssage 


Succession duties ....++«. 
Natural resources .....+.+. 
Liquor board ....++ss+« ee* 
Other revenue 
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Total revenue 
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‘ REGULAR FEATURES 
Income Tax 

Week in business 

Editoria 

Bank 


939 | Company Reports -....++es+++ +++ 10, 


Investment Trends 
Investment Enquiries ... 


Market Opinions .....+.++. C60ccccsece 
ti ‘ eteeeeeeree 20 


Fire and Casualty ....ssccsess 
ife 
Mining 


Bond Markets e 
Bond Quotations .....+++:+. decccniece 20 


"13-19, 23 
22 


Digs Out Facts 


About Airdrome 


(Continued from page 1) 


927 | statement that the original contract 


Natural resources . 
Public health 


consumption. The estimate here is| Other 


that Canada will consume, in addi- 
tion to farm stocks for seeding and 
feeding, some 50 million bushels and 
sell 180 million abroad, chiefly to the 
United Kingdom. And this export 


the optimistic side. 

If the Dominion retains the 70 cent 
price—and any advance on it with- 
out production controls would ap- 
pear to be madness—prairie farmers 
would net only 50 cents on 230 mil- 
lion bushels or $115 millions. 

Say Prairies need $300 Millions 

It is estima 
income essential for prairie farmers 
is from $300 to $325 millions, of 
which $175 millions will be derived 
from crops other than wheat. Most 
of the calculations are based on the 
higher minimum and, so taken, there 
would be $150 millions to be derived 
from wheat. 

The 70 cent price would yield $115 
millions and the proposal to increase 
the processing tax from 15 to 50 cents 
per bushel is one way of bridging 
the gap. Such a tax on domestic, 
human consumption of 50 million 
bushels would yield $25 million dol- 
lars, bringing the total wheat income 
up to $140 millions and the price to 
farmers to 80 cents, which would net 
them on the farm 60 cents per bushel. 
In addition, it is thought a somewhat 
better return than 70 cents can be ob- 
tained on the exports to Britain. The 
British, it is understood, are paying 
a price which should work out a few 
cents better than the minimum. In 
this way it is thought the m jum 
income could be brought up to. the 
desired level. - ' “ 

Keep Living Cests Down 

All this, of course, hinges upon a 
decision to restrict purchases to 230 
million bushels: and to: increase the 
processing taxi It is learned that 
very influential elements in the 
cabinet are strongly opposed to the 
increased processing tax and its ad- 
option is by no means certain. Op- 
position springs from a desire to 
avoid any increase in bréad prices 
and living costs which would. dis- 
turb the labor situation. : 

Other important political .influ- 
ences, centring largely in  Sask- 
atchewan, would’ prefer to see the: 
price.of wheat held. below 80 cents. 
At this price the Prairie Farm Assist- 
ance Act ceases to operate and south- 
ern Saskatchewan is a beneficiary of 
| this statute. The »proposal. of this 
group is to jack up the price as close 
to 80 cents as possible. 


1941 War Cost 
Swells Again 

(Continued from page 1) 
departments up to Jan. 31. Biggest 
item is $7,877,550 for agriculture, a 
department operating, war services 
such as. the. Agricultural Supplies 
Board, the. Dairy Products Board, 
the Bacon Board, and other services 
rated as a cost of war. 

Added protective. services by the 
Royal Canadian Mounted Police on 
account of the war will cost $4,045,- 
691 next’ year. Industrial training 
and other war services provided by 
the ee are included 
in a war vote'for Labor of $4,878,404. 

The whole cost of the National 
War Services Department, $1,789,400, 
is carried as an item in the war ac- 
count, The Post , Operating’ 
extra ‘war service to the armed 
forces Base post offices, will- 
get an,added $495,085 for the coming 
year. . 

Public Works, which must provide 
quarters for war tions, is 
asking for $4,183,100 extra. ‘The Fi- 


‘nance Department, upon which ex-’ 


tra duties rest in wartime, is asking 
an extra $2,034,513., Full explana- 
tions of war costs charged by non- 
war department were left by Mr. 
Iisley to the ministers concerned. 
ESTIMATED WAR BUDGET 
Fiseal Year 1941-42 


War Departments 
National Defense: 
adminis, 


Capital eeeeee 
Agricultural aids ...++++. 
Telephones 


/ 


was rescinded by the revised one. 

A further query as to what con- 
tract price was provided under any 
supplementary contract brought the 
reply that the revised contract of 
Jan., 1940, was on a basis of cost 
plus fixed fee limited to $22,000, 
plus rental for machinery and 
equipment. 

Earlier Contract 


Another return tabled, in reply 
to a further set of questions by Mr. 
Black, shows that an earlier con- 
tract for excavation and grading 
work at the airdrome was awarded 
to the Acadia Construction Co., 


$38 Halifax, on June 22, 1938. The con- 


Less: Sinking fund 


Net funded & treas. bill 
debt ........ aeekes ap 4 196,065 


Mexican Light 
Gets Receiver 


National Trust Co. Acts 
For Bondholders — Re- 
organization in Offing 


National Trust Co., Toronto, has 
been appointed receiver and mana- 
ger for Mexican Light & Power Co. 
under an order made by Mr. Justice 
Middleton of the Ontario Supreme 
Court. The appointment was made 

a result of an action brought by 

e trustees for the first mortgage 
bonds of the company. 

F. R. MacKelcan of the National 
Trust.Co. emphasizes that the ap- 
pointment of a receiver and.mana- 
ger will in no way affect the carry- 
ing on of the business of the com- 
pany. 

The 5% first mortgage bonds of 
Mexican Light matured Feb, 1, 
1940, and since then the company 
has paid 5% imterest on the prin- 
cipal, 

Reorganization Ready 

Some time prior to the maturity 
date negotations for a plan of reor- 
ganization were started between the 
directors of the company, the Na- 
tiqnal Trust Co.’ as trustee for the 

dholders and a_ bondholders’ 
committee’ in London,, Eng: Out- 
break of war delayed completion of 
these negotiations and it was only 
recently that an agreement was 
reached. 

It is now expected.that a plan of 
reorganization will be submitted. to 
bondholders, probably within two 
or three months. 

A writ was issued on behalf-of the 
holders of $26,000 principal amount 
of the 5% bonds recently, Mr. Mac- 
Kelcan states the receivership is 
to conserve the assets and cash of 
the company for the benefit of all 
bondholders and to prevent any in- 
dividual bondholders from getting 
a preferred position by any action 
that might be started. All cash and 
other liquid assets of the company in 
Toronto, as well as its properties in 
Mexico, come under the control of 
the National .Trust Co. to be used in 
the interests of the company and its 
bondholders. A 

Mexican: Light &- Power Co., -di- 
rectly and through subsidiaries, 
supplies light'and power services to 
certain areas in Mexico with an 
approximate population of 1,700,000. 
President of the company is Miller 
Lash, K.C., Toronto. Much of -the 
company’s capital was raised origin- 
ally in England and Belgium. 


Rogers-Majestic Plans 
Capital Distribution - 
Shareholders of Rogers-Majestic 
Corp. are notified of a special meet- 
ing on March 24 in Toronto at which 
they will be asked to approve a 


change in name to Standard Radio 
Ltd. and distribution of $3 a share 


74,659 | of the recent sale of a major part of 


the company’s assets. This $3 a share 


| distribution will also make neces- 


207,636 
' 434,492 


Munitions and 8 ly: 
Administration . 


1,416,944,598 
recoverable 


900 
4,183,100 
4,045,691 


WOKS 04.0 Se esos - 
Royal Can. Mtd. Police .... 
| OMEIR cata dh stn te oven gees 
4 $ oo Adbstetatpttinanindas 
j Fetal, non-war depise ....4.... 33,481,461 
GRAND TOTAL eeeeereereree 1,450,426,059 


bate 


sary a corresponding reduction: in 
capital. 

This is a final step in completing 
the recent sale of the cOmpany’s 
plant and other assets, except those 
owned by Rogers Broadcasting Co., 

Small Electric Motors (Canada) 
for $645,000 is) cash. 1 
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Imperial . Tobacco; Pays 


Bonus to Employees 
From Our Own Correspondent 


dividends of 544% of annual wages 


14,780,820.| will be paid to more than 4,000 fac- 


‘tory workers and other employees. 
The amount distributed will be ap- 
proximately $220,000. ‘ 


” 
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tract was on a unit price basis and 
total outlay authorized was $857,715. 
The return states that $664,690 has 
been paid to the contractor to date, 
with $149,376 still to be paid; or a 
total of $814,067. The work is not 
complete, the return states. 

Original plans were extended, it 
is shown, to include the levelling 
of a hangar site at estimated cost of 
$32,000, and the grading of a bomb- 
ing-up site at cost of $10,150; or a 
total added cost of $42,150. The re- 
turn reports that “amounts needed 
to carry out development in accord- 
ance with original plans were 
authorized as follows: 


June, 1938 ...... sehens $249,000 

April, 1939 ......ss00. 

March, 1940 ......++-. 

May, 1940 145,715 

These amounts add up to $866,715, 
which with the additional $42,150 
for extra work gives a grand total 
of $908,865, 

Personnel of Firm 

Directors of the Acadia firm are 
stated in both House returns to be 
J. E. Gould, T. E. Brown, W. P. 
Bickle and R. R. Collard, Reliable 
financial reports on the company 
about a year ago identified Mr. 
Gould as president of the firm, Mr. 
Bickle as the active manager. Mr. 
Collard was stated to have remained 
with the firm as director after Mr. 
Gould had bought out the interest 
in the company formerly held by 
Carter-Halls-Aldinger Co. of Winni- 
peg, with which Mr. Collard was 
formerly associated. 

The same report noted that Mr. 
Collard had taken up military serv- 
ice following the outbreak of war 
and had gone to Ottawa. The Can- 
adian Almanac for 1941 lists Group 
Capt. R. R. Collard as director of 
works ‘and buildings in the Air 
Force Branch of the Department 
of National Defense. Apparently he 
was appointed some time last year, 
as. the 1940 edition of the Almanac 
lists another individual in the posi- 
tion. , 


Gas Shortage 
Hits Ontario 


Steps are being taken to remedy 
the shortage of natural gas in west- 
ern Ontario which has led to two or 
three complete ‘stoppages of . the 
flow of gas for home-heating and 
industrial purposes. Hardest hit 
municipalities were Brantford, 
Preston and Hespeler, where stop- 
pages of 6 to 8 hoyrs duration were 
experienced, but Galt, St. Cathar- 
ines and Hamilton suffered from 
lack of, pressure in their gas dis- 
tribution systems. Greater part of 
the shortage was felt in areas served 
by Dominion Natural Gas Co. 

A partial solution of the problem 
was reached by the transfer of one 
to one and three quarter million 
cubic feet of gas daily from the 
Union Gas Co. to the Dominion Na- 
tural Gas Co.’s system, but this was 
not adequate to meet the current 
high level of industrial demand 
when, combined with peak demands 
of home-heating units. Mild weather 
during February and March has 
prevented a recurrence of the stop- 
pages, and barring another cold 
spell, no further serious trouble is 
looked for this year, 

A more permanent solution of the 
gas shortage is expected this sum- 
mer with an increase in new well 
drilling and the establishment of a 
stand-by unit for the production of 
artificial gas from petroleum by Do- 
minion Natural Gas Co. Fuel oil 
restrictions have been relaxed in 
order that industrial companies may 
make as much use as possible of this 
fuel, leaving an adequate supply of 
natural gas for domestic users. 


Zellers Sales $95,553 
Greater in February 


NTREAL~Zellers Ltd., oper- 


.MO 
ators ‘of variety chain stores, reports 
sales in February, the first month of 
the company’s current fiscal year, at 
$474,450. This represents an increase 
of $95,553 or 25.22% over February, 
oe when sales amounted to $378,- 


for the BANKING 


In planning new business, 
you may have to consider 
the banking angle. We are 


Lease Lend Affects 


Canada’s War Plan 


(Continued from page 1) 
the United States, and it is under- 


19 | stood- that Washington .is prepared 


to recognize those limits. 
Gold Payments 


Politically the Washington admin- 
istration may feel impelled to re- 
quire Britain to continue token gold 
shipments to the U.'S. A., though 
this would not be a major: factor 
in the American economy. Such a 
possibility would react adversely 
upon Canada, and undoubtedly all 
parties will recognize the wisdom 
of reducing the necessity on Britain 
as much as possible. 

But if the stage arrives when Can- 
ada cannot maintain its cash posi- 
tion in the United States, there are 
several alternatives seen at Ottawa 
for procuring American airplanes 
and parts and other materials nec- 
essary for our war effort. 

The first step would be to reduce 
further our non-war imports from 
the United States. This problem, it 
is believed, is being weighed in pre- 
paration for the budget that is now 
only a few weeks away. The ration- 


angle" 


ready always to consider 
banking assistance to wor- 
thy new enterprises. 


BANK OF MONTREAL 


ESTABLISHED 1817 


MODERN, EXPERIENCED BANKING SERVICE 
.» the Outcome of 123 Years’ Successful Operation... 


Alng 


ing of gasoline in Canada might be 
included in this policy. 

In the past few weeks, high offi. 
cials from Ottawa have been in 
Washington and the various alterna. 
tives are understood to have been 
studied. The necessity of Canada 
finding more U. S. dollars or other 
exchange is not denied, for in the 
months immediately ahead, Cana. 
dian purchases are bound ‘to rise, 
For the time being, however, Ot. 
tawa does not foresee Canada bee 
coming a borrower under the Lend. 
Lease Measure. 


Brewers & Distillers 
Profit is Lower 


Brewers & Distillers of Van. 
couver announces that the annual 
report, which will appear shortly, 
will show net profit for 1940 of 
$375,068. This compares with $525, 
918 in 1939. 

Subject to confirmation of share. 
holders at the annual meeting of the 
company, directors have declared 
an extra of 10 cents payable to- 
gether with the annual dividend of 
50 cents per share on the common 
stock, to be distributed May 20, 1941, 
to shareholders of record April 26; 
ex-dividend April 24. 


EXECUTORS’ SALE OF PROSPEROUS 
MANUFACTURING BUSINESS 


Tenders will be received by the undersigned up to the 27th day 
of March, 1941, for the business, property and assets en bloc of a 
Company incorporated under The Ontario Companies Act, having 
its head office and plant at the City of Toronto and engaged in 

. the manufacture of metal and celluloid specialties. 

The highest or any tender not necessarily accepted. 

Full particulars may be obtained on application to the Executors. 
THE TORONTO. GENERAL TRUSTS CORPORATION, 253 Bay 

Street, Toronto, A. L. FLEMING, 330 Bay Street, Toronto, 


Executors. 


Treat yourself to greater motoring pleasure ! 


RCA Victor “Clipper” 


CAR RADIO 
47.50 


For those week-end trips to and from the cottage 


—for-Sunday drives in the cou 


or long motor 


trips—you'll find the RCA Victor “Clipper” a grand 
companion! It's a powerful new model that fits prac- 
tically every make of car. Automatic push-button 
tuning and straight-line illuminated dial, for simpler 
‘tuning. Outstanding tone, clarity and volume, even 
at high car speeds! Neat in appearance, too—com- 


pact receiver is easily mount 


flush with the instru- 


ment panel; attractive dark brown Hameroid with light _ 
tan plastic knobs. Six-inch permanent-magnet speaker 
in @ separate case for single-bolt mounting on fire wall. 
See the new “Clipper” at Simpson's. Radio and 


speaker, 47.50. 
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Major-General’ Odlum Saw War Coming 


For 20 Years—Sees Labor Party 


“Disin- 


tegrating Like the Ten Little Niggers” 


GENERAL ODLUM 
N. 

agen are such comings and go- 
ings of well-known personages these 
days that the unfortunate tourist 
agencies, unable to do business, must 
find small solace in the company of 
their winter sport posters or the 
seductive lithographs of the Cote 
g@’Azur where it never, never rains. 
Or, as the captain of the Pinafore | M. Tilea, he has resigned will 
compromised, “Hardly ever.” stay in this country. Germany makes 

Malcolm MacDonald's departure | friends slowly of decent men. 


for Canada emphasizes the fact Gat en? 
the National Labor Party is dis-|), 12. por Fast 


i ting like the 10 little niggers, mt 
ini Harold Nicolson, at the Min-| ‘The unpleasant activities of Japan 
istry of Information, its only remain- | lend: a special interest to the new 
ing representative in the Govern- association of two old R, A. F. com- 
ment. One hesitates to suggest that rades, Air Chief-Marshal Sir Cyril 
the entente between Mr. Churchill's Newall and Air Chief-Marshal Sir 
Conservative supporters and the of-| Robert Brooke-Popham. Like some 
ficial Labor Party leaves no place | other recent appointments, the send- 
for an isolated labor group, but it is) ing of Sir Cyril Newall from com- 
a little odd that a Minister of high | manding the R. A. F. to be Governor 
rank and prestige should go out as| of New Zealand seemed an abrupt 
High Commissioner to 4 Dominion transition from the active to the 
which already has a Governor- legislative, but there may have been 
General and nine Lieutenant-Gov-| an element of strategy in it. The 
ernors representing His Majesty.| presence of so experienced an offi- 
However, Mr. MacDonald has a habit | cer in a part of the world charged 

with such potentialities might well 


of accomplishing the unexpected, it wi 
and he may add a new significance | prove a factor of first-rate impor- 
tance. 


to his post in Canada. 

Sir Regittald Hoare, who has been| In the British Commander-in- 
recalled from Bucharest, has no such Chief of the Far East he will find a 
immediate opportunity. Like Sir} comrade who was by his side for 
Nevile Henderson, though not in’a| many years. Sir Robert Brooke- 
position of the same importance, he Popham is the only officer living of 
has come home to tell us of the/ the Air Battalion formed in 1912 
failure of a mission. from which the Royal Flying Corps 

* 6 *@ emerged. He was one of the first 

pilots to cross the line in 1914, when 

taking off was a feat and a landing 
something of a miracle. 

Sir Robert, who was educated at 
Haileybury before going to Sandhurst, 
has held a remarkable and varied 
number of appointments. He com- 
manded the air defenses of this coun- 
try in the tranquil period of 1926-28, 
and again in the darkening days of 
1933-35. Between the two he was Air 
Officer commanding. in Iraq .and 
Commandant at the Imperial Defense 
College. After four years as Prin- 
cipal Air A. D. C. to the King, he was 
put on the retired list and went out 
as Governor and Commander-in- 
Chief to Kenya. 

If the Japanese are unwise enough 
to start real trouble in the Far East, 
their Air Force will have to contend 
with two men who know the busi- 


I ran across him in Bucharest in , . 
1938, when M. Florescu gave a bril-| ness of air warfare from its very 
; : beginning. 


liant reception to mark the comple- es 
tion of his beautiful new house. 
From Canada 


There were endless uniforms and 

decorations, and I had a lively chat It is impossible to escape the effect 

with the German Minister who was | of general post in these notes today. 

openly working for the disruption of | My subjects are going, gone or com- 

the country to which he was ac-/| ing. Last week end I had the pleasure 
of entertaining my old friend Major- 


credited. 
M. Florescu lived in his house for General Victor Odlum, who com- 


Ruritanian Reverie 

I do not know whether Sir “Rex” 
Hoare has the same potentialities of 
a “best seller” as Sir Nevile Hender- 
son, who came to the exciting con- 
clusion, in his book, that the present 
war might have been avoided if Gen- 
eral Blomberg had not married the 
village postman’s daughter. Sir 
Reginald, in his study of the life and 
death of Roumania, might detect the 
feminine motif here and there, but 
from our knowledge of him it can 
be assumed that something rather 
more prosaic would materialize. He 
belongs to the disappearing diplo- 
mats of the old school, bland, digni- 
fied, humorous, thorough and in- 
clined to regard the politics of for- 
eign countries with tolerance, tinged 
with a courteous incredulity. 


WITH 
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SIMPLIMATIC 
TRANSMISSION 


REST while you drive a car that’s unbelievably smooth 
-++» RELAX because you do all normal driving without 
worrying about clutch and gearshift—and there’s nothing 
new to learn, it’s all so simple. Those are big “extras” you 

_ Bow get with DeSoto’s Fluid Drive and Simplimati 
Transmission. 

You can actually stop, drive and start through heavy 
traffic all day long without touching clutch or shifting gears. 
No jerking... or stalling. Here is a brand-new kind of 
performance that’s literally as smooth as oil—because the 
bee Due to Fluid Drive, De Soto 

are remarkably safe and stable on sli ’ or 
sandy roads. Neh an 

You'll like the way this low-slung De Soto hugs the ‘ 
toad. Its ride is steady and solid—floats over —no 

Way on curves. 
beauty, its eye-catching 
Only by driving a 1941 De Soto can you 
« date with your nearest Dodge-De Soto dealer today ! 


Masada ity ; hh 


Miyagi)” 
ra 
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tician, priest or 

of fire came in_the last war in 
first gas attack at Ypres, when his 
colonel was killed by his side and he 
took corimand of his battalion. But 
one can be certain that nothing sur- 
prised him, even then. He credits 
the enemy always wi 

ness and every ty, and pre- 
pares to outwit him. After the war 
he returned to Canada and bought a 
newspaper, but kept one eye on Ger- 
many. As spon as America dropped 
the League of Nations, he decided 
that we would have to fight Ger- 
many again. ; 

“For 20 years,” he said to me, “I 
studied all the facts coming out of 
Europe, but never listened to an 
opinion. Every time I added up the 
facts they spelled one word, ‘War.’ I 
didn’t care about anyone’s opinion 
after that.” Almost unheeded he 
spent the last five years urging pre- 
paredness in the Dominion and was 
ready when the call came. A man 
of character, ability, self-confidence 
and modesty who believes that talk 
has never yet put out a prairie fire 
and that a cyclone is a fact and not 
a point of view. 

* 


A Blithe Spirit t 

When a new Parliament is elected 
the victors of the polls gather with 
all the mixed emotions of schoolboys 
after a long vacation. The old boys 
exchange congratulations and remi- 
niscences, while the new ones, if not 
exactly homesick, feel strange and 
have to console themselves with the 
thought that they are at the begin- 
ning of a great adventure. At such 
a moment one does not pause to 
think how many of those faces will 
be missing before another election 
takes place — yet every Parliament 
goes through the same process of 
attrition. 

The name of Euan Wallace must 
now be added to the list of those 
who have gone from the present as- 
sembly. Nor does this loss seem right 
or justified in any way. He was 
young, strong and forceful. If his 
personality. was more boisterous 
than subtle one felt vitalized by 
mere contact with him. While his 
steps were set on the political path 
one felt that he would have been a 
more fitting companion for Porthos, 
Athos and d’Artagnan. As a cavalry 
officer in the First Expeditionary 
Force in the last war he was both 
daring and skilful. Four times was 
he mentioned in dispatches and he 
won the Military Cross. 

As a Minister he never quite caught 
the Front Bench manner. He was 
too, much like a genial company 
chairman, anxious to placate unruly 
shareholders instead of speaking as 
a director to a board of director's. 
But if in style he remained some- 
thing of the ministerial amateur he 
was popular with all sections of the 
House and was a good administrajor. 
His gay spirit, his bravura, his swMig- 
ing walk and the half-amused, half- 
puzzled expression of his eyes will 
be more truly missed than would the 

easured sagacity of some of his 
weesc0n colleagues on the Treasury 
Bench. : 
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Shave Dealers 


Now Organized 
Unlisted Brokers Form 
Association to Curb Un- 
desirable Practices 


Following’ a meeting of unlisted 

and registered brokers about two) 
weeks ago, The Ontario Security| 
Dealers’ Association has now been 
formed to aid in regularizing the 
present unlisted dealing in securi- 
ties. 
” It is expected that the new asso- 
ciation will concern itself particu- 
larly with new promotions brought 
out in this province. Altogether the 
association will cover unlisted deal- 
ers, financial agents, underwriters 
and sponsors. 

Here are the defined objectives 
of the association: 

“To promote and uphold fair 
and equitable principles of trade; 
to make every effort toward fur- 
ther devel t through mar- 
keting of mining and other securi- 
ties with the thought in mind of 
co-operating with the governing 
bodies of mining and other indus- 
tries, the Ontario Securities Com- 
mission, the Toronto Stock Ex- 
change and other recognized 


exchafiges.,” 

A commi of five members has 
been appointed by the association 
to be known as the Salesmen and 
Associated Membership C ittee, 

“The securities salesmen,” says 
the association, “being the main 
problem ‘of brokers, shall be dealt 

by this committee, whose. 


ity business as a 

enable them to deal with all prob- 
lems that arise through sales- 
men’s behavior, Thus the commit- 
tee shall be able to-control, to a 
great extent, a conduct, 


an advance of 23% was recorded. 
Sales of new trucks and buses rose 
12% in January both in number and 
retail selling value. Total of 2,279 
units were sold for $2.8 millions. 
by Makes 


Sales ; 
A breakdown of January sales 
by leading makes of cars is shown by 
the following tabulation, from Can- 
adian Automotive Trade’s monthly 
report on sales in central Canada 
and the Maritimes: 
New Passenger Car Registrations in 
Eastern Canada* 


rn 
12 Leading Makes for the Month 


*P.E.1. not reported. 


ALGOMA SHOPS BURN 


Fire has destroyed the shop of the 
Algoma Central and Hudson Bay 
Railway at Sault Ste. Marie, Ont. 
The main building and ‘equipment 
was a complete loss, it is.feported. 
In the building were some new cars 
and other equipment being con- 
structed. . 


~ Correspondent 
VANCOUVER. — Status of west) of the Rockies—at least not for the | 


Meanwhile there is a good deal of 
phases 


uncertainty certain p 
and industrialists are somewhat dis- 


appointed over some developments 
while well satisfied with others. 


CoL. Woodward has announced 
that a $2 millions order for naval 
equipment of a kind p 
manufactured only in Britain would 
be distributed among British Colum- 
bia machine shops. 


Later advices from Ottawa inti- 
mated that the contracts had been 
placed in the United States because 
of the prospect of quicker delivery. 
Manufacturers in Vancouver dispute 
this, claiming that nowhere in Can- 
ada is there more idle plant capacity 
and skilled labor than in British 
Columbia. 


Makes Another Survey 


James Crone, technical adviser of 
the British Mission, is now. making 
a survey of shipyards and engineer- 
ing plants and another general sur- 
vey is apparently to be made from 
coast to coast. 


Since B. C. war plants have al- 
ready been examined and re-exam- 
ined with a view to ascertaining their 
wartime production prospects, oper- 
ators are inclined to regard the latest 
move with raised eyebrows. 


“Many of us have spent a lot of 
time and money organizing west 
coast;plants for greater use in Can- 
ada’s wartime effort,” remarked one 
spokesman for the metal trades in- 
dustry. “Instead of recognition we 
have repeatedly been given the run- 
around.” 


A few months ago it was announc- 
ed that B. C. plants would make 
shells, and preliminary orders were 
placed for making lathes to be used 
in connection with that programme. 
Now, however, it is indicated that no 
shells are to be manufactured west 


present. 


eight steel cargo ships. Other yartls 
similarly equipped also expect to 
start construction of freighters and 
additional naval craft, perhaps .des- 
troyers. 

Vivian Engine Works and Reliance 
Motor and Machine Co. have receiv- 
ed independent orders for horizontal 
drills amounting to $3 millions. 
Dominion Bridge Co. will soon start 
construction of a $1.2 million arsenal 
to make guns for the British Admir- 
alty. Boeing Aircraft of Canada will 
move into its new $1 million plant 
at Sea Island for the manufacture of 
flying boats. Canadian Sumner Iron 
Works announced plans for a new 
plant at Burnaby. A mill to utilize 
Derr scrap steel is in pros- 
pec : 


The «maker of the Will, grown old, 
died. His Will made careful provision 
* for his family. But his friend Jim had 
grown old, too. His health was broken; . 
he was unable to serve as Executor. 
* 


One advantage of naming the Crown Trust 
Company as one of your executors is that 
we are a continuing corporate organisation, 
always ready and able to serve. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 
1941, were higher throughout Can- MONTREAL TORONTO 
ada than in the corresponding month 


of 1940. Chain stores turned in a @ 


higher average gain than did inde- 


Grocery Sales 
Up In January 


Retail grocery store sales in Jan., 


pendent stores, the. everage rate of 
improvement being 24.4% for chains 
and 7.4% for independents. When 
consideration is given to the lower 
number of chain stores in 1941 (1,011 
against 1,129) the average improve- 
ment per unit was 39%. All prov- 
inces sh in the gain for both 
classes of store. 

The improvement in wholesale 
grocery trade was, less marked, 
amounting to 1.5%*over Jan., 1940, 
and showing a decrease of 10.7% as 
compared with Dec., 1940. The in- 
crease in wholesale turnover was 
reflected in all areas except Quebec, 
which dropped 3.6%, with British 
Columbia reporting the largest in- 
crease of 9.7%. 


M. RAWLINSON LI 


YONGE STREET TORONTO 


SKILLED MEN | 


_ are made...not? born!. . 


s Canadian industry, roaring into high gear to meet 
‘ _- urgent war needs, is face to face with an acute shortage 
of trained men in many fields. 


This shortage cannot be filled by drawing. on other in- 
dustries, There is only one way to meet it. Practical, 
adult and apprentice training programs must be in- 
stalled by every affected industry. This is the method 
recommended and urged by The Government of 
Canada. 


There is an International Correspondence Schools’ plan 
of Co-operative” Employee Training for ‘every’ type of 
industry. Under this plan, with the cooperation of man- 
agement, student employees pay for their own training; 
and shop work and home study can be:related, directly 
and definitely, to the requirements of the industry. 


This type of training, already-in operation in more than 
2200 industrial establishments in Canada and the United 
States, has proved itself capable of producing greater 
. results — in less time and at less cost — than any other 
method. : 
é i 
Ask us for complete details of 
the I.C.S. Cooperative Employee 
Training Plan for your type of 
industry. Use the coupon or 
write us a letter.outlining your 
requirements. 


<7; 
CLIP THIS COUPON... MAIL IT TODAY! 


INTERNATIONAL CORRESPONDENCE SCHOOLS 
CANADIAN, LIMITED 

Cooperative Training Division, ' 
Mentreal, Que. 


Please send me, at once, without cost or obligation, full information \ 
on your Training Program for my type of/Industry. 
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Indications Hint “" 


Combined Effect of War and Ta 


dian Companies Suggests 
Return But No Large Gains 


Tai ee 
’ 


pas, 


r 


» 


.* fh 
. . 
ee 
: . ee ‘ ; 
- 


gaa. FP 
at, 
* 


Excess Profits Taxes are everywhere a subject of discussion. ‘The 


Post has suggested that 
altered in certain details wh 


Canadian Excess Profits. Tax might be 
keeping the basic rate unchanged. To 


reduce this tax was not suggested but rather a revision to provide that} 
the tax does not hit one group unfairly while being easy on another. 


That the present tax is going 


panies as a whole on what might de | 


to keep earnings of Canadian com- 
considered 


@ Pabilized level is 


evident when reference is made t6 the study in The Post last week 
which showed that 42 representative Canadian industrial companies 
whose reports covered the calendar year of.1940 actually report 3.99% 
decrease in profits from the previous year while tax levies are up 


116.65 %. 


Now from Britain comes reports that the 100% Excess Profits Tax 
in that country is likely to be medified. The scheme reported from 
London indicates that profits which companies might be permitted 
to keep under any modified tax will be' reserved for later, govern- 
ment-approved reinvestment. Probably this would be held over till 
the post-war period with its readjustment problems, 


Appraising Tax Impact 

These trends in investment and 
taxes are important to the investor. 
In the first place they seem to in- 
dicate that a period of compara- 
tive stability in company earnings 
can be expected, perhaps subject 
to individual qualifications where 
wartime conditions bear with dif- 
ferent weight on individual indus- 
tries. They can also see in the tax- 
ing authorities a tendency to be 
reasonaBle within the framework 
set up. The Financial Post has 
heard complimentary remarks from 
many sources as to the work of the 
War Contracts Depreciation Board 
and the Board of Referees now op- 
erating in Canada. It is apparent 
that industry is getting a reasonable 
hearing. 

The first fear of the unknown tax- 
ation is lessening but there is de- 
veloping a finereappreciation of just 
what this taxation is going to mean 
to industry. There is practically no 
chance of lower tax rates, on the 
contrary they are likely to go 
higher, But in so far as it is pos- 
sible they will be distributed to 
bear- evenly on industry. 

” » - 


Drop in Profits for 1941 


If one can hazard a forecast so far 


in advance, it seems quite likely. 


that profits for 1941 will not show 
any particular increase over 1 
and may even be slightly down in 
the aggregate. But the stability al- 
ready noted is likely to prevail 
again. ° 

It all adds up to a modest re- 
turn on investments but no. run- 
away profits. Moreover, it suggests 
that stock market prices them- 
selves should show stability over 
the coming year. Ups and downs 
there will be, it is true, and they 
will probably depend to a great 
extent on the changing fortunes of 
the war. But anything resembling 
a boom or runaway market is very 
unlikely. So, it seems, is the chance 
of a decline approaching panic pro- 
portions, assuming always that the 
war does not take any disastrous 


turn. 
+ «+ @ 


Bulls on Newsprint 

Elsewhere in this issue will be 
found a brief summary of a pam- 
phlet which Wood, Gundy & Co 
has issued on the outlook for .Can- 
ada’s newsprint industry. As will 
be noted, its tenor is optimistic, so 
much so in fact that it is well to re- 
member that opinions in the indus- 
try itself do not support this fore- 
cast in all respects. 

The attention which Wood, 
Gundy pays to the improvement in 
the industry is deserved. There is 
a need to draw attention of in- 
vestors and of the public to changes 
that .have taken place’ in recent 
years—changes for the thost part of 


an encouraging nature. 
* ” - 


What About Scandinavia 
Wood, Gundy maintains that com- 
petition from Scandinavia has never 
been a real source of embarassment 
to Canadian newsprint producers. It 
is pointed out that the naturel mar- 
ket for Scandinavian: newsprint is 
Europe and Great Britain just as 
the natural market for Canadian 
paper is the United States. e 
Unfortunately for the «Canadian 
manufacturers the Scandinavians do 
not recognize this. In 1939 there 
were some 310,000 tons of Europ- 


ean paper imported into the States. 


most of which came from Scandin- 
avia. While it is true the amount 
of Eurdpean paper used in the Am- 
erican market in normal times is 
somewhat ‘less than 10% of total 
requirements, it is maintained by 
the industry that Scandinavian im- 
ports have a very important bear- 
ing upon the fixing of Canadian 
newsprint prices. 
* ¢ *# 
Reasonable Improvement 
It is suggested that Canadian 
newsprint faces no likelihood of 
“spectacular increases in price and 
consumption,” but we can count on 


Upinions 


Effect of the adoption’ of the 
leas®-lend bill, altered taxation in 
the United States and the war 
occupy stock market commentators. 

of Wall Street; N.Y.— 
Further creeping rally appears like- 
ly but anticipation of a major Ger- 
man drive against the —. Isles 
this spring or summer JIS a power- 
ful market obstacle. We would not 
reach for equitieS on any upturns. 
- Common stoeks will be a buy 
when and if the grand strategy of the 
war turns definitely in favor of our 
side; or when market action indi- 
cates by stubborn and more than 
temporary resistance that the worst 
—a major English disaster—has been 
fully discounted. Since no one can 
forecast. either of these 
changes in terms of eae, price 
levels, the compromise , lean- 
ing heavily toward liquidity for a 
major. portion of available funds, 
has much to recommend it. 

-* * ” 

Brookmire Counselor, New York. 
—Debate on the lend-lease bill. will 
be succeeded by action, which 
spells added’ stimulus to business. 
Restraining factors, on the other 
hand, include strike threats and the 
increasing government control 
necessitated by .the pressure of 
armament production. The nature 
of military operations this spring 
will require the investors’ vigilance; 
but the underlying expansive and 
inflationary trends warrant the cli- 
ent maintaining a _ well-balanced 
portfolio. 

. 7 * a 

Barron's, N.Y. (The Trader)—In 
another month, the outside date 
from thé official American military 
point of view for the materializa- 
tion of the eleventh hour for the 
demecracies will be at hand. In the 
decline of the past two months, the 
stock market must have been tak- 
ing due cognizance of the approach 
éf the zero hour for western civil- 
ization, so that it can hardly be 
taken by surprise whatever may de- 
velop overseas. An ——, to 
war trends has possibly 
and the effect upon the domestic 
economy of the lease-lend bill and 
of the pending tax _ legislation 
should logically become of para- 
mount importance.. Unless .an “all- 
out” war economy is immediately 

with the country prepared 
for the worst, the slightest improve-., 
ment in the tax outlook should find 
prompt recognition in .the market 
for equities.» =~ 


“a reasonable improvement‘in news- 
prisit markets.” 

The operators should not be 
blamed. for . the overexpansion . in 
1926-1930. If one wants to cast a 
stone, it should be at the- politicians 
who brought pressure for the open- 
ing up of timber limits.or who.en- 
gineered the. -licénsing of large 
grants of timber limits to promoters, 
who were more concerned with a 
quick profit than with the welfare 
of the newsprint industry. 7% 

In the last 10 years the newsprint 
industry has been slowly working 
its way back into a stronger posi- 
tion. It ie not out of the woods as 
yet and it is in the interests of the 
industry itself that this situation be 
recognized. A considerable better- 
ment has taken place, but the im- 
provement should not be over- 
emphasized or its still-to-be-over- 
come problems minimized even ‘by 
those who are its well-wishers. 
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J. L. Stewart, Toronto, has been | 


appointed deputy oil controller for 
Canada, it is announced. Mr. — 
’ on 


ed 
Gas | art, who serves without salary 


On the outbreak of war, the cost 
of importing coal was increased 11% 
by the premium on U.S. funds, This 
was later augmented by the 
War Exchange Tax imposed by the 
Dominion Government which was 
followed by higher prices for coal 
at the mines. Combined effect’ of 
these three items has been to a 
up the company’s antiual 
by approximately $255,500. The 
company requires some 1,000 tons of 
coal daily, the economic source of 
supply being the United States. 

Rising costs have been intensified 

r taxes, the total payment 
classes of taxes amounted to 
$909,455 in the year ended Sept. 30, 
1940, up $321,594 from 1930. At the 
same time, 
competitor, the Toronto Hydro- 
Electric System is virtually tax free, 
it is pointed out. Col. Bishop quoted 
from the 1940 annual report of 
Consumers’ Gas: 


“The Toronto -Electric 
System in its report for the year 
1939 stated that the total taxes 
paid amounted to only $39,378, 
and revenue frpm the sale of elec- 
tricity, $13,106,218. Taxes paid, 
therefore, equalled 0.3 cents for 
each dollar of revenue. This Com- 
pany’s taxes for 1940 amounted to 
122 cents per dollar of gas 
revenue.” 


Rates Raised 


This competitive situation has 
made it difficult for the company to 
charge higher gas rates, as permitted 
in its charter. Rates are being raised, 
effective April 15, to add $194,000 in 
increased revenues to the dividend’ 
reduction of $291,000. The company 
has substituted a minimum monthly 
bill of 75 cents for the former 50- 
cent monthly service charge, a move 
estimated to add seven to 16 cents 
monthly to bills for users of small 

uantities of gas. Rates for larger 

mestic consumers are being re- 
duced to foster the installation of 
additional gas-using equipment. 
Objective of the new rates is to 
stimulate gas sales and parallels a 
similar rate structure for commer- 
cial consumers. Col. Bishop stated. 


“The output of gas has so far 
this year shown a satisfactory in- 
crease over last year. The business 
of the company continues to be 
fundamentally sound, and with 
our aggressive sales policy based 
on proper merchandising. prin- 
ciples, an extension of the field 
of usefulness of gas in domestic, 
commercial and industrial opera- 
tions, should be achieved.” 


Draw on Reserves 

Beginning in 1933, when an ac- 
cumulated special surplus was ex- 
hausted, earnings of the company 
have been insufficient to meet the 
10% dividends and the 5% annual 
payment to plant and building re- 
newal fupd. As a result, dividends, 
which are the prior charge, have 
been met out of earnings, while the 

r to the renewal fund has 
n filled from general reserves. 
General reserves have fallen from 
$7.4 millions in 1933 to $4.9 millions 
in 1940, while the renewal fund has 
grown $3.8 millions in the period. 
Growth of the latter fund is attribu- 
table to the fact that expenditures 
on renewals have been less than 
the amount transferred. 

The company is permitted by 
charter to’ pay dividends/at the rate 
of-10%, and if earnings are insuf- 
ficient, to‘draw on the accumulated 
reserve fund for the balance, and 
subsequently to raise rates suffi- 
ciently to meet the 10% rate and to 
replenish reserves. Since 1933, the 
reserves drawn on by the company 
have not been accumulated earn- 
ings, but general reserves created 
by. the sale of stock above par 
value. Latest stock sale by the com- 
go 1937 of 5,000 shares at 


Consumers’ Gas has been entitled 
to raise rates since the accumulated 
surplus was exhausted in 1933, but 
with the exception of an increase 
of one cent per 100 cubic feet in 
June, 1937, no advance has occurred 
until the present. 

eee city board of control has 
decided to ask Consumers’ Gas té 


has 
ed the city auditor-to prepare a re- 
port on the situation. 


company’s chief | P 


loan from the Canadian Automobile 
Chamber of Commerce of which 
organization he has been managing 
director for the past 10 years, 


Ban On Gas 
From U. S.? 


(Continued from page 1) 
fields in South America. Already 
greater use is being made of these re- 
sources in that Imperial Oil is bring- 
ing 10,000 bbls. daily to its Sarnia 
refinery, via tanker and pipe line. 
This.move saves U. S. dollars to the 
extent that International Petroleum 
realizes a profit the transaction 


Toronto, Brian N. Barrett, invest- 
Ment executive representing sub- 
stantial interests, or James A. Gaird- 
ner of Gairdner & Co. 


Earnings Substantial 


The letter points out that no divi- 
dends have been received for 10 
years and accumulations now equal 
$50 a share. The company has earned 
a total of $29.93 a share in the past 
four years, or average of $7.48 a 
share annually. Working capital 
has been increased since 1935 by 
about $5% millions and all current 


assets in Europe written off requir- : 


ing just under $1 million. 
The letter to shareholders states in 


and brings this profit back to Canada | part: 


in U. S. dollars. 

Efforts to work out a complete 
rogramme have been hampered by 
ae in obtaining accurate esti- 
mates Df Canadian requirements. 
Skortages of natural gas in Ontario 
have made necessary use of fuel oil 
for numerous processes formerly 
using gas. Because of this restric- 
tions on use of fuel oil have been 
relaxed in some cases. 

A continually accelerating indus- 
trial pace makes ever greater de- 
mands on oil and petroleum products 
of all kinds. 


® Make Both at Once 


A point regarding control over the 
civilian use of gasoline is the fact 
that fuel oil has become an essential 
material for industry, To make fuel 
oil refiners have to turn out, at the 
same time, large quantities of gaso- 
line. It is possible to import crudes 
particularly rich in fuel oil, but, this 
might require important adfust- 
ments to refining equipment. 

Thus, so long as Canada pursues 
a policy of importing its petroleum 
supplies in the crude form, adding 
the refining costs in this country, 
there will always be large supplies 
of gasoline available. This does not 
necessarily mean there will be no 
rationing or curtailment of gasoline, 
but it makes such an event less 
likely. " 

Alberta Problem 


Major problem in western Canada 
has been the best use of Alberta 
crude oil resources. These have 
proved both a blessing and a disap- 
pointment to the controller. He 
early saw that for Alberta oil re- 
sources to supply the prairie market 
throughout the year, it was essential 
to assure steady production at the 
maximum economic volume. 

First step was to have each refiner 
provife estimates of his require- 
ments for 1941. Based on an esti- 
mated demand approximately that 
of 1940, these added up to a daily 
average crude oil need of 27,000 bbls. 

Next step was to have the Alberta 
Conservation Board set allowables 
for its wells. The first aggregate al- 
lowahle set was 22,000 bbis., leaving 
a daily shortage of 5,000 bbls, At the 
request of the controller, this was 
later s up to 26,000 bbls., but at 
this level 


* “As distributors of a large pro- 
portion of the outstanding pre- 
ferred shares and acting on behalf 
of certain preferred shareholders, 
we propose to present the case in 
this matter to the directors of the 
company in an endeavor to get 
early action.” 
Reserves Large 

In a memorandum accompanying 
the request for proxies, the preferred 
shareholders group draw$ attention 
to the strength of the company’s 
reserves at Nov. 30 last. Depre- 
ciation reserves amounted to 67.7% 
of the value of plant and other 
fixed assets, leaving 32.3% as a net 
book value. Against accounts re- 
ceivable of $15.5 millions, there was 
a reserve’ of $2.5 millions, or 16%. 
“In view of a more conservative 
policy on the part of the company 
in recent years,” states Gairdner & 
Co., “we believe that accounts re- 
ceivable are now in a better position 
-than at any time since 1929.” The 
reserve against inventory amounted 
to 10.2% of total inventories of $14.4 
millions at Nov. 30, 1940. 

There are restrictions on dividend 
payments embodied in the trust deed 
of the existing first mortgage bonds. 
These provide that’current assets 
must be three times current liabili- 
ties and working capital, must be 
2% times the bonds outstanding be- 
fore dividends can be paid. It is 
stated that as at Nov. 30, 1940, cur- 
rent assets were 5.12 times current 
liabilities and working capital was 
million D e of 2% times 
the $8.5 millions of these bonds out- 
standing. Net current assets, it is 
stated, were equivalent to $101.65 a 
shareé-on the preferred, after deduct- 
ing the bonds. | 

It is understood that the group is 
not advancing a reorganization plan 
of its own.at present. It seeks, how- 
ever, to get action, cleaning up the 
Massey-Harris balance sheet to per- 
mit payment of dividends. This 
would include elimination of the 
accumulated deficit which amounted 
to $21% millions at Nov. 30, 1940, 


_ Refunded Old 7% Stock 

There jare 120,899 shares of prefer- 
red outstanding, each share carrying 
one vote. Common shares outstand- 
ing total 739,622 shares. 


The original preferred was offered 
to holders of a former issue of 7% 


| preferred in 1929 in exchange for 


to | tions, ‘stronger 
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their holdings of-that stock on a 
‘share for share basis. The. entire 
new preferred issue was underwrit- 


‘ten by a group headed by Wood, 


Gundy. & Co. The offering to holders 
of the old 7% preferred only resulted 


Tt is understood that actual distri- 
bution of much of this stock was not 
completed until 1936 and 1937, when 
Gairdner & Co. took over a 
block from one of the original under- 
writers, 


Dom. 


Tm 


Gadd 
es 


Store modernization and , closing 
unprofitable units have resulted in 
increasing sales per store. At the 
end of 1940 properties operated 
numbered 324, compared with a 
peak of 572 et the end of 1931. Of 
the present number, 63 units are of 
the self-service type. 

Based on the number of stores .in 
operation at the year end sales per 
unit have shown the following 
trend:’ 

Year's 
sales 
per — 


Stores at 
Year end 


488 
475 


Year 


1936 ee eeeeeeereree 
1937 Ceeeeereeteter 
1938 eteeereereeere 
939 


Wages of store managers were 
12% higher at the end of 1940 than 
a year earlier, while store clerks 
had been advanced 20%. In addi- 
tion, vacations with full pay have 
been extended to all permanent 
employees. 

Public Relations Improve 

Mr. Horsey said on the company’s 

public relati@ns: 


“Present abnormal conditions in- 
crease the problems of distribu- 
tion. Our company is doing its 
best, and with gratifying results, 
to assist all those engaged in the 
production and distribution of food 
toward a better understanding of 
our mutual problems so that satis- 
factory solutions may be found. 

“The year 1940 saw a decided 
improvement in the general atti- 
tude toward chain store organiza- 
tions. Evidence of this appeared 
in the lowering of discriminatory 
taxation in the Province of Que- 
bec.” 


John Bertram 
Shares Listed - 


Machine Tool Maker 
Business More Than 
Doubled Last Year 


Common shares of John Bertram, 
& Sons Co; have been listed on the 
Toronto Sto¢k Exchange. Listing 
covers the entire 60,000 authorized 
shares of $5 par common, all of 
which are outstanding. Capitaliza- 
tion of the company also includes 
6,000 shares of $50 par preferred of 
which 5,403 shares are outstanding. 
The preferred shares are not listed. 
, The company was incorporated in 
1901. By supplementary letters 
patent dated Nov. 22, 1940, the for- 
mer authorized capital of 6,000 com- 
mon shares of $100 par was changed 
— the present capital. Holder of 
each old $100 par share received one 
preferred share and 10 common 
shares. 

John Bertram & Sons is a maker 
of machine tools, metal cutting 
tools, precision gauges and other 
medium and heavy machinery. Its 
plant is at Dundas, Ont., 

Last Dividends in 1930 

Since Sept. 1, 1926, dividends paid 
on the old common stock have been: 
1928, $4 a share ($24,000); 1929, $4 
a share ($24,000); 1930, $3 a share 
($18,000). 

Balance sheet as at Dec. 31, 1940, 
shows current assets of $4.9 millions, 
of which $497,180 is cash and $3.1 
millions in inventory. Current lia- 
bilities total $4.1 millions including 
$1.1 million as ‘trade accounts pay- 
able, $2.4 millions of advance. pay- 
ments on contracts and $527,000 as 
tax provision. This le@ves working 
capital of about $800,000. Total as- 


large | sets are $5.6 millions. Fixed assets 


are shown at book value of $2.1 mil- 
lions, from which is. deducted $1.3 


Wood, Gundy Reviews 
Newsprint Situation 


Improvement in operating condi- 
cial position for 
the .major com involved 

increased earnings, make “securi- 
ties of newsprint companies present 
more attractive opportunities for in- 
vestments than has been -the case 
for many years,” states Wood, 
ee te ee 


closely approximating productive 
capacity so that there is no pressure 
to cut prices. Increased efficiency 
in methods of production have 
steadily improved plants and re- 


4 duced production costs. Companies 


with sound mills and reasonably 

satisfactory management are. now 

able to operate at a comfortable 

profit. < 

2. There is no likelihood of new 
constructi 


in 
. da 


4. Possible competition from 
newsprint mills manufacturing from 
Southern Pine, a matter of discus- 
sion for the past 15 years, is un- 
likely to become a serious factor. 
Conditions in the one newsprint 
mill operating in the Southern 
States and using southern pines are 
more suitable for the manufacture 
of kraft pulp than newsprint. 

Wood, Gundy & Co. points . out 
that 75% of Canada’s newsprint 
production is sold in the United 
States. In that market, consumption 
last year approached previous rec- 
ord levels. At the same time annual 
rated capacity of United States mills 
has declined from 1,790,000 tons in 
1926 to. about 1,100,000 tons in 1940. 
This study also states that Can- 
ada’s exports overseas have also 
been rising. 

Periods, claim, when rated 
capacity of Canadian /hewsprint 
mills and actual production are 


a period when actual output was 
far below rated capacity in the 
early 1930's, production is now again 

creeping up on capacity. 
Newsprint prices have been stabi- 
lized at $50 a ton, f.0.b. New York 
for the past three years. This com- 
pares with a 28-year average price 
of $61.219, “according to Wood, 
Gundy. This firm maintains that 
“while newsprint prices have gen- 
erally followed the commodity 
price trends, the newsprint price 
has not yet reflected the rise 
prices which began 


HELPING THE 


WAR EFFORT 


The nation will be most advantaged if the 
individual, while. providing to his utmost for 
the country's war effort, can at the same 
time maintain a reasonable basis for the 


future economic securi 


ty and independence 


of himself and his dependents and so lessen 
future demands on government aid. 


Life insurance offers ¢ 


he solution. Being an 


instalment plan it provides the future 
security with a minimum of present outlay. 
Even this outlay, however, will through the 


companies’ investment 


s still be used in large 


measure to helpithe war effort. 


Life insurance fits into 


the country's and the 


world’s needs both in war and. peace. 


Cana 


millién as  depteciation reserve. 
Earned stirplus amounts to $958,164. 

The listing statement shows that 
sales have been $1.7 million in 1937, 
$1.6 million in 1938, $1.7 million in 
1939. and jumped to $4.3 millions in 
1940 


Net profit for 1940 was $127,644 
against $55,670 for 1939 and $29,374 
for 1938. 


a Lire 


The company has 94 stockholders 
of whom four hold 55,335 shares out 
of 60,000 common shares outstand- 
ing. 

Officers and directors include? 

HENRY BERTRAM, president, Dustes 


H. G. BERTRAM, 
secretary-tre 
AMES B. 


MAYFAIR 


~ 


nd 


CANADIAN HOMES AND GARDENS 
War Programme : 


Our wartime work may be summarized as follows: 
1, Mayfair will continue to picture the wartime activi- 


ties of our specialized audience. 


This has been one of 


Mayfair’s most talked-about features; Mayfair has served 


to popularize war work and h 
among all ages and groups of 


as been a patriofic incentive 
workers, 


2. Mayfair emphasizes that the “lighter side” of our life 


is now turned to good acco 
Mayfair tends to popularize, a 


occasions, and thus aid “the causes,” 


maintain morale and supply 


unt—to some war charity. 
nd to make s , these 
» int turn, 
needful relaxation. 


3. Both magazines reflect the cultural life of Canada. 
Cultural life must be maintained—even in the army at the 
present time—or the nation will deteriorate. 

4. Both magazines forward every effort to make Cana- 
dians more “conscious” of Canadian-made products, and 
to be proud of them. Mayfair promotes the new Canadian- 
made clothes to help the progress of a vast industry that is 
important in balancing our wartime economy. 

5. Canadian Homes and Gardens’ chief contribution to 
the Dominion’s wartime economy has been in the presen- 
tation of Canadian materials and manufactured articles as 
a worthy substitute for imported items. Plans are under 
way for a more intensive development of this theme in 


1941 issues. 


6. British-made merchandise, especially English china 
and pottery, is consistently a part of Canadian Homes and 


Gardens editorial. 
7. Hostess section of both 


magazines seeks to back up 


Government campaigns to popularize surplus commodities, 
such as apples, fish, canned lobster, and thus keep Canada’s 
domestic economy in better balance. In Canadian Homes 
and Gardens for January, an article, “Patriotic Pantries,” 
gives a comprehensive review of opportunities now pre- 
sented toevery woman to help, even in her own home. 

8. Mayfair stresses travel within the Empire (or 
within the Dominion) in order to broaden demand for 
Sterling, which helps Britain, or to keep’ our dollars at 


home, which helps Canada. 


9. We have issued a booklet: “Canada’s Growing Self- 
Sufficiency,” to implement our editorial work. 

Over the period of 15. years, since their 
Mayfair and Canadian Homes and Gardens have built up 
two distinct, important Canadian audiences in excess of 


20,000 readers. Both magazin 
income Canadians, 


es are edited for the higher- 


What are their needs? What helps them to do better , 


work? 
necessary for them? 


What relaxation and exercise are available and 


Today both magazines provide the answers in practical, 


patriotic form. 


_ Adefinitely planned relaxation is even more necessary 
in wartime—because of its high tension—than in peace- 


time. 


Our type of subscribers are i 
in the war effort. Tay tive leaks 


in all phases of 
ip pa 


work, and Mayfair and Canadian Homes and Gardens 


them to put forward their best effort. ‘These publica 


tio 


oshet this class, and nowhere else can they get what 
supply. 


are 
these pub 
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RY BERTRAM, president, Dundas. 
G. BERTRAM, vice-president. and 
Pretary-treasurer, Dundas. 
> JAMES B, BERTRAM, and ALEX F. 
PIRIE, Dundas, Ont. 
G. H. LEVY, Hamilton, Ont. 
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Advertisements 


ified ads. cost 4c, per 
Ce tigare for each Fad -mnd fp 
Minimum ad. 12 words. Add six 
words when box number ts 
required. When replies are te 
be mailed to advertiser, add 10c. 
Classified ads. payable in ad- 
vance, Contract rates on applj- 
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Experienced Engineer 


TO JOIN COMPANY OFFER- 
VW ING real future. Graduate mechant- 
| engineer, member professional 
= rs, Four years successful record th 
jarge company in design, manufacturing 
d sales administration. Ability to deal 
ro people and capable of assuming re- 
y position. Box 45, The Financial 


spon toronto, Ontario. 
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Bond Redemptions 


Rate Year Due Price 
5% 1942-51 Mar. 25 103 
+ 1952 Mar.25 101 

1947 May 1 10 - 


i oe My 1 
roy Mfg. . 1952 July 
a by lot $22, 300. 


Bond Issues: 
gilverwood, A . 


Randolph Hotel . 61% 


Bond Tenders 


Mar. 13. Canada Treasury Bills— 
¥ie.000,000; dated Mar. 14, 1941, payable 
June 13, 1941. 
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Delicious 
MUM Clu hit 


T° health-lovers every- 
where Dr. Jackson's 
Kofy Sub is proving a welcome 
boon. It provides rich, satisfying 
coffee flavour without eine. 
There’s nothing in Kofy Sub to 
prevent sleep, or upset the nerves 
or cause ee It’s a blend of 
cereal s and soya beans and 
the delightful boven it makes 
is both erikaline and nutritious. 
Make it in the same easy way as 
coffee—and drink it freely. Enjoy 
its favour and its benefits. 


KNOW MORE about feed and health. 
Send fer free booklet “A Gilerious 
Achievement.“ Address Robt.G. Jackson, 
M.D.,3)2 Vine Ave., Terento. 10-41 


A Dr. Jackson Product 


MORE POSITIONS 


GECOMING AVAILABLE 


TRAINED PEOPLE 
FIRST IN DEMAND 


Stimulated by the Empire's Wer needs, in 
production and services, causing transfer 
of personnel, openings for, competent office 
help are increasing rapidly. For well 
trained, proficient Stenographers, Account- 
ants, Bookkeepers, Secretaries, well-paid 
employment is in store. Enrol now for @ 
business course by Correspondence. 


LEARN SHORTHAND AND 
TYPEWRITING AT HOME 
We Supply Text Books and Typewriter. — 
Hore ae a few of the SHAW Courses: 
Shorthand Typewriting Stenetypy 
jog Saunt Cost Accounting 
Organization 
Shert Stery- 
Salesmanship Writing Advertising 


Write for Catalogue, Shaw Schools, Dept. 
P.79. Head Office, 1130 Bay St., Toronto 


SHAW SCHOOLS 


FOR INDUSTRY 


Speed the work of plant expansion 
with ° 3M Buili-Up Asbestos and 
Asphalt Roofs * J-M Roll Roofings 
* ¥M Insulating Board * J-M Asphalt 
Tile Flooring * J-M Rock Wool In- 
mulation * J-M Asbestos Wall Boards 
* 4M Acoustical Service and Ma- 
terials for every requirement. 


Te Ts 
MANVILLE 


BUILDING 
MATERIALS 


FOR THE HOME 


Modern materials that protect against 

five, weather and wear. J-M Cedar. 

futs Asbestos Siding Shingles * J-M 

shestes and Asphalt Roofing 

Shingles * 3. Rock Wool Home 
lnvulation * 3.M Asbestos Flexboard 

tnd Weinscoting * J.M Decorative 

lnvulating Board products, 
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Problems of War Loan 


Worrying Bond Men 


* 
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Study of War Savings Drive, Advance Training Tone Revenue 


Urged For Third Loan — Streamlined Organi- ogarplus on 


zation Regarded as Certain 


Form of the organization for Canada’s 1941 War Loan (or Loans) 
is still as little known as the terms on which the bonds will be offered. 
Questioned in the House of Commons as to the amount of the loan, 
the Finance Minister has refused to “anticipate the budget.” In asking 
the question, Opposition Leader Hanson also urged that no “forced 


loan” be contemplated. 


Although plans for the Joan ‘organization have not been submitted 
by investment dealers, opinion appears to be united on the need for 
comprehensive advance preparation. It is believed certain that the 
loan will be organized on the committee system, with territories 
allotted to investment men who will -work in conjunction with local 
committees, on a basis somewhat similar to that of the War Savings 


Committees. 


The War Loan will also have the benefit of the publicity services 
of the Publishers’ War Finance Publicity Committee which has already 


served in the War Savings drive, 
organizations will be separate. 


Second Loan Draggy 


Draggy response to the Second 
War Loan caused anxiety as*to the 
success of the third loan. Estimates 
of the amount to be borrowed range 
up to above $1,000 millions. Some 
bond dealers have suggested that to 
raise this sort of money will require 
a comprehensive study of the trend 
of savings deposits across the Do- 
minion. Gross figures of savings de- 
posits are believed to conceal too 
many sums that are tied up in 
estates, or in deposits too small for 
bond buying, or in accounts that are 
really current accounts although 
classed under savings. 

It has been suggested that there 
has probably been a drastic shift in 
the ownership of savings deposits 
brought on by war conditions, and 
that the new owners are not neces- 
sarily of a type which can be readily 
contacted through normal invest- 
ment channels. This has been par- 
tially substantiated by the experi- 
ence of some life insurance sales 
forces which have had to revise and 
redirect their sales efforts in line 
with new conditions. 

It has also been suggested that 
selling of the loan will be made 
easier if further tax increases, gossip 
of “forced” loans and other influ- 
ences tending to increase the uncer- 


tainty of investors can be eliminated. 
& = > 


Borrowing Costs 

What it costs to issue and sell se- 
curities in the United States has been 
analyzed by the Securities and Ex- 
change Commission in a recently 
published 100-page study. The fig- 
ures apply to 1938 and 1939, and the 
proportion of costs to issued value 
is much the same in each year. Par- 
ticularly in bond issues, the larger 
the issue the smaller was the pro- 
portion absorbed by costs. Distribu- 
tion costs, such as commissions to 
salesmen and distributing firms, ac- 
counted for a major part of the cost 
in all types of issues. Figures for 
1939, by class of security, were as 
follows: 


” 


N 
Class of Security 


Underwritten bonds 
Underwritten pfd. stock .. 
Non-underwritten pfd., 
Non-underwritten com. a 17.30 
Apparently in answer to the com- 
plaints of U. S. security dealers re- 
garding the cost of registering secur- 
ity issues with the S. E. C., the study 
points out-that costs partly attribut- 
able to registration amounted to less 
than one third of 1% in the case of 
bond issues and reached a maximum 
of 0.456% in the case of common 
stock. Costs of ;registration have 
been blamed for the increase in the 
private placement of better grade 
issues direct with institutional in- 
vestors, which can be done without 
going through the registration for- 
malities. Whether the fact that this 
cost, shown to be only 0.331% in 
the case of bond issues, finally dis- 
poses of the argument is open to 
question, since other expenses on 
this class of issue, outside of dis- 
tribution costs, account for 0.227%. 
s - 
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Bond Index 

Dominion of Canada long-term 
bonds were firm in the week ended 
March 6, 1941, and the D. B. S. index 
of prices rose to 101 for the week 
from 100.9 the week before. As com- 
pared with a year ago the index is 
3 points higher. 

DOMINION OF CANADA 
Leng-term Bond Index 


Weekly 
average 


C. G. E. Sales Hit 
Record Volume 


in the company’s history, states the 
board of directors in reporting for 
last year. 

Electrical equipment was in great 
demand, it is stated, due to the ex- 


the Government “on important work 
for which its engineering and manu- 
facturing facilities are adapted.” 
The balance sheet and 
accounts reflect higher volume of 


but in all other respects, the two 


Foundation Co. 
Activity High 


Bulk of Business From 
Erection of Plants For 
War Production 


From Our Own Correspenéent 

MONTREAL.—The_ eight months 
period ended Dec. 31, 1940, was one 
of great activity in the construction 
business, R. E. Chadwick, president 
of Foundation Co, of Canada, states 
in the annual report. With exception 
of a few comparatively small con- 
tracts the entire business of the com- 
pany has been directly connected 
with the war effort and building up 
of munitions plants. 

Practically all construction con- 
tracts held have been with industrial 
concerns having munitions contracts 
with the British or Canadian Gov- 
ernments. In recent months person- 
nel of Foundation Co. on construc- 
tion work has exceeded 10,000 men. 


Form New Department 

A new department has been inaug- 
urated as a result of the war effort. 
This is a separate department de- 
voted to engineering and industrial 
design, apart from actual construc- 
tion. The department has had as- 
signed to it, under supervision of 
British experts, complete design of 
an establishment, expected to be the 
most important of its kind’ in the 
British Empire outside the British 
Isles. 

Mr.: Chadwick reports that there 
has been encouraging response from 
industries to. avail themselves of the 
service of the new department. 

Towing and. docking business at 
Halifax has been increasingly active. 
Number of tug operations. in the cur- 
rent season has been about five times 
the normal pre-war average. The 
company has acquired under charter 
six harbor tugs. in addition to its 
own fleet. The latter has been aug- 
mented by two tugs purchased 
during the year, one of which was 
lost in a collision, 

The marine salvage business has 
been extended to cover an area ap- 
proximately 10 times that available 
to it under pre-war conditions. The 
company purchased & new vessel 
approximately twice the gross ton- 


‘ag-i-nage of the next largest of the com- 


pany’s fleet, and has been refitted 
for ocean rescue and general sal- 
vage work. 

Marine Works Independent 

The company’s derrick boats on 
the Atlantic coast have been oper- 
ating at capacity, either on construc- 
tion projects or maintenance for the 
Royal Canadian Navy. One new 
derrick boat was placed in operation 
during the past year. 

Mr. Chadwick notes that the com- 
pany’s towing, docking and salvage 
business"s being carried on entirely 
as a commercial enterprise under its 
own control, without financial assist- 


ance from any governmental agency. 


Canadian Gair 


Net Higher 


Gair Co. of Canada, a subsidiary 
of Robert Gair Co., reports net 
profits, after all charges and a $400,- 
012 tax bill, at $241,964 in 1940. This 
compares with $185,440 in 1939. 
Maintenance and repair expendi- 
tures last year were about $200,000 
and capital additions $150,000. De- 
preciatiog of $218,000 was «charged 
to operations. 

The Canadian company produced 

901 tons of paperboard in 1940, of 

hich 36,369 tons was sold to cus- 
tomers and the balance fabricated. 
Over 22,500 tons were exported. 
Sales of containers, were 14,726 tons 
and of cartons 10,479 tons. Total 
output of all paperboard “Aa on 
oo Say an. increase of 28% last 


*“The Canadian company reports 
net working capital on Dec. 31 last 
at $752,560, a gain of $165,167 over 
the year. 


Bond Sales 
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for the year ending Oct. 31 
brought down in Legislature 
Hon. J. J. Hayes Doone, provincial 
-treasuref. 
Revenue is estimated at $10.1 mil- 
against actual revenue of 
$10.3 millions in 1940, a decrease 
Surplus of $13,723 was budgetted 
for in 1940, but actual surplus was 
$538,143, because of an unexpected 
revenue. This surplus was the larg- 
est in the province’ 


estimated for the year ending Oct. 
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1941, ) 


31, 1941, compared with actual out- 


lay of $9.8 millions in 1940 on ordin- 
cer ersount, an increase of $344,- 


Widest gain in anticipated rev- 
enue “is shown in estimates for re- 
ceipts from the new provincial to. 
bacco tax. This levy yielded $22,- 
548 in the few months it was effec- 
tive last year. It is expected to yield 
$250,000 in 1941,.a gain of $227,452. 

Majority of estimates for other 
categories of revenue showed small 
decreases from the preceding year. 

Increased expenditure is provid- 
ed for in practically every depart- 
ment of government. 


Investment Notes 


Montreal Cottons — Orders for 
clothing totalling $1,154,313 were re- 
ceived by the company from the De- 
partment of Munitions and Supply 
in the week ended Feb. 28. 


Canada Steamship Lines—Davie 
Shipbuilding & Repairing Co., sub- 
sidiary of Canada Steamship Lines, 
received orders totalling $3.3 mil- 
lions from the Department of Muni- 
ar ee Supply in the week ended 

eb. 28. 


Canadian Westinghouse — Orders 


| for aircraft totalling $449,826 were 


received by the company from the 
Department of Munitions and Sup- 
ply in the week ended Feb, 28. 


Industrial Acceptance Corp.—Vol- 
ume of retail business handled by 
the company for the first two months 
of the current year was more than 
30% ahead of the same period in 
1940. In 1940 as a whole the com- 
pany'’s total volume was up about 
13%. 

+ as * 

Zellers — The company is under- 
stood to have started its new fiscal 
year with an increase of better than 
25% in sales for February. This 
would closely approximate the 27% 


+. and Underwood will make your typing faster, too! 


winner ef 29 major World's Speed 
Championships. 

v holder Bo Werld's Professional 

9 held of Mo's Ameer Sed 


“Easier to operate”—that 
oo ionship speed! Front 
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increase reported for the last fiscal| B preference to convert their hold- 


year, which ended Jan. 31. 


Moore Corp. — Attractive returns 
on Moore Corp. common in 1940 
probably influenced the holders of 
3,446 class A preference and 515 class 


ings into a total.of 16,874 shares of 

common. The.class A is convertible 

at any time into four common shares 

for each preference and the class B 

into six common shares. Both classes 

of preference carry a cumulative 
7% dividend. 


\ 
s * Ulustrated ia the Now McLangblin-Buich SPECIAL 4-door Sedan with 118nch wheelbase, 
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‘hese cars are compactly built on a 118-inch wheelbase chassis. 


We've trimmed inches off the overall length—so that these new Buicks are easier 
* pen, nimbler i in traffic, thriftier in operation. And we've trimmed many 
off the price tag to give you today’s stand-out buy. 


When it comes to action—these new Buicks have a 115-h 
their bonnets that skims you down the road like a 
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SHOWS MODERATE DROP 
From Our Own Correspondent 
MONTREAL.—Rate of production 
in the U. S. paper industry, accord- 
ing to the American Paper & Pulp 
Association index of paper mill ac- 
tivity, was 88.9% in the week ended 
March 1. This compares with 89.6% 


‘ 


in the week of Feb. 22 and 83.5% in 
the week ended March -2, - 1940. 
Production ‘in the American 


paperboard industry was at 82% of. 


capacity in the week ended March 
1 against 80% in the week ended 
Feb. 22. 
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Tourism Takes a Bump 
There is much sobering information in the new 
report on Canada’s 
week by the Dominion of Statistics, 


The rfport places. tourist receipts for 1940 at. 


$128 millions. Against this, Canadian expenditures 
in other countries (Canadian pleasure travel to the 
U.S. was not curtailed until midsummer) is esti- 
mated at $43 millions. The net balance in Canada’s 
favor is therefore $85 millions. On the same basis 
our net balance in 1939 would have been about $78 
millions. 

The figure which will cause very real concern 
is the revised and emaciated estimate of annual 
tourist expenditures in Canada. 


For years, official figures have taught us to 
believe that tourist expenditures in Canada were of 
the order of $250 to $300 millions annually. The 
new study explodes this fallaciously high total 
completely. It suggests that it is something like 
$80 to $90 millions too high. 

For example, the “official” estimate in 1939 was 
$275 millions. The new revised figure says that 
a total of $164 millions would be more nearly 
correct. 

Without assessing blame for the grossly mislead- 
ing figures of past years attention must now be 
focussed on immediate remedies to boost tourist 
business to something like the figures we ‘have 
grown accustomed to use in earlier years. 


The Financial Post has repeatedly urged that 
our tourist trade is an export. In time of war it is 
one of our most vital and certainly one of our most 
lucrative exports. For that reason we have urged 
that its control and direction be undertaken by the 
Department of Trade and Commerce. This is the 
department fully equipped to handle export trade. 
It has trained salesmen (trade commissioners) in 
various parts of the world. It could give the present 
tourist ‘organization (Canadian Travel Bureau) 
effective support and leadership. 


If the disappointing result of 1940 is not to be 
repeated, no time should be lost in securing im- 
proved administrative leadership at Ottawa along 
these lines. Already Prime Minister King has fired 


the opening shot in the 1941 campaign by address- ' 


ing an open letter to citizens of the United States 
urging them to visit Canada this year. He has 
assured potential guests that “the fact we are at 
war will not occasion the slightest interference with 
your enjoyment and freedom.” 

But experience has shown that letters of this 
type, excellent as they may be, are not sufficient 
to turn the trick. Only by the utmost co-ordination 
between public and private bodies and the effec- 
tive use of our governmenjal machinery can we 
hope for the best results. 

Recognition of tourism as'an export would place 
control of our national effort where it rightfully 
belongs—under the direction of the Department of 
Trade and Commerce. e 


Boost For Canada 

American capital investment in Canada, accord- 
ing to latest published figures, totals about $4,000 
millions. Of this, $1,100 millioms is in government 
securities and $500 millions {n railway investments. 
There is almost a billion dollars invested in manu- 
facturing establishments and $550 millions in pub- 
lic utilities. The remainder is in mining, insurance, 
merchandising and miscellaneous investment. 

In its current issue, Barron’s,.a national U.S. 
financial weekly published in Boston, expresses 
in a signed article the utmost confidence in Can- 
ada’s ability to continue to service these obligations. 
Since few voices are considered more authoritative 
in the realm of U. S. finance and investment this 
optimistic appraisal is significant. 

The article says in part: } 

“So far, Canada has been able to get all the 
American exchange needed and this state of affairs 
mast probably will continue with the result that 
there now should be no doubt about Canada’s 
ability to service her American-held debt. 

“...of all the belligerent nations it should be 
evident that Canada is in by far the least vulner- 
able position—win, lose or draw.” 

Essence of the Barron argument is this: although 
Canada had an estimated “deficit” on U.S. balance 
of payments of $255 millions in 1940 our credit 
balance with U.K. has risen hugely. In part pay- 


resources. 
degree, this should be achieved 
ly made 


effort, freely . 
Strong national leadership will inspire serv- 
ice and sacrifice. In turn this will reduce the 
need for regimentation and compulsion. 


ment of the U.K. account, Canada is receiving sub- 
stantial amounts of Empire gold. This gold is avail- 
able to offset the U.S. debit. 

So long as this state of affairs persists, ($225 
millions of Empire gold was reported transferred 
to Canada in the first 16 months of war) our net 
debit with the U.S. can “easily be handled by 
Canada for a period of at least 8 to 12 years.” 

The view is also expressed that “it may never 
be necessary for Canadian-held American securi- 
ties to be liquidated.” 


Canada and Vichy 

Canada is the chief channel of communication 
between the whole of the British Empire and the 
Vichy Government. This was made clear in Prime 
Minister King’s recent statement. The first secre- 
tary of the®farmer Canadian Legation in Paris, 
Pierre Dupuy, represents Canada at Vichy, with the 
full approval of the Government of the United 
Kingdom, His presence there has been of value to 
Mr. Churchill and other Prime Ministers of the 
Empire. 

Canada is not represented at the headquarters of 
the De Gaulle movement because that movement 
is neither a government nor a country. 

Last summer there was a good deal of bitterness 
in Canada in respect to the Petain Government in 
France. There is less bitterness now, and most 
people will “wait and see” before rendering final 
judgment. Certainly Marsha] Petain has had a most 
difficult task to perform. He has made concessions 
to Hitler, but the important truth is that Hitler has 
not been able to achieve the complete domination of 
the Petain Government. He has failed to get his 
agent, Laval, into any post of influence. Weygand’s 
vast African army is still not a tool of the Nazis. The 
remnants of the French fleet are not yet operating 
against us. 

The French-speaking Canadian who represents 
Canada at Vichy has served a most useful purpose 
‘in maintaining at least a partially-opened door be- 
tween the British Commonwealth of Nations and 
the people of defeated France. 


a as Usual” 


Study of the non-war “estimates” for the coming 
year raises some questions as to what happens when 
“economy” is practised at Ottawa. 

We are now b for the year April 1, 1941 
to March 31, 1942, the third fiscal year to include 
months of war. A fair comparison, then, is to put 
down the new estimates beside the expenditures 
for the year to March 31, 1940, the last year in 
which the estimates were drafted in the days of 
peace. 

The figures, eliminating war and National 
Defense expenditures compare as follows: 

Actual expenditures ..... 1989-1940 $523.3 millions 
Estimates .........+++++++ 194191942 432.9 millions 

At first glance these figures suggest govern- 
mental economies in the amount of $90.4 millions. 

However, some further analysis of the figures is 
in order. j 

The Government has had the benefit of some 
wholly fortuitous “savings” that are largely the 
result of the war itself. On the other hand, its “non- 
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Fe een 
For instance, these items of expense in 1939-1940 
do not appear in the new estimates: | 
t relief eeeeeereoeeeere 4 millions 
haar 5 oocyte noiVigretonsee, Rome =. , 2 


“ 
C. N. R. deficit eeeeeeeereeeeeewernere 40.1 5 
Wheat losses 90S 990,999 00 CURSTOOEOAE? 27. ¥ 


- ‘The favorable “breaks” total $120 millions. 
The increase in routine expenditures traceable 

in whole or part to war include: 

Interest on debt |.........ccssaseeees $164 millions 


Post office seen eeree arene eeeeeeeeeee . as 
Maritime freight subsidy ......7.+... -15 Ni 
Coal subsidy . 4° 
These items total $22.4 millions. 
Thus it would appear that the war has eased the 
“non-war” expenditures problem of the Govern- 
ment by a net amount of $97.6 millions. 


If, then, the war has provided a net automatic 


saving of $97:6 millions, and if the actual reduction 
in “non-war” expenditures is $90.4 millions it would 
appear that the actual result of administrative 
“economies” is an increase of $7.2 millions. 

The Government deserves credit for its decision 
to cut out direct relief grants, a decision that was 
an obvious one to make in view of the approach to 
“full employment” in Canada. 

But the taxpayer, who is being asked to pull in 
his belt in order to divert food, materials, power, 
machinery and labor to the war effort, may well 
ask “where is the economy?” 

Ottawa is not pulling in its belt; it is not giving 
leadership in sacrifice and self-denial. 

Apparently the wartime slogan is “Government 


as usual.” 

If Ottawa is to carry conviction in its appeal for 
stringent economy it must conscientiously set to 
work to pare cost of peacetime services. 


Editorials in Brief 


Recently the Hon. C. D. Howe, Minister of Munitions 
and Supply, objected strenuously to The Financial Post 
reprinting editorials by buying “space” in daily papers 
in Canada.” 

He might take note that the United States picture 
magazine “Life’ with over two million circulation , 
bought a double-page spread recently in the New York 
Herald-Tribune to reprint a special editorial and obtain 
a wider reader audience. 

* * » 
Congratulations to Sun Life of Canada for breaking 
with 69 years of tradition and printing its annual report 
“in bright, readable form with an excellent “human 
interest” introduction on the story behind “your” 
policy. 

The report is a 16-page brochure entitled “Sun Life 
of Canada Reports to You.” Printed in two colors, it 
contains President Wood’s admirable address_to the 
annual meeting, a dignified sales talk on how life 
insurance fills four basic needs, and puts in a friendly 

word for your life insurance agent “good neighbor.” 
It wisely urges that you “let him get to know you 
better.” 

The final word of advice is equally sound: “It’s Good 
Citizenship to Own Life Assurance.” 


As income taxes rise it becomes increasingly pro- 
fitable—other things being equal—for the head of a 
family to own his own home. : 

Consider the comparative positions of the man own- 
ing a $10,000 house and a man renting a similar house, 
but having his $10,000 invested in stocks and bonds. 
If the securities yield, say, 5%, the renter has an income 
of $500 out of which he must pay taxes. His top bracket 
is likely to run anywhere from 25% to 75%. But-the 
man who.has put $10,000 in his home and therefore clips 
no coupons on that $10,000, taking his return rather in 
the form of housing accommodation, pays no tax at all 
on the income value created, 

Similarly it is becoming increasingly profitable for 
a home owner with a mortgage on his house to refrain 
from investing in other types of securities until he 
owns his property clear of all liabilities. 

In Great Britain, we understand, where a person 
owns or occupies a house he had to include a theoretical 
amount in his annual income tax return for the value 
of his accommodation. In Canada it is likely that the 
advantages of building up a nation of home-owners will 
weigh with the authorities and cause them to think 
twice before putting a tax on an “income” that is never 
received in cash. \ 

Many other factors enter into the comparative value 
of home-owning and renting. The advantages have 
been in favor of the renter in recent years. But here 
indeed fs one point that may grow more and mare in 
influence, 


ther People’s Views 


The Canadian. 
Editorial of the Week 


Canada’s War Effort 
Toronto Telegram 


Speaking from his place in the House 
of Commons upon aircraft production, 
J. G. Diefenbaker went to the heart of 
the matter with a question: “Is the air- 
craft production situation in Canada 
what it should be?” That is a question 
which, after 18 months of war, a com- 
petent minister in a competent govern- 
ment should be able to face with confi- 
dence. Mr. Howe does not even seem to 
realize its significance. Admitting the 
failure of the Government organization, 
he thinks it in some way excuses him 
that private companies have been be- 
hindhand, and gives no sign of belief 
that he is in any way responsible for 
their output. Not only is the situation 
not as it should be, there is nothing to 
induce the belief that the minister 
means to mend matters or that he knows 
how much they must be mended. 

Mr. Diefenbaker’s q might be 
made more specific: Is Canada’s effort 
in output of aircraft, tanks and muni- 
tions what it would be if the war were 
brought home to her cities, towns and 
countryside? That ig the question by 
which our effort should be judged. It is 
a question we do not ask ourselves be- 
cause we believe Britain will win with- 
out our utmost effort. To believe that, 
and to our conduct on that belief, 


fever heat to avert a cata- 

t may come and that, if it 

comes, will overwhelm our civilization. 
Howe questions the value of the 
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criticism that has come from the press 
and the opposition. The criticism, what- 
ever its merit, has had one considerable 
effect—it has compelled the minister to 
reveal that the situation is not satisfac- 
tory, either in the government organ- 
ization or in industry as a whole. If con- 
tinued, it will compel him to use the 
Government's powers to improve mat- 
ters, or it will compek him to give way 
to someone who knows the country’s 
need and how to meet it. 
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As Others See Us 


Calls for a Showdown 
Charlottetown Guardian 

The failure of Federal Aircraft Ltd, a 
government-owned corporation, to deal 
with the vitally important problem of 
aircraft production has been the sub- 
ject of repeated criticism in such leading 
Liberal newspapers as the Winnipeg 
Free Press, and such authoritative, in- 
dependent journals as The Financial 
Post and Canadian Aviation, It is not 
surprising, therefore, that Hon. R. B. 
Hanson, leader of the Opposition, should 
insist on his right to bring this matter 
to the attention of the House of Com- 
mons. 

Mr. King’s plain course, and that of 
his cabinet colleagues, is to welcome 
constructive criticism and give every 
possible opportunity for discussion and 
enquiry. 


. S Illustration 
triking Tu 
A very effective way of reckoning 
these days is through terms of what the 
matter under discussion means to the 
war effort; For instance, we noticed that 
@ labor man told striking employees 
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what it meant in planes for the war, 
reckoned on the number of hours of 
labor lost in the strike. Rather an ef- 
fective why of bringing about a realiza- 
tion of the seriousness of the matter. 

Recently the Financial Post carried a 
feature article, in the second section 
(and incidentally we often think that 
the Post’s second section is helping Can- 
ada more than the first section) showing 
that annual loss from. sick- 
ness meant planes. This is esti- 
mated loss through preventable sick- 
ness. Reckoned in this way, the serious- 
ness of the situation again comes home 
forcibly, 


The Mail-ho 


No Pass Needed) 

Editor, The Financial Post: 

Recently I have been reading in your 
paper a number of articles in regard 
to American Tourist Trade to Canada 
this coming season. 

Last year there was a lot of propa- 
ganda in regard to the difficulties for 
Americans going into Canada. I believe 
it did affect the tourist trade, 

This same propaganda seems to be 
afloat again this year. I was told last 


When you come to question where this 
information came from you are unable 
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necessary, otherwise it is likely to be 
a repetition of last year. 

WILLIAM G. BLAIN. 
Philadelphia, Pa. 


Pa 
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Railway Wages 
Editor, The Financial Post: 

I note your article in the Feb. 15 
issue on the demands of way Em- 
ployees for a “Cost of Living” bonus and 
I trust you will oppése this demand as 
vigopously as you do all unreasonable 
ones. Perhaps a few additional com- 
ments will not be out of place. 

Railway employees often try to justify 
their high rates, compared with other 
workers, by emphasizing the hazards of 
their occupation. This may be a par- 
tial justification in peacetime, but it cér- 
tainly isn’t in wartime, when soldiers 
get $1.30 a day for the most dangerous 
occupation of all. Railway employees 
also, even with their high rates of pay, 
get passes which the Government does 
not feel it can afford to give its soldiers, 

For years the remainder of the popu- 
lation, employed at lower rates, has paid 
taxes to maintain the higher rates of 
railway employees. Now the railway 
employees ask the same remainder, 
with already increased taxes, to pay an- 
other $8,000,000 to enable them to have 
a@ bonus. 

Perhaps a bonus is fully justified for 
the lower paid railway employees. If so 
it should come from the higher paid. It 
is interesting to note I@re that pas- 
senger engineers in Canada. receive 3.85 
times the hourly rate of section men, 

the 


—Cartoon by Grassick. 


CHIEF ROOSEVELT: There's plenty more in there if you need it, Billy} 


Post-Scripts one ae 


Savings 

Not long ago_a friend of ours sub- 
scribed the top limit in War Savings 
Certificates. He was abashed when Ot- 
tawa mailed him 
six separate en- 
velopes each with 
enclosures, forms, 
etc. He wrote at 
once to Ottawa to 
draw attention to 
this “public 
waste.” 

Back came a 
personal letter 
from Hon. J. L. 
Iisley, Minister of 
Finance. 

Mr. Ilsley 
thanked him for 
his comment. He x 
admitted that, on 
the surface, this HON. J. L. ILSLEY 
looked like a clean-cut case of ineffici- 
ency and extravagance. 

Mr: Ilsley went on to say that the 
whole matter had been gone into very 
carefully. It was found that by using 
automatic machinery which collected 
the enclosures, pamphlets, etc., war loan 
applications and certificates could be 
handled more cheaply if the mechani- 
cal mailing system were used, even 
though this’meant that those who con- 
tributed more than once had their ap- 
plications attended to separately rather 
than collectively. 


Cronyn Saga 

When Flight-Lieutenant Verschoyle P. 
Cronyn retired from the directorates of 
the Huron & Erie Mortgage Corp. and the 
Canada Trust Co. a few weeks ago his 
place was taken 
by Richard H. 
Cronyn, who had 
been a member of 
the organization 
sinee 1919. 

& little investi- 
gation by this 
column disclosed 
that both these 
men were “third 
generatiog” Cro- 
nyns, men well 
fitted to carry on 
the” splendid tra- 
dition established 
by the founder of 
the two compan- VERSCHOYLE CRONYN 
ies (the late Ver- 
schoyle Cronyn, K.C.) in 1864, 

7” * . 


The Cronyn saga really starts with a 
minister of the Gospel. The Rt. Rev. 
Benjamin Cronyn, LL.D., was born in 
Kilkenny, Ireland, graduated from Trin- 
ity College, Dublin, was Divinity prize- 
man in 1824, took up his first curacy in 
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another $4,000,000 for only one week, 
And this demand would be by employ- 
ees who get their employers’ product 
free, in the form of passes, Other em- 
ployees generally pay 60%. 

Subscriber. 


. 
Sayings of the Week 
“I am certainly not going to give any 
more forecasts; hon. members may be 
sure of that.”—Hon. C. D. Howe, 
” o - 


“The question of what kind of world 
our children will live in is being asked 
us now.” —Mrs. Wendell L. Willkie. 


“Greece knows that the whole world is 
with her, for humanity, rising above 
baser calculations. of interest, always 
s a just cause.”—Prime Minister 
Alexdhder Korizis. 

. - * 


“We could double our planned output 
of airplanes and tanks and merchant 
ships and guns in 1942 if we would but 
buckle to the task now.”——Ex-Ambas- 
sador William Bullitt. 

* * » 


“It is not fair to ask us to do nothing 
in Ottawa but twiddle our thumbs, espe- 
cially in view of the critical situation 
confron Canada and the rest of the 
Empire.” enator William Duff. 


“When you come to Canada you will 
be able to cross the border without dif- 
ficulty; you will need no passport; you 
will suffer no restrictions; you will be 
as free in our country as you are in your 

."—-Prime Minister King to the citi- 


Cumberland County, England. He then 
moved to Kilcormick, County Longford, 
Ireland, married Margaret Bickerstaff, 
and came to Canada in 1832. On arriving 
in London, Ont., he became the incumb- 
ent for the Church of England. Four 
years later, on the creation of the rec- 
tories of St. Pauls, London, and St. Johns, 
London Township, he was appointed by 
patent from the Crown, rector of those 
parishes. In 1857 he was named First 
Bishop of Huron, with headquarters at 
London, and was consecrated at Lambeth, 
England, by the Archbishop of Canter- 
bury later in the year. 


Verschoyle Cronyn, K.C., his eldest son, 
was the first white child born in London, 
Ont, He was called to the Bar in 1857 
and afterward took his brother, Benjamin 
Cronyn, into partnership, the firm being 
known originally as Cronyn and Cronyn. 

In 1864 Mr. Cronyn organized the 
Huron & Erie Mortgage Corp. and was 
one of the twenty-five charter sharehold- 
ers. He was a director from 1894 until 
1904 and vice-president from then until 
1907. He served as president of the 
Canada Trust Co. from 1901, the year it 
was founded, to 1907, and as director until 
1920. 

For many years he was chancellor of 
the diocese of Huron. He was organizer 
and chief owner for some years of the 
original London Street Railway. At that 
time the cars were drawn by horses. His 
firm acted as solicitor for the two com- 
panies over a long period of years. He 
died in 1920, 


In 1907 his son, Major Cronyn, severed 
his connection with his father’s law firm 
and became general manager of the 
Huron & Erie and the Canada Trust Co. 
Major Cronyn was educated at Dr. Tas- 
sie’s grammar school at London, later 
graduating from the University of To- 
ronto. In 1892 he married a daughter of 
the late John Labatt. ¢ 

Major Cronyn was elected Unionist 
member for London in 1917. For twelve 
years he was chairman of the Board of 
Arbitration between the City of Toronto 
and the Toronto Street Railway Com- 
pany. In 1935 he was appointed a member 
of the Royal Commission to report on 
the coal industry of Nova Scotia. This 
was the famous Duncan Commission 
headed by Sir Andrew Rae Duncan, now 
British Minister of Supply. In 1926 he 
was selected a member of the Council 
of the National Research Institute and 
was a member of that body until his 


‘death in 1933. 
@ Major Cronyn was also closely identi- 


fled with the Mutual Life of Canada. 
Elected a director in 1907 he was chosen 
president thirteen years later, which 
position he held until 1929. 


Fl.}Lieut. Verschoyle P. Cronyn is a 
member of the insurance underwriting 
firm of Cronyn, Pocock and Robinson, of 
London. He was elected to the boards 
of the Huron & Erie and the Canada 
Trust Co. in 1930. A veteran of the last 
war, he enlisted in September, 1939, and 


. was called to service last July. At that 


time he was posted to the administrative 
course at Trenton and subsequently at 
Camp Borden and Dunnville. He was 
the first Londoner to enter the Royal 
Flying Corps.in the Great War and was 
the first aviator fly a military plane 
in his native city. He resigned his direct- 
orates because he felt his military duties 
would necessitate absence from meetings 
for long periods. 


The new director, Richard H. Cronyn, 
has been with the organization which his 
grandfather founded, since 1919. In 1926 

he became head 
office accountant 
and five years lat- 
er was appointed 
assistant secretary 
for both compan- 
ies. He served in 
"a, that capacity until 
= 1937, when he was 
named trust exec- 
utive for the Can- 
ada Trust Co. 
He is a director 
of John Labatt, 
™. Lid, vice-presi- 
= dent of the Lon- 
“’ don Elementary 
RICHARD H. CRONYN Flying | Training 
School, which is a 
British Commonwealth Air Training’ 
Plan unit. In the Great War he served 
in the Royal Flying Corps. 


Carpenter” e Copra 
A picturesqué figure destined to be- 
come an important factor in British Col- 
umbia’s industrial life is Sir Walter 
Carpenter, Austzalian shipping man, 
who is behind the establishment of a 


$250,000 copra plant in Vancouver—the 
first of its kind in Canada. 
Construction of this plant is now 
under way on Vancouver's waterfront, 
and early this spring it will be in ful 
operation, converting shipments of co 
coanut shells from the South Seas into 
a variety of vegetable oils for the Can. 
adian market. With Sir Walter are 
associated E. E. Buckerfield, Vancouver 
grain man‘ and bank director; E. F. 
Riddle, Vancouver shipping man; and 
other business leaders of the west coast. 


Sir Walter Carpenter, like Henry Ford, 
believes in the theory of controlling the 
source of supply as well as production 
and distribution. He and his Australian 
associates own vast plantations in Fiji, 
New Guinea, and other parts of Austra- 
lasia which provide the raw material. 
He operates a line of freight ships which 
will be utilized in carrying the dried 
copra to British Columbia, and now he 
is providing the facilities for manufac- 
ture of vegetable oils and other products 
of copra, Before the war he shipped 
much of his copra direct to the British 
Isles or to the United States, 

“Launching the copra industry in Brits 
ish Columbia is good business not only 
for my companies but in the interests of 
Empire trade,” said Sir Walter during 


‘a recent visit to Vaficouver. 


“We in Australia need many of the 
things which you in Canada can produce 
far better than we can. You in Canada 
should make more use of. Australian 
goods. I think it is unfortunate that fn 
the past Australians have been obliged 
to buy far more heavily in Canada than 
Canadians have bought in~ Australia 
There are good economic reasons for 
that, of course, but I think that we 
should do all we can to encourage 4 
better balance of trade if it is at all 
feasible. In a small way I think that the 
copra industry will further that design.” 


The Vancouver Slant is being equipped 

to handle 150 tons of copra daily. In ad- 
dition it will absorb large quantities of 
soya beans which Sir Walter is growing 
in New Guinea. Soya bean oil and meal 
have won an important place in indus 
try, and Henry Ford’s experimental lab 
oratories have developed recently many 
new plastic uses for soy beans, Canada 
uses 40,000,000 pounds of copra oil 
annually, and most of this will now be 
produced in Vancouver. 
- Before the war Sir Walter operated 4 
fleet of 10,000-ton and 5,000-ton cargo 
ships. The British Admiralty has com- 
mandeered the larger vessels, but he bas 
three of the smaller craft and these will 
be placed in the copra-soya service be 
tween Australasia and Vancouver. They 
will also bring other southern products 
and for return cargo will carry lumber, 
pulp and paper, canned salmon, manu- 
factured goods and other Canadiad 
products. 

A veteran South Seas~trader, Sif 
Walter was once the Mayor of Thursday 
Island centre of the beche-de-mer in- 
dustry. He also operated pearl fisheries 
in the Torres Straits; in fact at one time 
or another has played a hand in almost 
every branch of Australasian commerce. 
He was knighted in 1936 partly in recog+ 
nition of his industrial achievements and 
partly because of his work for child 
welfare projects in Australia. 


Stop Me if e . @ ° 


A father and his small son were on 8 
train. Across the aisle were seated two 
soldiers, Pointing to one of them, the 
boy asked: 

“Daddy, what's he goin’ to do?” 

“Capture Hitler,” the father replied 

The little boy pondered the matter for 
a moment, and then asked: 

“Well, what's the other one going % 
do?” 
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fick in Business 


forecast Unification 


War Equipment {in Europe 


Lease Lend Plan Seen as Cutting Down Number 
of Types in Use — Labor Scarcity Handicaps 
Shipbuilding Campaign aa 


Attention of Canadian business is naturally turning on the 


sole effect of the lease lend bill on 


One result already foreseen is a drive for the fullest possible 
ardization of war equipment among the armed services of the 


Canadian industry. 


United States and between American and Britishservices. This would 


of course affect 
i system of sing 


of tanks, 


Canada. The idea behind the drive is to make possible 
le order production under whith the output would be 
ed up. It would tend to bring operations affecting the production 
airplanes, ordnances and technical instruments under one 


control, and would probably tend to eliminate bottlenecks due 6 dif- 


ferences in design and standards. 
Under this plan production of 


ed up by having parts interchangeable. Another example quoted 


airplanes, for instance, would be 


is in storage batteries where the number of types and sizes would 


pe reduced. 


gubstant jally. ; f 


A m6ve similar to this was taken in Canada some time 
when the number of steel shapes under manufacture was cut 


- 


Announcement this week, that Canada would soon start construc- 
tion of destroyers in a big way gives a further fillip to the shipbuilding 


industry in this country. 


Discussion of the proposal in Parliament, however, emphasized the 
shortage of skilled shipbuilders that exists in Canada. For many years 
Canadian shipyards were*not active and a relatively small number 


of 


workers trained. The-sudden outburst of activity following the 

Government demand for corvettes and other likht types of vessels 

has evidently strained the existing supply of skilled shipbuilding labor, 
. 2 a « 


_ 


Effect of the war business on employment is evident in the report 
of the Dominion Bureau of Statistics on employment conditions as at 
Feb. 1. This showed an increase of almost 1% from January. The rise 
is noteworthy because the trend is contrary to that usually seen at that 
season in the last three years. The most pronounced gain has been in 
the iron and steel and allied industries although other branches of 
activity such as textiles also improved. 

Carloadings and railway earnings continue to reflect the larger 
yolume of business both showing increases over last year in spite of 


smaller movement of grain. 


% 


Business Indicators 


Current business active with 
D. B. S. index for week ended 
March 1 well above previous week 
and last year. 

Railway cerloadings for week 
ended March 1 about 15% above 
1940. 

Railway traffic earnings for 
first week of March higher than 
year ago, for both railroads. 


Livestock sales of cattle and 


TREND OF BUSINESS— 
Weekly index of business, D.B.S. 


110.7 
Commodity prices index no. ..... 85.3 


Jan. 
°154.6 

124.2 
122.6 
106.1 
+2.4 

Fep. 
135. 


The Financial Post business index 
eRetail sales index no. ........++ 
Dept. stores sales index no, ...-. 
eWholesale sales index no. ...... 
eCountry store (% change pr. yr.) 


EMPLOYMENT INDEX Nos., D.B.S. 


eManufacturing 
Living costs weekly budget 


RAILWAYS 1940-41 
sCerloadings (week Mar. 1) 55,815 
aC.N.R. gross (week Mar. 7) $ 5,094,144 
eC.P.R. gross (week Mar. 7) $ 3,472,000 
C.N.R. net revenue (Jan.) $ 3,150,394 


CP.R. net revenue (Jan.) $ 2,665,761 


RON AND STEEL—Jan.— 
Pig iron production (tons) 


Steel ingots and castings 
prod. (tons) 


AUTOMOBILES—(Number)— 


Passenger Cars: 
Domestic sales* .. 
Factory output ... 
Trucks and Buses: 
@Domestic sales* .. (Jan.) 2,279 
Factory output ... (Jan.) 11,205 
Financing: 
Used (Jan.) $ 2,407,151 
(Jan.) $ 2,137,869 


103,085 
186,303 


(Jan.) 
(Jan.) 


5,727 
11,990 


CONSTRUCTION— 

Contracts awarded .. (Feb.) $ 24,704,600 
Cement prod., bbis. (Oct.) 1,099,002 
AGRICULTURE— 


Flour prod., bbls. .. (Jan.) 
Flour exp., bbis (Jan.) 
Wheat exp., bush. ... (Jan.) 
®Cattle salesa (Feb.) 
®Hog salesa (Feb.) 


SEA FISHERIES—¢ 
Catch ewts. 


1,177,000 
354,818 
4,880,080 
68.750 
511,468 


591,900 
653,100 


(Jan.) 
(Jan.) 
NEWSPRINT— 


Production, tons ... 
Exports, tons 
MINING AND OILS— 
Coal prod., tons ... (Dec.) 
al imports, tons .. (Dec.) 
Gold prod., fine oz. ‘Jan.) 
Crude oil prod.Pbbl. (Nov.) 893,438 
Crude oi] imp., bbl. (Dec.) 2,212,246 


ELECTRIC POWER OUTPUT—(J 
—(January)— 
sTotal monthly, 1,000 kw.h.’s 2,634,695 


FOREIGN TRADE~» 


(Jan.) 261,298 


263,450 


1,643,092 
842,407 
461,602 


(Jan.) 98,382,462 
(Jan.) 88,952,659 


OTHER INDUSTRIAL FACTORS— 
Dressed lumber exp.: 
1,000 bd. ft. 0.0... (Jan. 
Shoes, prod., pr. . (Dec,) 
Cotton consump., Ib. iJan.) 
Raw rubber imp., ib :Dec ) 
Cigarette cons. No# (Jan) 
Sugar manufactured . Ib.§ 
FINANCE~ 
Bank debits (Jan.) $ 2,941,104 
nd salest (Jan.) 81,130 
fe insurance sales iJan,) $ 28,326,000 
we. All Canada figure covering over 
ro ised figures covering N.S., P.ELL, 
a] otal at yards and plants 
1900" items for week marked e 
5 Omitted. 
lites 


164,892 
2,044,725 
15,679,582 
16,321,954 
623.571 
43,313,001 


Mar. 1 


*For four weeks to Feb. 22. 


hogs in February up from last 
year. 

Automobiles—sales of passenger 
cars in January below 1940 level, 
truck sales higher. 

Sugar grindings in four weeks 
to Feb. 22 almost 30% larger than 
year ago. 

Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for the week being marked thus®. 

Feb.22 Feb.15 Feb.8 Mar. 2/40 


107.3 108.1 106.1 103.9 
85.1 835.0 85.0 82.8 
Dec. Nev. Oct. Year Ago 

152.9 153.4 151.7 132.9 

131.0 123.1 120.0 

132.2 128.5 120.9 

125.0 131.7 143.4 

+15.4 +3.6 


Dec. 1 Nov. 1 
139.1 139.2 
144.7 144.6 120.5 

$18.22 $18.14 $17.70 


Jan. 1 to date % 
1940-41 1939-40 Change 
469,524 425,400 +10.3 

46,264,605 39,420,429 +-17. 
, +208 
+88.5 
+45.8 


110.8 
112.6 
98.0 
+119 


Year Ago 
114.4 


1 Jan. 1 


134.2 
142.5 
$18.26 


1939-40 


48,348 
4,095,938 


2,666,900 
1,671,796 
1,828,505 
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15,692,698 


17,546,107 13,884,816 


7,979,599 
42,415,300 


272 
33,158,321 


2,674,335 
308;188 

33,726,000 

90°. of the Canadian total. 

N.B., Que., B.C, ¥ 


¢ ¢Gold extluded. 
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NOTICE TO EXCHANGE SECURITIES 
To Holders of 
Minnesota and Ontario 
Paper Company 


Fist Mortgage 6% Gold Bonds 
Five-Year 6% Gold Notes 


The new company has 
Stuart & Co. Inc., as its 
to effect exchanges of sec’ 


Halsey, 
Agent 
and 

— pursuant to the Plam Notice is 


MINNESOTA AND ONTARIO. 
PAPER COMPANY 
(a minneeort 


£i8% mu Fis, ee et iat ee 


" Sales Up 11% Last Year|. 


With Profit Also 


The directors’ report states: that: 

“During the year British and 
Canadian Government contracts 
were secured for the production 
of shells, transport bodies and air- 
craft components, the production 
of which is progressing satisfac- 
torily. Because of the preparatory 
expense in connection with these 
contracts, a small loss was incurred 
on these operations up to Nov. 30.” 


Disposition of Funds 


The directors show the disposition 
of funds during the year ended Nov. 
30, 1940, as follows: 

Disposition of Funds 
Net profit for year 
Depr. 


which isn't a cath expend. 
Incr. in conting. & pension res. 


Payment of bond serial install. 
Net ture on t 
Net curr. assets in 

mark & Belgium w/o 


Reduction in net current a 

Inventories are up $810,981 this 
year to $14.4 millions, but it is stated 
that the rise would have been 
greater had it not been for writing 
off inventories in Europe. It is 
stated- that “the widespread and 
‘ seasonal nature of our business re- 
quires the carrying of important 
stocks of raw materials and fin. 
ished goods in our factories, ware- 
houses and transfer points. De- 
lays in obtaining raw materials, 
lack of shipping facilities, etc., 
due to war conditions, have re- 
sulted in the necessity of carrying 
larger inventories, and this trend, 
in spite of strict control, will be 
more marked as the above-men- 
tioned difficulties are accentuated.” 
Inventory reserve amounts. to 
10.15% of the book value. 


Improve Machines 

Certain new machines were in- 
troduced last year. These include: 
A smaller self-propelled combine; 
the small “81” tractor and the large 
“201” and “202” models; a green hay 
harvester; corn planters; disc and 
walking plows; a power binder; a 
cream separator; a small spreader; 
disc and tandem harrows; one-way 
discs; a power lift mower. 

Crop conditions in the countries 
in which Massey-Harris operates 
were featured last year by general- 
ly heavier yields but less satisfac- 
tery selling conditions. The world 
wheat carryover feached an all-time 
peak, bringing a serious problem to 
the four largest wheat-exporting 
countries, Canada, United States, 
Argentina and Australia. 


Crop Copditions 

In Canada it is stated that even 
under normal cenditions, a near- 
record wheat crop such as was har- 
vested last year would have been 
a problem. Canadian farm cash in- 
come last year was 2% higher than 
in 1939 and almost $200 millions in 
excess of the previous 10-year aver- 
age. 

In the United States total esti- 
mated cash farm income is $9,094 
millions, or more than 6% in excess 


of the final estimate for 1939. High. 


winds, torrential rain and hail re- 
duced the estimates of wheat crops 
in Argentina, as well as hampering 
harvesting and reducing quality. 


y the edi- JOHN C. KIRKWOOD 
of Chate- 
laine to report on the soldier's life 
in his spare time 


of assaults upon women, of robbery 
with violence, of deserted families 
left destitute, of prostitutes gathering 
at camp barriers, and of venereal 
disease being widespread.” ; 

So. Mr. Edwards went about the 
country, especially to camp areas, to 
trace some of these disturbing hear- 
says to their sources, and to discover 
just how much is true, how much 
false. His findings are in the March 
Chatelaine, in which he tells what 
is being done to safeguard our sol- 
diers and to provide them with 
wholesome occupations for their 
spare time. 

Mr. Edwards ends his report: “Pay 
no attention to sensational stories of 
evil conditions in and around the 
camps. In most cases they are not 
true. In almost every case they reach 
alarming proportions only because 
each person who repeats them adds 
his or her own little bit of florid 
embroidery.” ' 

a 7 7 


— With Cheese? 

When you stand before a soda 
fountain in a hotel, drugstore, res- 
taurant or department store, you 
may be quite unconscious of the 
sales art of the man or girl who 
serves you. Look at the art of a 
“soda jerker” as practised in a large 
drugstore. Here all soda fountain 
employees are paid on the basis of 
sales performance, and each em- 
ployee is assigned a sales quota based 
on the activity of the store. Each 
employee's average sale and the 
number of customers served are re- 
corded and the scoreboard in the 
locker room informs each of his 
achievement. This scoreboard is a 
sales incentive. led to giving cus- 
tomefs a better faster service, to 
a lessening of employee carelessness, 
to lessening of the reply, “Sorry, 
but we're out of that.” 

Employees do a better job of “sug- 
gestive” selling—as, for example: 
each ham sandwich order is met 
with the query, “With tomato or 
Swiss cheese, please?” 
five-cent sale is the object. Custom- 
ers are not asked, when ordering 
Coca-Cola, if they want a small or 
a lafge one; the dispenser suggests 
half of a fresh lime, costing the cus- 
tomer an extra two cents. If the 
customer asks for an ice cream soda 
he is asked, “Would you like a Penn 
Special Soda? It is 20 cents and is 
well worth trying.” Ice cream is al- 
ways suggested when pie is ordered. 
* There is an article on this subject 
of soda fountain service in the Feb- 
ruary issue of Canadian Hotel Re- 
view and Restaurant which would 
be read by every operator with 
definite advantage. 


Orange Event 

The color yellow and its cognate 
color, orange, give seedsmen and 
paint manufacturers great vexation. 
In sweet peas, by way of example, 
are every color except yellow. The 


The crop is still about 2% times that 
of 1939. Loss of export markets has 
left a large surplus. Much the same 
conditions have affected other Arg- 
entine field crops. In South Africa 
an increase in the wheat crop from 
15.3 million bushels to 16.5 million 
bushels is reported, but sofne injury 
to quality resulted from unfavor- 
able weather. New Zealand report- 
ed a normal wheat orop. 


Strange how every street 
» has its good shopping side 


, 


It is almost impossible to make people 
switch from one side of a street which 
they prefer, to the other to do their 
shopping. The same idea persists in 
daily newspapers. Every city has its 
newspaper which is chosen by the 
people for its advertising value. In 
Toronto it is The Telegram. For over 
sixty years Toronto people have per- 


sisted in 


using its columns for their 


advertising, with the result that it 
carries more Classified advertisements 
than the other local papers—morg in 
fact than any other daily newsnaper in 


Canada. 


This is one of the strongest 


recommendations it could have to the 
buver of disolay svace as to its standing 
in Canada’s greatest consumer market. 


TORONTO IS A “TELEGRAM” CITY 


THE EVENING TELEGRAM | 


Largest Classified Linage im Canada 


TORONTO 


CANADA 


MONTREAL: £. R. CHOWN, Dominion Square Building 


The extra} © 
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real yellow. In 


display 
trucks, are now painted with the 
enduring orange enamel. It bears 
the name Crush Outdoor 
Sign Paint.” 


Why Lose Customers? 


All retailers everywhere lose cus- 
tomers, and the explanations are 
various: death, 
ence for competitive establishments, 
the lure of competitor’s advertising 
—these are some of the reasons. 


G. W. Sulley of the Merchandise 
Service Bureau of the National Cash 
Register Company, Dayton, Ohio, at 
the recently held convention in 
Toronto of the Ontario Retail Hard- 
ware Dealers Association said: 


“There is the temptation for people 
to shop around. How are you 
going to hold them to your store? 
Well, nothing in the world will beat 
instan gnition of their presence, 
know!) of their likes and dis- 
likes, helpful suggestions about the 
merchandise, correct prices, and ac- 
curacy in totalling items, Customers 
don't like delays in service, and they 
dislike indifferent sales people or 
attempted substitution.” Then Mr. 
Sulley went on to speak of sales peo; 
ple, saying: “The thing they need 
most of all is help in closing sales, 
because they actually attempt to 
close sales only about three times 
out of ten.” 


The address of Mr. Sulley is given 
in full in the March 1 issue of Hard- 
ware and Metal. -. 


Cards and Crackers 


“It has been interesting — this 
building of a business in 25 years, 
from the product of one little hand 
die stamping press to’ the position 
occupied by us in the greeting card 
industry today,” said William E. 
Coutts of the Toronto greeting card 
company that bears his own name, 
to Canadian Bookseller and Station- 
er, on the occasion of the company's 
silver jubilée. Mr. Coutts is con- 
vinced that there is a better oppor- 
tunity today in the greeting card 
field than ever before. 


In this same issue of Bookseller is 
a story of a Victoria man’s hobby— 
the making of Christmas crackers. 
Only five years ago Frederick V. 
Richardson began making, as a pas- 
time, a machine which would make 
hristmas crackers. He found a 
ready sale for his home-made crack- 
ers, selling 500 boxes the first year. 
Then he founded the Canadian 
Christmas Cracker Company, and 
sold 75 per cent of all the crackers 
that last year decorated the Christ- 
mas trees of Canada — a total of 
120,000 boxes. 


blems 


year our firm was 

fined a su tial sum of money 

for a purely technical breach of a 

Dominion law. In calculating our 

ineome tax are we allowed to 

regard this item as an expense? 

Nd. Fines and penalties imposed 
in courts of law may not be deducted 


,as a cost of doing business. The view 


of the income tax authorities is that 
to permit such deductions would W® 
to mitigate the penalty duly imposed. 

If a corporation were fined, say, 
$50,000 for a breach of the Combines 
Investigation Act the sum would not 


be deductible. If a doctor were fined, |. 


say, $5 for speeding to a sick patient 
his fine would not be regarded as a 
proper expense. 

On the other hand, the legal and 
court expenses involved in fighting 
the case would be regarded as a 
deductible expense item. 


Coupons Not Cashed 


I hold some Alberta bonds. The 
interest has been cut in two. I 
have not been cashing the coupons 
and derive no income from them. 
Should they be included in my 
statement of income for income 
tax? 

As you are not receiving any in- 
come from these bonds you do not 
have to include them in your income 
tax statement. The income tax de- 
partment is interested only ‘n the 
income you actually received during 
the year, and until you cash the 
coupons you do not receive the 
income. 


Fire Insurance Premiums 


I am a property owner and have 
several buildings which I rent. 
These include houses and stores. 
I have to carry fire insurance on 

. them. Can I deduct the premium 
for fire insurance on this property? 
Yes, you are entitled to deduct the 
premiums you pay for fire insurance 
on properties which you rent to 
other people. Under this heading 
may be deducted premiums paid for 
lightning and cylone damage as well 
as premiums for insurance for loss 
of rents through fire. 


U. S. Divorce 


. When a man’s wife has gone to 
the United States and taken out a 
divorce from him there does he 
still rank as a married man for 
income tax purposes? 

Unless the United States divorce 
is recognized by the Canadian 
authorities, he would still be regard- 
ed as a married man and as such 
entitled to a married man’s exemp- 
tions. 


' 


To eliminate bottlenecks !n war production, 
here are two practical suggestions to metal- 


consuming industries: 


1. Normal users of magnesium can allocate 


their entire stocks to war industries for 


the time being. 


2. Non-war industries can give attention 


to means for replacing aluminum in 
' their products with other materials ... 
including plastics. 


* 
Production experience indiCates that in ad- 
dition to magnesium and aluminum, war 
industries will also have increasing demands 


for brass and zinc, as well as for stainless and 


\ _ 
thin gauge steel. 


At a time when our war effort needs priority 
metals, Monsanto is placing its broad experi- 
ence in plastics at the disposal of thosenon-war 
material manufacturers whose present product 
designs call for these vital war materials. 
There are ample supplies of six basic Monsanto 


MONSANTO 
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TRENDS In THE FIGLD 
OF INVESTMENT 
Facilities fer studying the frequent 
changes in the fleld of investment and 
the status of securities are available te 
this organization threugh its branches: 


These facilities are at the dispesel of 
our clients at any of eur offices. 


A.EAMESECO. 


x Limreo 
Business Established (889 


ToRGNTS a 
Montreal Winnipeg Vancouver Victorio, NewYork Londen, Eng, 


Investment Securities 


M°LEOD, YOUNG, WEIR & Co, 


Offices at Toronto, Mentreat, Ottawa, Hamilton, Londen. 
Correspondents in New York and Londen, England. 


- STYLISH 
- GLOVES 


Look for the ACME 
’ trademark when you 
buy — a guarantee | 
of correct style and 
outstanding value. 


é 


| 
ACME GLOVE WORKS LIMITED, MONTREAL 


Plastics which can be successfully used to 
replace cast or stamped metalsin a wide variety 
of large scale uses. 


Already metals have been replaced with 
plastics in cases, cabinets or housings for 
business machines, radios, scales and vacuum 
cleaners. Sizeable quantities of strategic metals 
have been saved for war purposes through the 
use of plastics for kitchen utensils, flashlight 
cases, cameras and many other consumer 
goods items. On the production lines, ‘as well, 
plastics are bringing new advantages in speed- 
ier manufacturing, high dimensional accuracy, 
elimination of hand finishing operations. There 
is no bottleneck in plastics molding facilities 
such as already exists in many types of metal 
fabricating equipment, notably screw machines. 


To assist the manufacturer who is presently 
using metals necessary in any degree for war 
work, Monsanto has prepared a special Report 
on Plastics as Replacement Materials. Your 
copy will be sent on request, together with 


. mames and addresses of capable plastics 


molders and fabricators. \ 


(CANADA) LiMiTED 


PLASTICS DIVISION -, MONTREAL . TORONTO 
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'y, For the Year Ended December 31, 1940 
Directors’ Report 


Te the Shareholders of 
Canadian Celanese Limited: 


February 21, 1041 


ings, : 

($535,166.34 less than 1939.) After provision for regular and 
dividends, this equals $2.21 per common share, 

Capital expenditures during the year for required increased facilities 
amounted to approximately $1,100,000,00. 

Dividends paid during the year amounted to $1,310,777.10, of which 
$404,777.10 was’ paid to Common shareholders, equal to $1.90 per share. 

For the Board of Directors, 
Camille Dreyfus, 
President. 


Balance Sheet as at December 31, 1940 


ASSETS 
CURRENT: 
Cash on Hand and in Banks 
Government Bonds and Other Securities, at 
cost (approximate market value §2,143,- 
700.00) 
Trade Debtors, less Reserve for Doubtful 


Accounts 
Other Accounts Receivable and Accrued 


p1,721,774.38 


1,849,249.27 
704,039.79 


determined and certified by the Manage- 
ment and valued at cost 


.DEFERRED'AND PREPAID CHARGES: 
Unexpired Insurance and Taxes 
Expenses applicable to future operations ... 
Cost of Income Funding Rights purchased in 
anticipation of Sinking Fund requirements 


SECURITIES HELD FOR INVESTMENT, 


— $5,781,687.08 


92,192.71 
195,574.39 


ED: 
Real Estate. Plant, Machinery and Equip- 


ment at cost 12,807,333.73 


995,903.45 
IAL FU 
RIGHTS, AS PER CONTRA 367,200.00 
ASSETS HELD FOR SPECIAL FUND— ‘. 
Cash in 12.0 
Government Bonds at cost (approximate 
market Value $229,600.00) 217,687.50 
149,500.00 


Income Funding Rights, 
valued at $25.00 per Right 
$367,200.00 


LIABILITIES 
CURRENT: 


Accounts Payable and Accrued Liabilities .. 

Provision for Dominion, Provincial and 
Municipal Taxes 

Interest on Income Funding Rights 


RESERVES: 
For Depreciation of Buildings, Machinery 
and Equipment .........sssessssses greeee 
For Amortization of Patents 


$ 408,357.76 


CAPITAL STOCK: 
Authorized— 
150,000 Shares 7% Cumulative Participating 
Preferred, Par Value $100.00 per share 
300,000 Shares Common, without Nominal 
or Par Value 
Issued— 
100,000 Shares Preferred 
260,409 Shares Common 


Income Funding Rights having the attributes 
set forth in Special By-Law “A”: 
Issted under the Scheme of Arrangement 
of November 7, 1934 

. Less: Purchased by the Company and held 
in Special Fund as per contra 5,980 
Held in anticipation of Sink- 

ing Fund requirements 
Delivered to Sinking Fund ... 


11,169,045.00 


— 17,465 Rights 
72,535 Rights 


(Rights purchased by the Company cannot be re-issued) 
BALANCE OF SINKING FUND re INCOME 
FUNDING RIGHTS set aside in accordance 
with the provisions of Clause 3 of Special 
By-law “A” . 
SPECIAL FUND re INCOME FUNDING 
RIGHTS, as per contra, set aside in accord- 
ance with the provisions of Clause 5 of 
Special By-Law “A” 
SURPLUS ACCOUNTS: . 
Distributable Surplus, set aside in 1936 in 
accordance with the provisions of Sub- 
Section 7 of Section 12 of The Companies 
Act, 1934 500.00 
Earned Surplus, per Statement attached... 2, 523.03 
————__ 2,890,023.03 


$20,239,891 .36 
APPROVED ON BEHALF OF THE BOARD: SSS 
(Signed) P. A. THOMSO 
(Signed) A. SCHWARTZ Director 
This is the Balance Sheet referred to in our attached Report of even date. 
(Signed) P. S. ROSS & SONS. 


Montreal, February 8, 1941, Chartered Accountants. 


Statement of Income and Expenditure 
For the Yéar Ended December 31, 1940 


NET OPERATING PROFIT before taking up 
the items below 
ADD: 
Income from Investments 
Profit on Income Funding Rights purchased 
for Special Fund and for Sinking Fund... 
Profit on Government Bonds sold 


$2,742,276.44 
110,006.91 
8,987.09 


DEDUCT: 

Remuneration of Executive Officers and 
Directors required to be shown separately 
under Section 113 (2) of The Companies 
Act 


Legal Fees 
Depreciation 
Equipment 
Amortization of Patents 
Reserve for Income Taxes and Excess 


Profits Tax 
1,405,991.36 


Net Profit for the Year 1,463,829 .08 
DEDUCT: : 
Amount appropriated for Interest for 1940 
and Sinking Fund re Income Funding ‘ 
Rights, in accordance with the Provisions 
of Clause 3 of Special By-Law “A”... 


Balance of Net Profit for the year transferred 
to Earned Surplus Acco 


- 122,400.00 


SLAs A0-68 


Earned Surplus Account 
As at: December 31, 1940 
Balance at Credit, January 1 1940 
DEDUCT: 


Prior Year Adjustment— 
Ss Income Tax due to retroactive 


ADD: 
Balance of Net Profit for the Year, trans- 
ferred from Statement of Income and Ex- 


040 
Participating Dividend of $1.16 per share, 
in respect of the year 1939 


On Common Shares, at rate of $1.90 per 
share 
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. By HORACE T. HUNTER 
President, The MacLean Publishing 
af Company 
Have newspapers any God-given 
right to tell the heads of businessts 
and governments what they should 
do? 


Many people picture an editor as 
a bespectacled, gloomy-faced indi- 
vidual seated behind a desk clut- 
tered with newspapers, magazines 
and government bluebooks, typing 
out articles telling all and sundry 
what they should be doing. 

Strangely enough, these same 
people do not picture judges seated 
in their chambers writing out judg- 
ments, but seated on the bench, lis- 
tening to evidence from witnessés. 

Judges do not usually have any 
special knowledge of engineering, 
but they are constantly called upon 
to decide cases involving engineer- 
ing practice. They decide such cases, 
not as experts in that particular 
field, but as judges trained to an- 
alyze objectively facts in any field. 
If there is argument they listen to 
what the experts on both sides have 
to say, and then they reach an.ob- 
jective decision on a trained 
mind’s impartial examination of all 
the ideas and facts. 

People do not usually question 
the sincerity of the judge or the 
soundness of his decisions. They 
realize they have been given only 
after careful and impartial consider- 
ation. 33 

Frequently great courage is re- 
quired on the part of the judge. He 
must eliminate all personal preju- 
dice. He knows he will cause embar- 


More About 


No Time for Rhetoric 
Saturday Night, Toronto 

... On the floor of the House of 
Commons (Hon. Mr, Howe asserted) 
that “the number one saboteur in 
Canada since the beginning of the 
‘war is The Financial Post of To- 
ronto.” We are far from denying 
that Mr. Howe and the Government 
have had a great deal of provoca- 
tion from The Financial Post, which 
has very industriously, and often 
very ably, sought to make good for 
the lack of a competent Opposition 
in Parliament, but has taken full 
advantage of the fact that it is not 
fettered by parliamentary responsi- 
bility. 

Nevertheless we regret that Mr. 
Howe made use of this expression, 
which is purely rhetorical, has no 
exact meaning, and is calculated to 
embitter the discussion of public 
business in Canada about as much 
as any three words could. 


Not the Answer 
New Glasgow (NS.) News 

Two men well up in the list of “the 
greats” made newsworthy § an- 
nouncements last week. From Rome 
Mussolini wrote to his troops in ‘Al- 
bania that he would join them as 
soon. as possible. In Ottawa Muni- 
tions Minister Howe declared The 
Financial Post was No. 1 saboteur. . 

Both statements are equally un- 
reliable. 

Mr. Howe's blast betrays an amaz- 
ing inability to stand criticism—de- 
spite the fact he is a public man in 
a democratic country where con- 
structive debate is the very essence 
of good government. 

It is true The Post has been “after” 
his department. But The Post has 
been careful to pay tribyte to Mr. 
Howe for his work and his ability; 
the criticism in its columns was con- 
fined entirely to the results being 
obtained in Canada’s war effort, 
with particular reference to Anson 
airplanes. 


public demands for faster action. 
And in so doing it was acting ac- 


are experts at gathering information 
tion. 


and they are experts in 


scribe for our publications depend 
upon them for accurate information. 
Editers Know Sources 

Few people realize the amount of 
preliminary work necessary before 
an article or editorial is written. 

Our editors interview hundreds 
of\ people each week. Over a long 
period of years they have establish- 
ed contacts with a wide range of 
authorities who can give them the 
most accurate information on prac- 
tically any subject under investiga- 
tion. They know the people 
can trust, and where there is any 
doubt they double or triple check 
the information offered. ~ 

In this constant search for facts 
and news our editors have one great 
advantage. They represent a com- 
pany in which nearly all business 
leaders and politicians have confi- 
dence. People talk freely and frank- 
ly with us.‘ The net result is that in 
expressing our opinions on great 
national questions, our editors are 
basing their viewpoint on informa- 
tion secured from the highest and 
most reliable sources. 

The easiest course in newspaper 
work is to say nice things about 
people regardless of merits. It takes 
courage to fight aggressively for 
policies and methods which we 
know to be right and in the interests 
of good business. 

Today Canada’s war effort is the 


at capacity and unbleached 


ted States mills at 95% of capacity. ; 


capacity 
‘or 17,000 | 99.153 tons. 


showed 
,000 tons, 
mills op- 


Woed Pal 


reported a production of 


A breakdown of the returns of 
the reporting mills to the Urtited 
States Pulp Producers Association 
for January, 1941, follows: 


Statistical Review 
of 2,000 pounds, air dry weight) 
January, 1941 


% of Ind'y Product’n 
during 


672,198 
‘217,815 
908 
335,488 

54.754 
280,734 
104,856 
| 14,539 


Used by Sales, Stocks*on Imports 
producing foreign hand end of during 
mills. &domestic January January 
171,153 71,777 


78,289 


431 


- *Total, for own use and sale; of pulp of own manufacture. (Does not include 


stock of purchased 


Newsprint Sold _ 


U. S. Imports in 1940 


Drop to About One 
Tenth of Normal 


From Our Own Correspendent 

MONTREAL. — Imports of‘ Euro- 
pean newsprint paper into the United 
States during 1940 amounted to 33,850 
tons. This is the lowest figure re- 
ported in many years and compares 
with 310,220 tons in 1938. 

Sharp reduction in imports last 
year, of course, is due to’war con- 
ditions, which practically eliminated 
the Scandinavian countries as a 
source of supply for newsprint paper. 


The trend of imports from Europe,’ 


by countries, since 1934, follows: 


Bathurst Profit 
Is Maintained 
From Our Own Correspondent 
MONTREAL.—Current operations 
of Bathurst Power and Paper Co., 
continue satisfactory and .earnings 
are being maintained on a profitable 
basis, according to R. L. Weldon, 
president. Under the present circum- 
stances, he adds,.it is impossible to 
forecast future operating conditions. 
Operations of boxboard and sul- 
phite mills were on a full-time basis 
throughout the past year. While 
newsprint was not produced to full 
capacity, opportunity for the manu- 
facture of certain specialties otcur- 
red whichfresulted in the newsprint 
mill operating practically full time. 
In referring to plant facilities, Mr. 
Weldon stated that installation of the 
recovery furnace and waste heat 
boiler for the kraft pulp mill was} 


088 | completed on schedule and com- 


Norway 
German: 


dominant factor in all our plans and | U 


in that of all true Canadians as well. 

There may be honest differences 
of opinion as to the most efficient 
way of reaching our objective—and 
we make no claim to be. infallible. 
But all members of the MacLean or- 
ganization seek to be sincere and 
stick to a high code of trust and 
ethics. 


ee fe 99° 

Criticism” 
cording to the highest traditions of 
democratic journalism. 

Similar newspaper work in 
Britain resulted in the production of 
enough shells to win the last war— 
that is a matter of history. Lack of 
similar newspaper work in France 
resulted in -that country smugly 
awaiting German domination — 
which is also a matter of history. 

The calling of nasty names has 
never been regarded as the answer 
to criticism. Nor can it be in this 
case. The incident will not detract 
from Mr. Howe's abilities, which are 
many, but it will undoubtedly lower 
him in the eyes of those who had 
hoped he was a statesman as well as 
an able engineer. And it will in- 
crease public suspicion that all is 
not right in airplane production. 


_ Mr. Howe and the 


Newspapers | 
Bramptoh (Ont.) Conservator 


. The Honourable Clarence Decatur 
Howe, Minister of Munitions and 
Supply, from his protected ‘seat in 
the House of Commons the other 
day let fling a load of‘verbal dyna- 
mite at The Financial Post as the 
No. 1 saboteur of Canada. He also 
accused the newspapers generally 
of sabotage. 

Strange that Mr. Howe should 
have made. such statements about 
the same press which has given the 
Government so generously of its 
space in recent months on behalf of 
the war savings and war loan 
drives. It seems that Mr. Howe 
doesn’t agree with the newspapers, 
and particularly The Financial Post. 
As a matter of fact The Financial 
Post and most other Canadian news- 
papers too, are miles ahead of Mr. 
Howe in the war effort. Mr. Howe 
found out what was wrong with his 
department from. the newspapers, 
but because they gave the public 
the information he charges them 
with. sabotage. 

The clear and econcise articles 
which have appeared in The Finan- 
cial Post in the past 12 ‘months, 
have sought only to awaken the 
Government to the need for haste, 


Statement showing the amount of Earned Sur- 
plus as at December 31, 1940, available for 
distribution as a Participating Dividend on the 
7% Cumulative Participating Preferred Stock. 


U. S. Newspapers 


Advance Price 


From Our Own Cerrespendent 

MONTREAL.—Nearly. 15% of the 
American newspapers. reporting to 
the Americah Newspaper blish- 
ers Association increased their cir- 
culation prices in.1940. Of 1,005 re- 
plies received, 149 newspapers Te- 
port having made increases in one 
or more classifications. ° 

In 1939 and up till Feb. 1, 1940, 
out of 1,108 newspapers reporting, 
121 had made increases in their 
rates. A total of 37 newspapers re- 
port little or no loss in circulation 
as a result of increase in circulation 
prices; 32 a loss of 5% or less; 20 a 
loss of 5% to 10%; 7 a loss of 10% 
to 15%; 1 a loss of 22%, with a re- 
covery of 40% of the loss; 4 news- 
papers lost 24% of their circulation, 
with a recovery of less than 10% of 
the loss; and 1 newspaper reported 
a loss of 25% with a subsequent re- 
covery of 50% of the loss. 

One of the newspapers reporting 
no loss states that a gain of 50% 
in circulation followed the increase; 
another a gain of 10%. 

Virtually .all newspapers report a 
portion of the lost circulation has 
been regained. Five newspapers re- 
gained all losses and increased their 
circulation. 


and to bring the Government into 
line with what the people of Can- 
ada were demanding. The Finan- 
cial Post was one of the MacLean 
publications which brought out the 
details of the infamous Bren gun 
contract, which has since been ad- 
mitted by the Government as use- 
less, and which has been replaced 
by an entirely different contract. 
Had The Post been listened to dur- 
ing. the last election, Mr. King 
would not have secured.such.a tre- 
mendous majority, and he would not 
arrogantly carry on today as if he 
was running the war for the Cana- 
dian people: , 

However, the fact that The Post 
has brought to’the attention of the 
citizens of Canada the) frightful in- 
ability of the present Government 
to carry on the war efficiently, does 
not put it, or other newspapers, in- 
cluding many Liberal ones, in the 
class of saboteurs. They are doing 
a useful job of bringing to the at- 
tention of the Government bottle- 
necks ‘in production, ‘and other 
suggestions regarding Canada’s war 
effort.. Mr. Howe must: learn that 
without the newspapers the. Gov- 
ernment’s attempts to. keep the 
public informed would be a wash: 
out. 


Number One Corrective 
The Coldwater News 


Constractive criticism is definitely 
not sabotage. The thing that is most 


How is public interest and aware- 
ness going. to be concentrated 


menced operation on April 15 last 
year. To meet the demand for kraft 
and boxboard products, the capacity 
of the kraft mill has been somewhat 
increased through installation of 
additional dryers, ventilating equip- 
ment, etc. 

The capacity of the boxboard mill 
has also been added to by installa- 
tion of additional feeders and a ven- 
tilating system. 

During the past year the company 
acquired 175 sq. miles of timber 
limits, containing upward of 500,000 
cords of spruce pulpwood at a cost 
of $153,338. These limits are adja- 
cent to the company’s N.B limits. 


U. S. Newsprint Imports 
From Europe Lower 


From Our Own Correspondent 
MONTREAL. — Imports of Euro- 
pean newsprint into the United 
States during January ‘totalled 1,148 
tons. This contrasts with 1,463 tons 
in the previous month and with 8,953 
for January, 1940. 


What 


placed at 36% over that for 1940, 

according to an announcement of 

the American Newspaper Publish- 

ers Association. The present esti- . 
mate is based upon returns from 

1,116 publishers who used 2,905,- 

941 tons of paper in 1940, compared 

with total United States consump- 

tion of 3,709,028 tons. 


Abitibi Power & Paper 
‘Company, Limited 
TORONTO, ONT. 

Owning directly or through subsidiary companies, 
( mills at 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont, 
Ont. Fort William, Ont. 
Port Arthur, Ont. 
Newsprint 
Groundwood Pulp 
High Grade Bleached Sulphite Pulp 
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impulse buying 


There’s no. need to go into psychological details — the term “impulse 
buying” is self-explanatory. What is more important is that 62% of all 
shoppers in department stores buy “on impulse”; hundreds of millions of 
dollars are spent each year by women who stop in front of a store display, 
gasp “Oh ... look! .. .” and then and there make a purchase. 

The vast extent of “impulse buying” has been proved by careful surveys; 
sales in this profitable market vary directly with a product's ability to 


News Sulphite Pulp © 
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Amount of Earned Surplus as at December 31, stop the shopper, hold her attention and sell itself to her. 


which was subject to payment of a 
ipating Dividend of 10% when declared 


Earned Surplus on which a 
Dividend of $116,000.00 was sen anna 
1, 1900 1,160,000 .00 
ADD: 
Balance of Net Profit for the year 1940, oo 
Statement of Income 
1,341,429 .08 


1,349,046.89 


, $1,167,617.61 
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upon this or that weakness 


‘Tunless the press exposes such 


promptly and fearlessly? ... | 
Mr. Howe has stated ‘that one of 


The economical and effective way of creating impulse sales is to 
package the product in “Cellophane”, This is why: “Cellophane” 
lets the shopper see the groduct; provides sparkle and glamour; 
dresses up the package; suggests quality; keeps things clean. Some 
merchandise lends itself particularly well to “impulse buying”. If 
your product is in this category it is worthwhile to investigate the 
sales stimulating qualities of a “Cellophane” package. Write 
“Cellophane” Division, P.O. Box 10, Montreal, Quebec: 
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these basic systems had to be con-| til they were ready to start working 
siderably extended and their tempo|up through the upgrading process. 
tepped up. In the past year, of 
ns the aircraft producers have Length of Training 
been straining to find and train the} Depending on the aptitude of the 
workers to keep enlarged plants | pupil and the type of training being 
going. given, it took him from six to ten 
Most of the aircraft plants have | weeks, sometimes several months, to 
had to develop upgrading systems|gomplete the primary training 
of training and some of them have | Courses in the vestibule,‘school. A 
also set up primary training schools | Wide range of work with aircraft 
or speeded-up apprenticeship plans | metals and wood, and various types 
in the factory. Generally speaking, | of machine processes, were taught in 
the aircraft makers rely on the tech- | the school. ‘Practice work on ma- 
nical schools and government train- | chines and in various types of manu- 
ing centres for workers for special- a work sates adearendoe use i 
skill operations, such as welding. or re tools and materi 
They also draw on the technical | from the factory proper. 
schools—sometimes in distant cities Much of the training was given by 
—for general recruits for their vesti- teaching the learners to build air- 
bule and upgrading systems. In re-| craft parts and unit assemblies. in 
cent months they have been forced | miniature, and ‘to carry out specific 
to scour around for their own pri-| operations or jobg on machines. 
mary recruits “off the street” oF! Aigo, a good deal of. experimental 
from secondary schools. work was done in the shop section 
Ottawa Car System of the school to help develop new 
One of the earliest aircraft plants | °* changed processes to speed up 
to institute @ training and upgrad- | ®*tual production. 
ing system, including its own factory{| In the past yéarand a half about 
vestibule school, was Ottawa Car & | 600 boys and younger men have gone 
Aircraft Ltd. Located in-the nation’s | through the coufses in the school. A 
capital, this company has been as-| large ‘proportion of the graduates 
signed important jobs in Canada’s | developed into full-fledged produc- 
wartime programmé of aircraft] tion workers, some of them in the 
production. Among -the jobs it}tool rooms and some as machinists, 
ic handling are parts, components | while others are engaged in produc- 
and unit assemblies for Hurricane | tion at various stages of the upgrad- 
fighter planes, Avro Anson training | ing system. 
bombers, and bombers for the Cana- : 
dian Associated Aircraft programme. Rise in F 1 Stages 
Learners and “upgraders” began| When they left the factory school, 
working under the system of this|the new-born war workers were 
company back in the summer of| able to act as helpers, or do simple 
1939, before the war started. Faced |machinery, hand processing and 
even then with need for additional |machining on their own. They 
trained workers, and foreseeing the | worked up into the more important 
tremendous expanson of operations | phase of production in four groups 
which has since faken place, the | or stages, designated A, B, C and D. 
company began filtering partly |The worker starts in the D group 
trained workers into prodyction, and | and works up to A, where he must 
training others from the ground up | have a fair degree of skill for par- 
in its vestibule school. ticular operations or trades. In the 
In August, 1939, the company had 
@ total payroll of less than 200 em- 
ployees, of which only 96 were pro- 
duction workers. There were no 
learners, very few partially trained | training and observation he gradu- 
workers moving up through actual | ally becomes able to move into the 
production work by the upgrading | C and B stages. 
"Today cw ait -Usually the D workers step up 
= jompany around to C class in periods ranging from 
to 1,300 employees, of which | g Yew weeks to three months. The. 
spproximately half are workers di- upgrader may stay another two 
rectly engaged in actual production. | months in C, but this is also regard- 
The significant fact is that of these | ed pretty much as an intermediate 
o_o ae roughly four| stage and workers are moved into 
of training a ae in various stages | the definite production groups (B 
d skill who have been | and A) as rapidly as possible. The 
Put into produiction through upgrad- whole process from D up to A may 
~ take anywhere from six months to a 
Important Factor year, depending on the ability of 
Thus the bulk of the present em- | the worker, the difficulty or other- 
Ployees have been given their train- | Wise of the work for which he is be- 
ing and skill by the factory itself, }ing trained, and the pace of produc- 
an eal and upgrading sys- | tion generally. 
tial pop paved & major if not essen-| While in the vestibule school the 
on in the expansion of Ottawa |learner recejved only nominal 
> mn —— - — times. — money ptr Dunne get- 
phers, regular pay w stepped 
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aie Ty, maintenance and| upgrading pay starts at 20-25.cents. 
ome have had to be in- | an hour and works progressively up 
cither tod a need for training is | to 35 cents an hour. The pay goes 
— these Sitios or non-existent for | up as they progress and are assigned é es 
pulse The first ot to more difficult jobs covered by Be This England never did, nor ever shall 
s that 62% of all t stage and pivot point for | the B and A groups. . the 
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B. C. Pulp Exports 


Many Parts of the 


World Want Canadian 


Forest Products But Costs and Scarcity of 
Tonnage Sharply Restricts Outlets . 


From Our Own Correspondent 


VANCOUVER. — Ship shortages 
are multiplying the export troubles 
of British Columbia pulp and paper 
exporters these days. 

Cost of doing business in overseas 
markets is steadily rising, but the 
major difficulty is in getting shipping 
space. 

Any advantage which British Co- 
lumbia might enjoy as a result 


pe 
competition has been offset in many 
territories by the fact that, regard- 
less of demand, the goods can’t be 
shipped owing to lack of tonnage. 
Were Shipping to South Africa 

Pacific Mills, Ltd., Crown Zeller- 
bach Corporation subsidiary at 
Ocean Falls, has been shipping an 
average of 12,000 tons of kraft and 
other. paper to South Africa annu- 
ally. This trade gave promise of 
developing into even larger and 
more prosperous proportions, but the 
shipping line that handles nearly all 
the business between the west coast 
of Canada and South Africa has 
given notice that it will probably 
have to cut its service in half, guar- 
anteeing space for 500 tons monthly 
instead of 1,000. Renewal of the 
Canadian Government's subsidy to 
another freight line operating in that 
route may partly remedy the situa- 
tion before long, but the outlook is 
anything but certain. 

Officials of Pacific Mills say that 
their export policy in the past has 
been directed toward meeting the 
requirements of the British Empire 
countries first. However, if ship 
shortages result in drastic reduction 
in orders from Empire lands, then 
the company will be obliged to look 
elsewhere for its markets. 

If South African trade recedes 
very much, for instance, Pacific Mills 
will resume negotiations with buy- 
ers in South Africa, where it has 
done considerable business in the 
past, especially in kraft. 

, Sales to’ Australia Down 

Newsprint sales to Australia have 
declined about 20% in the past year, 
according to executives of Powell 
River Company and Pacific Mills, 
British Columbia's two’ newsprint 
producers. The Australian publish- 
ers are still under contract with 
Canadian mills for a fixed amount 
of newsprint, but rationing of papér 
in the Commonwealth to produce 
much smaller newspapers than in 
normal times and reduction of in- 
ventories have taken a sizeable slice 
out of the business. 

Exporters state that shipping con- 
ne¢ttions have been fairly well main- 
tained with Australia, except that 
wartime conditions; have imposed 
considerable uncertainty regarding 
deliveries. They never know when 
a ship will start loading until it ap- 
pears outside the shipping port, and 
they are similarly in the dark about 
arrivals at destination. When ship- 
ments are made war restrictions 


make it impossible to send cable 
advices as this would disclose infor- 
eS ee Commu- 

are usually made by Clip- 
per air mail, and the letter»sent that 
way usually reach their destination 


trade commissioners, 
here again the ship situation enters 


newsprint, wrapping paper and simi- 
lar materials from the Pacific North- 
west are required in northern Africa 
and that British successes over Il 
Duce’s troops should open the way 
for their shipment. Ships are not to 
be had for that run at present, how- 


ever. 

Other conditions discouraging 
trade in that zone are the continued 
risk of shipping through the Red Sea 
and the disinclination of buyers in 
non-sterling areas to pay in dollars 
because of the exchange differential. 

It would seem as though B..C. pulp 
and paper must continue to find its 
chief sales outlet in the domestic 
market, despite the fact that many 
overseas markets are hungry for it as 
a result of their fsolation from 
sources of supply they used to de- 
pend upon in pre-war days. 


Oil Controller 
Stops Gas Rise 


From Our Own Correspondent 

MONTREAL.—G. R. Cottrelle, 
Dominion oil controller, has pro- 
hibited an increase in selling price 
of gasoline in Nova Scotia. 

Order received in Halifax from 
the oil controller ‘stated that he was 
“firmly convinced that a remedy for 
this situation lies with the whole- 
sale distributors.” Mr. Cottrelle 
warned that unless a remedy was 
found in agreement between whole- 
salers and retailers it might be nec- 
essary to institute price control, 

Squashes Price Jump 

Retail gasoline merchants applied 
several weeks ago to the Board of 
Public Utilities for permission to in- 
crease the price of gasoline by 4 to 
5 cents The Board ruled that such 
a rise’ was unwarranted, but the 
merchants boosted the price one 
half cent a gallon. The price was 
subsequently reduced on order of 
Mr. Cottrelle. 


rtages Hit 


VICE-PRESIDENT 


_ Lt-Col. L. J. A. Amyot, of Quebec, 
was elected ent of the 
General Trust Co. at the annual 
meeting in Montreal. 


Acme Glove Sales 


Move Higher 


From Our Own Correspondent 

MONTREAL.—Domestic business 
handled by Acme Glove Works in 
the. opening month of the current 
year has shown an appreciable in- 
crease over the like period of 1940, 
according to Alphonse Lepine, 
president, at the annual meeting of 
shareholders. 

Export trade, generally arising 
from heavy demands brought about 
by the war, the president added, has 
not shown a like expansion but de- 
mand is being well maintained at 
last year’s level. 

Output for the first half of the 
year, . Lepine said, suggests still 
further improvement in the com. 
pany’s business, especially in the 
domestic market. 

Geo. B. Foster, K.C., was elected 
to the Board of Directors. filling a 
vacancy caused by the death of 
Homer Vipond. Other directors 
were re-elected. 


Dosco Plate Mill _ 
Plan Dropped 


From Our Own Correspondent 

MONTREAL.—The Depattment of 
Munitions and Supply has décided 
the plate mill of Dominion Steel and 
Coal Corp., installed at the Sydney 
plant, will not be reconditioned. Cost 
of placing this unit into production 
of ship plate and for other purposes 
was estimated at $4.5 millions. 

The mill was built at the end of 
of the First Great War and has been 
idle since 1918. 

Negotiations are under way with 
Dosco officials to expand further 
open-hearth capacity at the Sydney 
plant. Capacity was increased last 
year by remodelling open-hearth 
equipment and installation of two 
new blast furnaces of 10 tons capac- 
ity each. Steel ingot capacity was 
increased from 425,000 tons to 580,000 
tons annually. . 


Heavy-Duty 
INTERNATIONAL 


TRUCKS | 


FIRST IN THE HEAVY-DUTY FIELD 


TAKE A LOOK at all of International's K-line 
HEAVY-DUTY trucks—and you'll see a 
complete line of’ rugged, powerful models, 
built for the heavy-hauling requirements of 
With these handsome units 
International begins a vital new year in the 


industry today. 


manufacture of trucks. 


Here is a great generation of quality trucks 
—distinctive, up-to-the-minute, (ultra-effi- 
cient—marked with the famous emblem and 
the name that stands for earned leadership in 


the heavy-duty field. 


Back of this No. 1 position in the field stands 
a constant system of change. 
K-line trucks are incorporated all the best 
fruits of Harvester experience. 

From the moment you enter the Safety 


Comfort Cab with its foam-type rubber seat 
cushion and put one of these beautiful trucks 
‘in motion, you will feel its amazing power. 
Instantly you will find a revelation in easy 
‘ steering. Outstanding engineering is evident 
in the Hi-Tork brakes, 'the rugged rear axle, 


the longer, easy-riding springs. 


. These and many other International fea- 
tures, topped by the powerful engine, bring 
you what it takes to out-perform and out- 


economize the field. 


Get acquainted with International’s K-line 


And in these 


on request. 


trucks and you will understand why more 
heavy-duty Internationals are sold than any 
other make. Ask the nearest dealer or Com- 
pany-owned branch for information. Catalogs 


INTERNATIONAL HARVESTER COMPANY 


ef CANADA, Lid. 


HAMILTON 


BUILT IN CANADA at Chatham, Ontario 


ONTARIO 


ss 


INTERNATIONAL TRUCKS 
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next few’ months at least. 

Some materials manufactured by 
the company are suitable for low- 
cost pre-fabricated houses, which 
are to be constructed in crowded in- 
dustrial and defense areas, it was 
stated. Existence of these products 
have been brought to the attention 
of authorities. 


Two By-laws Approved 
Two by-laws. were approved at a 


*| special meeting subsequent to the 


Box Shooks Higher 

Tonnage comparisons are as 
follows: | 

Box shooks last year showed an 
increase, 32,791 tons; general cargo, 
13,880 tons. Other freight showed a 
decline—mine products, down 52,162 
tons; apples, 304,076 boxes; lumber, 
46,034,000 feet; shifigles, 227,606 bun- 
dles; laths, 45,000 parcels. 

Since reorganization of the com- 
pany in 1937 all of the company's 


‘earnings have gone into extensions 
‘and rebuilding. There will be addi- 


tional capital disbursements this 
year. 

Increase in general cargo already 
outlined necessitates further storage 
accommodation and yard trackage 
extensions and alteration. These 
have been authorized by the board 
and are nearing completion. 

On Jan. 1, 1940, the company owed 
$129,000 for shareholder and bank 
advances amounting to $129,000. By 
Dec. 31. the debt had been reduced to 


general ‘annual meeting. One of 
these provides authority to purchase 
shares of the company’s stock on the 
open market for the employee bonus 
plan. 

The second by-law verifies agree- 
ment ‘between the company and the 
city of Winnipeg in regard to its new 
plant. : 


American Celanese 
Profit at Record 


From Our Own Correspondent 


‘MONTREAL. — Record net profit | 


of $6.4 millions is reported by Cela- 
nese Corp. of America for 1940. This 
is equal to $3.38 on $1.1 million com- 
mon shares outstanding. On a lesser 
number of common shares outstand- 
ing at the end of 1939, net profit was 
equal to $3.67 a share. 

Sales advanced 25% during 1940 
to $44.5 millions, a record peak. 

The company has declared a divi- 
dend of 50 cents a share on the com- 
mon stock, payable Mar. 31 to share- 
holders of record Mar. 14. Partici- 
pating dividend of $2.82 will be paid 
on the 7% first preferred participat- 
ing stock on Mar. 1. 


Company Reports. 


Massey-Harris 

Sales of Massey-Harris Co. for the 
year ended .Nov. 30, 1940, were 
11% above the preceding year. The 
rise would have been much greater, 
it is stated, had it not been for the 
total loss of sales in Continental 
Europe. War contract sales have 
not been included. 


The result is that net profits for | 


the year just closed are equivalent 
to $6.67 a share on the preferred 
stock compared with $5.83 a share 
on the common. After allowing for 
a full year’s dividend on the pre- 
ferred, although no payments were 
made, the balance available for the 
common in 1940 was equivalent to 
27 cents a share, just double the 
1939. balance. Arrears of preferred 
dividends were $50 a share last 
November. . 

The 1940 report includes 12 
months results from Canada, United 
States, United Kingdom and South 
Africa. Earnings from South Amer- 
ica and New Zealand are only in- 
cluded for the nine months ended 
Aug. 31. This makes a strict com- 
parison with the preceding period 
difficult.. In explanation of this 
change it is stated: 

“In South America and New Zea- 
land the harvest season is in full 
swing at the end of November, and 
it has been found contrary to the 
best interests of our business to 
close our operations in these coun- 
tries Nov. 30. In making change 
it was felt that with lower sales 
in Argentina the effect or our op- 
erations this year would not be 
serious.” 

Balance sheet as at Nov. 30 last 
shows ed debt reduced by 
$500,000. There remains outstanding 


although cash is $30,099 compared 
with $36,286 a year ago. The rise in 
current liabilities is compensated by 
a gain in accounts receivable to 
$265,634 from $84,453, after deducting 
reserves. 

Income and Surplus Account 


Years Ended Dec. 31 
1940 


Operating profit .... 40, 
Less: Mortgage int. ... "4, 
Depreciation j 
Executive salary ... 
Directors’ fees 
Inc. and E.P. taxes . 


Net profit 


Less: Prev. deficit ... 
Add: Loss on Broad- 


Deficit forward 
*Loss or deficit. 
Werking Capital 
s 


s 
219,925 
62,166 


157,759 


203,728 
179,182 


Current liabilities .... 
Working capital 


La Société de Préts 


Annual report of La Société de | Di 
Préts et Placements de Québec for | no.. 


the year ended Dec. 31, 1940, shows 
earnings reduced through higher 
taxation. A total of $23,579 was 
paid in 1940 taxes, compared with 
$10,639 the year before. Despite 
lower current earnings, the com- 


pany was able to pay an extra divi- |’ 


dend:‘of 1%'on paid up capital on 
Oct. -1, 1940, raising the total for 


the year to $5 per share as against 


$8.5 millions of bonds of the parent 5 


Income and Surplus Account 
#Years Ended re 30 ‘ia 


3,012,641 
119,317 


Add: Invest. inc., etc. 


America and New 
months ended Aug. 31 
ures for full year. 


No. dividends paid. 
Common ...,. 
Shares O/s: 
Preferred, $100 par. 120,899 
yo BBV. 0 739,622 


Working Capital 


$ $s 
28,314,958 27,781,816 


Current assets 
5,526,044 4,435,728 


Current liabilities ... 


Working capital , 
?Balance Sheet Changes 


ab 
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Thousands of pairs of Canadian eyes 
are “on active service” these busy days — checking, testing, judging 
important details in the production of wartime equipment. Such 
eyes need and deserve the best modern lighting. 


Many plants where war equipment is being turned out (including 
large aircraft assembly fooms) now enjoy plentiful, glare-free 


illumination from Benjamin Glassteel Diffusers (cut above). The 
ability of this practical industrial unit to provide high intensity light 
for vertical as well as horizontal surfaces has solved many a tricky 


lighting problem. 


Whatever lighting problem you may have (whether it’s a “blind 
corner” or a plant re-lighting job), call om the advice and services 
of Amalgamated Electric’s lighting specialists. They’ll recommend 
the lighting unit to fit the job in hand. r 


BENJAMIN GLASSTEEL DIFFUSERS 


Made in Canada by: Amalgamated Electric 


Corporation Limited, Toronte and Mont- 
real, Western Divisions: Langley Electric 
- Manufacturing Co. Limited, Winnipeg; 
Langley Electrical Co. Limited, Calgary; 


Langley Manufacturing 
Vancouver. 


$4 in 1939. This was possible largely 

as a result of the realization of in- 

vestments whose value had been 

covered by reserves. In addition to 

meeting dividends and taxes, the 

company was able to add $2,300 to 
general reserves. 

Shareholders’ Position 

Years Ended Dec. 31 

1940 seas 

3.35 5.58 

5.00 4.00 

26,763 44,631 

366,216 355,413 

244 275 

taxes but before surplus adjust- 

d realization on assets covered by 


Rate earned per share 


*Afte 
ments 
reserves. 


Crediters’ Position 

64,488 63,677 
230,383 
689,464 
299,517 


1,219,364 


by: | 
Liquid assets 
Mtges. & int. net... 
Other net assets .... 


Co. Limited, 


Canadian Tube 


Canadian Tube. & Steel Products 
Ltd. reports a sharp advance in op. 
erating profits for 1940, but after 
deduction of senior charges, net pro- 
fit was somewhat less than in 1939. 
Gross revenue totalled $542,745, as 
against $372,314 the year before. 
Provision for taxes increased from 
$40,677 to $146,669, while deprecia- 
tion and bad debt reserve were also 
higher. Net profit of $157,173 was 
equal to 24 cents a share; This com- 
pares with a nef profit of $182,951 
or 64 cents a share in 1939, 


The. balance sheet shows an im- 
provement of nearly $200,000 in net 
working capital position. The only 
change of interest is a reduction in 
the bank loan from $465,000 to 
$240,000. 


Comparative figures from the.pro 
fit and loss account follow: 


Income and Surplus Account 
Years Ended Dec. 31 
1939 
> $ 
Gross_reventie 
Less: Exec. 


tion 
(B.D. reserve .scsces 
TOSETVE ..ccccee 


Net profit 
Pfd. dividends eteeeee 1 


185 


10,000 

146,669 
157,173 182,851 
05,000. ~ 75,000 


52,173 101,951 
Previous surplust . 1,010,608 910,45 


Surplus forward 1,018,898 
.239 reserve for future depreciation 
of inventory values. 
tAdjusted. 


Working Capital 
2,001,831 1,860,018 
Current liabilities .... 644,248 643 


Working capital 


ee 


1,357,583 1,165,673 


“Every duty, well and honestly done, is @ contribution to 
victory. Tex. Pam Minister or CANapa. 


A MECHANIZED ARMY SERVING YOU 


Mechanized and motorized units—these make up 
the modern army. You have often noticed Bell line 
crews with their trucks along the highway. Those 
too are mechanized, motorized units, each with a 
highly skilled crew; each completely equipped 


with tools, power, material. 


In an emergency they can be mobilized—quietly, 
quickly, efficiently— to repair the havoc wrought 
by storm, fire, orflood. The equipment they carry 
—standardized apparatus of many kinds—makes 


possible the 


y restoration of vital service. 


Preventive maintenance, preparedness, experience, 


and skill — these all 
serve to ensure that your 
message will get through 
with minimum delay in 
any emergency—a vital 
contribution to the 
country’s war effort. 
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*Ratio of current and call loan 
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January 


127,642.26 
38,396 97 


1,998,270.47 


Leans and Securities G 
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53,175 ,63 
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Comparative figures from the-pro- 
t and loss account follow: 


Income and Surplus —— 
Years Ended Dec. 
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Reflect Greater ‘Savings 


increased Earnings — Current Loans Show 


Small Seasonal Decline from Previous Month |: 


ird successive month, 

For so ies of the Canadian 
in chartered banks in 
ae oe wed an increase over the 
g month, according to the 
peng mont returns of the banks 
ee) Fe Minister of Finance as at Jan. 


i i sits on the date of the 
eins millions above the 
‘ous month but $82 millions 
er than a year ago. The rise in 
sits in recent months re- 
ote the extent to which Canadians 
saving part of their increased 
derived from increased — 
Joymmen d higher wages result- 
eo a war business. It has 
ve ben in part the decline in sav- 
ings deposits evident in previous 
months in comparison with the year 
pefore. This decline in savings de- 
posits from the year preceding was 
gue to two main factors: The two 
war loans in January and September, 
1@ end the withdrawals in May 
and June by nervous depositors who 
stathe time of the German blitzkrieg 
thought their money was safer in 
their sock than in the bank. 
Increase in September 
py September the effect of the 
frst loan afd the June withdraw- 
sis had pretty well passed and 
savings deposits were increasing. 
But the second war loans subscrip- 
tions to which were paid in October 
brought another decline in that 
month. Since then, however, there 
has been a steady upward movement 
from one month to another, while 
the decrease from the year before 


. $82 millions in January. 
The larger deposits which have ac- 
cumulated at a time when many 
people were also buying war sav- 
ings certificates and paying income 
tax will make a substantial amount 
of new money available when the 
third war loan comes on in the sum- 
mer. Demand deposits have also 
been increasing, reflecting the in- 
creased activity in business. 
Government Deposits Up 
Dominion Government deposits at 
Jan. 31 were up substantially both 
from the preceding’ month and last 


hes Inmeped Som $109 millions. in 
‘October. to 


‘of the People ‘from| ex 
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year reflecting the financing of the | Secured by 


Dominion Government. in January 
throuth an issue of short-term bonds 
to the banks. 
Loans Slightly Lower 

Current loans in Canada were 
slightly lower in January than in 
December reflecting the seasonal 
lull in general business. But com- 
pared with 1940 they were $42 mil- 
lions higher. The decline from De- 
cember was much less than usually 
seen in January. 

Call loans in Canada continued to 
decline, reflecting the shrinkage in 
speculative activity on the stock ex- 
changes while loans to the provinces 
and municipalities were lower in 
both monthly and yearly compari- 
son. 

The Financial Post, Credit Index 
which is the ratio of current and call 
loans in Canada to demand and sav- 
ings deposits in Canada was slightly 
lower than in December but un- 
changed from 1940. 


Use of Bank Credit in Canada 


(In Millions of Dollars) 
January —- r 


1941 
esereeeeeteeeetee 1,128.2 


LOANS .,--++s 
Investments ...e-ccccoccereeces 1,677.2 
Total .....-+scsccccceee coe 2,805.4 


LS ssveeeeveeee ee 


Deposi 
Credit index 


1,147.9 
1,531.0 


2,678.9 
2,672.0 
38.8% 


*Ratio of current and call loans in Canada to demand and eaves deposits in Canada. 


ASSETS 


Immediately Available Liquid Assets 


January December January 
1941 1940 Change 1940 Change 


$ s $ $ 3 
7,553,324 6,584,010 -+969,314 5,795,924 4-1,757,400 


78,771,417 98,305 


584 —19,534,167 


, 64,683,948 
217,744,945  +7,806,657 219,304,759 


179,281, 159 
9,535 

708; iat ‘MT 

727,642, 


—10,758,196 
—1,625,545 


898 
+7,853,828 
289,288 
a 


1,998,270,475 1,861,231,271 +-137,039,204 


Loans and Securities Other Than These of Canadian Government 
Municipal secs. 91,791,818 92,295,345 —503,527 99,303,275 
2 


53,175,638 51,409,874 +18 a ty 
98,452,967 256 


; 35; ,828,880 
Current loans ..se+. 998,650,175 
ans abroad 131,108,031 
Prov. 11,075,436 
Mun. loans 82,603,240 


15,421,77 
118,191,431 
aso! ios 47,732,191 
—24,786 956,144,714 
+491,116 148,654,458 
—5,445,912 13,396,019 
0,788,600 - 103,085,749 --20 


1,502,686,185 1,521,057,524 —18,371,339 1,561,929,609 


Other Assets 
Non-current loans . 5,892,347 5,985,754 8,255,147 . 
Real estate 7,216,907 7,285,996 , 7,708,185 —491,278 
Mortgages 3,555,292 3,562,164 ‘  —$65,659 
Premises .....-..... 70,716,778 70,567,420 . . —1,371,319 
letters of credit ... 69,907,357 67,548,645 > 244 +16,114,113 
Loans to comp. ..... 11,068,576 11,116,432 7,856 —221,937 


2,193,007 


3,671,506.924 3,550, any oe +121, a 716 3,652,288,311 + ae 
4,534 —-236,1 


Note circ. dep. ..... 4,837,050 4,832,516 


5,073,232 


Int. bank bal. 126,051,198 175,557,457 . 111,948,388 + 14,102, $10 
3,802,395,172 3,730,603,181 +-71,791,991 3,769,309,951 


LIABILITIES 
Te the Public 
81,456,155 83,788,640 —2,332,485 
128,429,198 66,239,172 +-62,190,026 
66,920,339 66,502,710 +417,629 44,853,944 
Deposits by Publie 
pane dep. 1,009,223,202 1,030,686,199 —21,462,997 847,558,598 
vings dep. 1,668,130,415 1,641,313,845 +26,816,570 1,750,487,649 —82,357,234 


2,677,353,617 2,672,000,044  -+-5,353,573 
409,859,602 404,593,122 -+5,266,480 
Due te Banks Abroad, Ete. 


26,294,134 


27,825, an a Sonass 


6-974 195,503 
67,548,645 +16,114,113 
922 +1,686,991 


+» 3,494,639,574 3,421,440,760 +-73,198,814 3,462,456, 32,183,172 
10,443,455 13,000,591 2,557,136 10,122,085 erty 0 
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aN ote ‘Teak 
Shows Increase 

An increase of over $28 millions in 
total assets is shown in the statement 
of the Bank of Canada for the week 
ended March 5. The increase was 
due to larger holdings of sterling and 
United States exchange, investments 
and other assets, including probably 
cheques on other banks. 

On the liability side, note circula- 


tion showed an increase of $7 mil- 
lions while deposits generally were 


also higher. Increased government}. 


deposits probably reflected pay- 
ments from abroad for war, supplies. 
The increase in note circulation re- 
flects demand for cash as business 
speeds up. 


Liabilities 
Coptte paid-up ... 5,000,000 5,000, 
Notes sxe Cobol “a 230 311 48 


‘gees 


278,207,586 205,463,603 
3a2k747 4.735.908 


= 3 Feb. 26 
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Oe ay 


0,657 51,027 
205 + ee 


ee 


Fetal, tavest. Wiss, 


liabilities and capital steck 
but not called. 


Canada Northern 

tee tie aa Corp: Current ‘iabilities ae eet ites 
for 1940, a decrease of $44 sailions fen eee eee eee 
alae r S  eneiailiia expenses teases oS 
and taxation, net profit totalled a oe inane $505216" iaeee a ets eee 
$848,006, a drop of $374,984 from 1939. cn ; 61 effected by transfer of $100,015 

of Accts. rec, . eee 534,537 , 

Earnings from reserve account and $167,007 


from profit and loss surplus. Bal-| tory 


premium in relation 


currency.” 


to Canadian 


*Cons, Income and Surplus Account 
Years Ended Dec. 31 


Dominion § Stores 


8 
3,309,218 


pe Ree oe BE ane Income & E. P. taxes 888,700 


Highest earnings 
reported in the 1940 statement of 
‘Dominion Stores Ltd. Although 
sales showed an 8.9% reduction 
under the 1939 figure, net profit in 
the 1940 period amounted to $100,- 


2489/3819 as compared with a loss of © dividends paid. 


$125,208 in 1939. _- Working Capital 


The programme of closing un- ” Surplus forward .... 


profitable units has been continued | current assets 2, ‘ Earned per Share: 
with the result that 324 stores were | Current liabilities .... 1,636 754; Com 
being operated at the end of the eee | ee 


1,786,871 
239,864 
980,359 

- _ 566,648 

3,716,279 

4,282,927 


7 


$3.72 
- 1.80+0.60 


year as compared with 378 outlets | Soon See ears San 6 wet $100 par 27,031 


at the end of 1939. In the years 1938 

to.1940 inclusive, the company has Moore Corp. 

closed 234 storés. Shipments and profits of Moore 
Company operations were assist-| Corp., makers of business forms and 


assets 
ed by the lowering of discrimina- | paper boxes, for 1940 were the larg- Current liabutiga 


TWENTY-FIRST ANNUAL REPORT 


4 


TO THE SHAREHOLDERS OF 


DOMINION STORES LIMITED 


- 


To. report of the operations of your eal for the year 1940, together with the 
Balance Sheet, Statement of Income and Ex ae, and Statement of Surplus Account, 
is submitted herewith. 
The policies and aang discussed in the report covering the year 1939 were further 
Leewee ane 1940. Modernization Sous t the chain continued. 


odvenss and More 
ungeeseaee stores were closed while new self-service stores were opened. Further 
de ee spe were taken te.gyengwen the control of the operation and to ensure a sound 


SALES AND PROFITS 


Sales for the year at $18,120,945.10 were 8.98% lower than in 1939, but we had an 
pone Se Ba poons of 015.99 = oe with an operating loss of $19,658.40 the previous 


average of 90, or 20.93% in the number of stdres operated, 
ut sada per store crossed 12. 15. ais 


5 Net income for the year, before Dominion and Provincial Income Taxes but after all 

other charges, anette rovision of ee BS eel .28 for ae — $157,668.73, as 

compared with a loss of 25,907.63 in et profit to be carri aes us Account, after 

providing for Dominion and Peovinclel Income Taxes and Dominion cess Profits Tax 
at a rate of 35%, was ‘$100,818.73. 

The success of the t and mode: teferred to ,in last 

ected ose one ie 1940, i indicates that the operations - the 

to itself, were depressed during the years 1936 to 1939 

asa in determining profits under the 

fits estadiy, Ge Coapeny 0b ennty 20k species eqnataerinen frees 

fe of MeteSes SRRORENS Uneer Te ane Steps ave Deen taken teverds Sing 

an application at the appropriate time. In making. n.for Excess Profits Taxes on 

= sceempenyeng Balance Sheet, it. ‘was be 


In general, improvement in results for 1940 was due very 
efficiency of the operation as a whole, While, as is noted later on in report, there hes 
mother directions economies 


been a rise in th wages to in 

Operating have been possible, The lowering of discriminatory taxation in the 

Province of Goadbee Was of t to 1940 results to the exten oor aouT2 82. Elecw 

EOSSES SCPE .S0. PELE, SOME: AUDUIIINE AO § RUE CF BOY w tax legislation in that Province 
ting expenses for 1940 includé all coat of doing business as well as charges 

incidental 40 opening. and closing stores-and certzin non-recurring items occasioned 
condi ct ee aati te d certain surplus adjustments, shown in 
. 50,641.24 at De ‘sist, 1990, has been converted to 


t No, 3, the deficit of December 
lus of aera 


\ , 


FINANCES 


nat un ara aa Bein eae Sita over 1990. "The 


to be to do* its in support of the common war 
ctfort by mueribng tr 480080 ot Seco Was Taen bonds. 
ee eee re © enmen. Five Lees Besteve 


gig fr STS eet Shes 21 tt wee 8 in ast sorting 


Comparative Balance Sheet 


Current: ASSETS 31st December 

1940 1939 
Cash on Hand and in Banks .. . sp povnepe Wdetp es cle eee deeseneees $ 511,841.61 $ 649,391.00 
Se ee eee sak Coplos joo sen deeneccees 175,000.00 326,200.00 
Dominion‘of Capada War Loan Bonds ......6.6..scsecsseeess  150.593.75 


Accounts Receivable Ces Peers for Bad Debts) nprgeeeeenes 119,935.76 186,556.07 
oreo eee ee eee eee eee cecevccenes secenecceceece 1,730,789.23 | 1,377,460.84 


Leeselecsensertecesesess $2,688,160.35 $2,539,616.91 

Pye sesesceccevecesees $ 66,332.30 $ 47,040.49 
Mortgage Receivable + erteateeheemedere evetess P 3,000.00 
. Buildings, Land, and Fixtures (Less Depreciation Reserve) ..... 945,824.66 
OPER <r Eepenseds * sopesentgatel cnet te oe eb eweg ete Lessee 1.00 


ei 0! $3,703,318.31 $3,487,452.86 


, bagseege eeeetere ae 442,422.67 $ 456,043.65 
ow» be Oh Taxes) oteneaey™ wg 
i mine Income Taxes - ereeeeere 400.00 
ot Profits Tap. Bevetewederercrses 19,450.00 


$ 531,635.72 $ 497,754.04 
$ 15,000.00 -$ 40,000.00 


ah Badeos Sisetepagséesss cba gtve 


ee 3,100,339.96 3,100,339.96 
Sak ame fhm abso haa 


56,342.63  1150,641.14 
¢ “am 


Se. as : | 

ad oe toe OS $2,700,318.31 $8,487,402.46 
d 

t-Deftcit 1990 | 


sti 2 re ea Re ever 2m BORAT. 
A ae es staat 


modernized self-service stores. Progress, we believe, is being made as rapidly as possible, 
considering the time necessary for selection of locations, equipping stores, and training 
personnel snes t for self-service operation. 

Some idea of the magnitude of the peoblems incident to the reconstruction of your 
Company’s business may be gained from the statement that during the years 1938 to 1940, 
inclusive, it has been necessary to close 2M siores. At the end of 1940, 324 stores were in 


PERSONNEL 


In the belief that loyalty and efficiency are largely the result of fair and sympathetic 
relations with its employees, your Com , in continuance of a set policy, has tried to 
take yee erage wage to improve conditions 5 for its personnel. 

wages have been increased. For a comparison of average weekly 

aria paid to to store — ee | as at December 31, 1940, shows an increase over ber 

a 1 of 12% in respect to store managers and of 20% in respect to store clerks. 

Vacations with hall pay were extended to cover all full-time soenress. Hours of labour 

have been the subject of constant study, and improvements ha instituted_ where 

racticable. All.em ee taking temporary training in the Canadian Army Reserve 

ve been given spec ial consideration. 

A total of 91 employees have already joined the Permanent, Army, Navy and Air 

Forces, The Company is 1 is proud of — a —_ Canadians, and also of its other employees, 
many of whom, with ir families, are their country, not only in the 


en of their daily tasks but ins special activities Sus dating their off: uty hours. 
The Company is co-operating with the Government in its plans for the promotion of 
the sale of Wan Savings Certificates, both to employees and to customers. 
tary to our z osinary training courses, an educational programme on more 


general: was inaugurated during the year. This should ve of great value to the 
employees aan and should further react to the benefit of the customers and the 


ce Pins, which are h prized by our staff, were presented to employees d 
a yout os as follows 20 y ae slevoer is: rf years’ service—15; 10 yqars’ service—40, and 


5 years’ 
Our house organ, Py Cracker Barrel,” is now well established as a medium for 
Sie ~ ae SS touch with what is going on within the organization and for 
anes the opment of that esprit de corps on which we lay a good deal of stress. 
are glad to take the oppor nunity to express, in this public way, our appreciation 
of ther loyalts of the tefully to acknowledge the many indi ications of 
increasing good ~ fhe spo the aanikieation. y 


PUBLIC RELATIONS 
Your has nontined its efforts to co operate 3 in full measure with producers 
and suppliers of foodstuffs and with Provincial and Dominion Governments. . 
increase the problems of ae Yous Company 


is do: tact and oi a gies eens er ee production 
and distribution off of en towards a understanding of our m ae De aonienca so that 


nme year ar ian ache a dein nt in the general attitude towards chain store 


omni pric ean in the Jovering of Gameeenstry toro han 
Popa < Que e rewarded for e elio which has been made, alon 
Rizations to bring about «better understanding on the part ofall concerned. 


roper conduct of its affairs, your Company hopes to continue to merit 


She proper aes ue ees, the ing public, and Government bodies. We: feel 
that weave a a to lay in Canadian 4 ess. As public epee of that will 
on 


the entire effort of your Management is being directed ‘to 
seeing that the perfo performance is a sound one. - 
On behalf of the Board of Directors, 
. J. WILLIAM HORSEY, 
President. 
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Comparative Statement .of Income and Expenditure and Surplus 
Year Ended 31st eee 


taxation in the province of| est in the companys’ history. All! working capital .... 


$100 4,715 
ae 416,056 


7,706,788 


* 1940 93 , 
$18,120,945 .10 $19,909.039 .58 


$15,742,518 . 28 ' $17,694,707 . 66 
1,975,026 .30 2,101,838 .31 


79,384.53 132.152.01 
17,796,929.11 —————-__ 19,928,697.98 


$ 324,015.99 *$ 19,658.40 
7,676.26 9,995.58 


$ 331,692.25 *$ 9,662.82 
Deduct: Cee ADD:) 
Provision for Depreciation . 


eeeeeonre 


$ 174,023.52  $ 115,544.81 


Profit before | pce 


pe t3 $ 157,668.73 *$ 125,207.63 


erg mae 
and Dominion Pee eee ee eeeeee 56,850.00 eee eeeete 
Net Profit for Year (1939 

Loss 


D. covecesveccecnceacs $ 100,818 73 “$ 125,207.63 


Bad of Year (1989 


MSP RES Sop eesaeEs $§__56342 61 
*—Loss 1939 t—Deficit 1939 ; 


, * ; . . 
¥ os ay % 
$e ON le Laer Lee 


- 
2,814,000 
628,701 
503,406 
1,681.899 
237,170 
869,772 
554,957 
3,161,279 
3,716,279 


$3.57 
1.60 +0.60 


6,951,341 
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CLL Sales 


. 


20% Higher 
In Past Year 


Extensive Operations 
Are Outlined by Vice- 
President G. W. Huggett 


From Our Own Correspondent 


sales handled by Canadian Indus- 
tries Ltd. in 1940 was 20% higher 
than in the previous year, but net 
income was 13% lower than the pre- 
vious year, according to Geo. W. 
Huggett, first vice-president, in the 
annual report to shareholders. 

The bulk of the demand for the 
company’s products continued as 
peacetime to originate with the 
major chemical consuming indus- 
tries and the higher level of geheral 
business activities, which started in 
1939, increased the volume of sales 
in early all fields of operations. 

In spite of this greater activity, the 
less favorable net financial results 
were due to taxes, increased deliv- 
‘ered costs of raw materials, higher 
labor costs, and the expense com- 
plying with the various wartime 
regulations. 

Capital Outlay $4 Millions 

Last year the company authorized 
capital expenditures of over $4 mil- 
lions in order to meet wartime de- 
mands of the i 
industries. Included in this figure 
are amounts for erection of addition- 
al facilities to provide for the 
manufacture of zinc, chloride and 
sodium sulphite at Hamilton; nylon 
yarn at Kingston and nylon monofila- 
ment at Brownsburg. The remainder 
of the expenditure provided for in- 
creased capacity of existing plants, 
made possible an expansion on the 
output of sulphuric acid at Hamilton, 
caustic soda at Windsor, and chlorine 
at Shawinigan Falls and Cornwall. 

Reviewing operations for the past 
year, Mr. Huggett said, the greater 
volume of sales in the chemical 
group, whick accounted for over 55% 


‘of the increase in total sales, was 


attributable largely to a consider- 
ably higher level of activity in the 
pulp and paper and textile indus- 
tries. The cellulose products group 
made the next largest contribution to 
the increase in total sales, partly 
brought about by expanded require- 
ments of the automotive industry. 

Sales of the explosives and ammu- 
nition and fertilizer groups, made up 
for the most part as shipments to the 
mining and farming industries, 
achieved only a minor advance over 
the high levels of the previous year. 

Military Sales Smali 

Referring to the sale of military 
products, Mr. Huggett states that 
with certain very minor exceptions 
sales in 1940 to the Canadian and 
other governments in the British 
Commonwealth were made by the 
wholly owned subsidiary, Defence 
Industries Ltd., which is now acting 
for the Government in the construc- 
tion of plants and the production of 
war materials. 

During the year less than 1% of 
the total sales of C. I. L. were made 
to D. I. L., and additional sales, 
amounting to slightly over 1%, were 
made direct to various Canadian and 
British Government bodies. The 
chemical requirements of many 
trades and industries engaged in war 
production were supplied by the 
operating division of the company. 

Referring to Defence Industries 
Ltd., the report states that in addi- 
tion to erecting and operating Gov- 
ernment owned plants on a fixed fee 
basis, the new company extended 
and brought into full production cer- 
tain relatively small plant units 
transferred from the parent com- 
pany. For this purpose and to pro- 
vide working capital, an amount of 
$2 millions was invested in the capi- 
tal stock of D, I. L., and at the end 
of the year dividends totalling $77,- 
700 were declared covering a period 


of 15 months since the beginning of | 


operations. 


Lower °41 Rate 


For Toronto 
Debt, Relief, ‘ Mainten- 
ance Costs Pared — As- 


sessment Reduced 


The 1941 budget for the City of 
Toronto as revised by the Board of 
Control, results in a tax rate of 34.60 
mills, a reduction of 55 mills from 
the 1940 rate. Estimated expendi- 
tures have been cut 1.33% below 
the 1940 figure and for 1941 totalled 
$37.6 millions, compared with $38.1 
millions. 

The reduction in mill rate will 
apply to a lower general assessment, 
of $875.7 millions which is $7.6 mil- 
lions below the 1940 general’ assess- 
ment. ' 

The new levy is in part made 
possible by a surplus brought for- 
ward from 1940 of $96,919 which 
compares with a deficit in the pre- 
vious year of $174,712. 

Principal factors resulting in the 
lower rate dre a decrease in debt 
charges of $130,100, lower uneme 
ployment relief expenditures 
amounting to $270,800, and a drop 
in maintenance cost amounting 
$266,200. Offsetting these amounts 
and tending ’to create higher rates 
are an increase in the amount ap- 
propriated for snow cleaning and 
cindering of $262,800, and a de- 
crease in taxation revenue due to 
reduced assessments amounting to 
$179,900. 


Great West Saddlery 
Pays On Arrears 


Declaration of $1.50 per share on 
the 6% $50 par first preferred stock 
Saddlery 
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RE-ELECTED HEAD 


J. H. Davey, vice-president and 
managing director of International 
Paints (Canada) Ltd., and president 
of A. Ramsay & Son Co., has just 
been re-elected president of the Can- 
adian Paint, Oil and Varnish Asso- 
ciation. 


See Steel Mill 
Soon For B.C. 


From Our Own Correspondent 


VANCOUVER. — Since the em- 
bargo was established on export 
of scrap metal, large quantities of 
steel have been accumulating in 
British Columbia, and it is report- 
ed that within the near future 
furnace and rolling mills will be 
built here to utilize the material 
for domestic construction trades, 
railway requirements and war 
orders. 


Such an undertaking is said to 
have the support of Hon. C. D. 
Howe, minister of munitions and 
Supply, and Steel Controller 
Hugh D. Scully. It would cost be- 
tween $250,000 and $500,4000. 


A syndicate headed by Frank 
Wilkinson, Vancouver steel man 
who operates Morrison Steel & 
Wire Co. and Pacific Bolt Co., is 
declared ready to go ahead with 
the project provided it conforms 
with national policy. 


ES, your 1941 Mercury is champing at the 
bit. There it stands—a symphony of sweep- 

ing curves—spacious enough to make you and 
your five biggest friends feel at home. It’s the 
big car standout in beauty, riding comfort and 


01 +315 


+149 


Montreal Stocks Trade 
Down in February 


From Our Own Correspondent 
MONTREAL. — Value of transac- 
tions on, the Montreal Stock Ex- 
change and Curb Market in Febru- 
ary totalled $3.9 millions, a decrease 
of $1.4 million from January and 
a drop of $9.2 millions from Febru- 


economy. 


Mercury for °41 is bigger than ever, with 
increased wheelbase and springbase. It rides 
still softer, quieter—handles beautifully. You'll 


Volume itu. Firet’ Two 


Co., Toronto — 


: 


Months More Than ee a al 


Double 1940 Period 


sue is for a total, of $375,000 and} 
consists of $100,000 in 4% serial 
bonds, due in five equal installments 
on March 15, 1942 to 1946 inclusive, 
and $275,000 in 4%% sinking fund 


1186: million’ kw.h. : 
power and 73.8 million kw.h.- 
ondary. power. 


"Firm power ‘produced for use’ in 


Canada increased from 1,853 ‘million 


| bonds maturing March 15, 1956. The} 


7 millions, 
er bar tite than February 
last year. 
Factory Work Booms E 
. Industrial construction is still 
showing spectacular gains in year- 
to-year comparisons, and in both 
increases 


activity in the house building field, 
apartment construction showing a 
decline. 


ary, 1940. Value of transactions in 
February reached the lowest total 
since July, 1940, when the figure was 
$3.8 millions. ; 


new securities will replace the 64% 
20-year sinking fund debentures 
which were to mature June 1, 1949. 


Upon approval by shareholders,| | 


this issue is to be redeemed at 168 
and accrued interest: © 


Entire issue of the new bonds has | 


been sold by R. A. Daly Co. of To- 
ronto, the term issue having been 
offered in the prospectus at 97.50 to 
yield approximately 4.75%. , 
Earnings of Consolidated Press 
for the first nine months of the cur- 
rent fiscal year ending March 31, 


following comparison of consoli- 
dated earnings has: been made: 


Earnings Record 
9 Mos. Year 


Dec.31 Mar. 31 
~ 1940 1940 


. s 
Oper. & other income 81,418 
Less: tion ... 33, 
Int new bonds 12,281 


Net profit ......... eve | 22,737 


The above comparison consoli- |’ 
dated the operations of the com- 
pany and its wholly owned subsi- 
diafy, Graphic Arts Building, ‘Ltd. 
The company owns and publishes 
“Saturday Night,” “Canadian Home 
Journal,” “Farmer’s Magazine,” 
“The Canadian Trader and Jewel- 
ler,” “The Canadian Cigar and To- 
bacco Journal,” “Motor Magazine” 
= “Canadian Baker and Confec- 

oner.” 


Os psi re opr 
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ing in a car of any size. “Gasoline ‘and lubri- 
cation costs worked out at less than,1.2¢ per 
mile for the entire 6,666 miles?’ writes. 
Mercury owner. “I have secured an: average 
to date of 24 miles to the gallon?’ writes-another. 


Mercury enthusiast. 


enjoy its, quick response to the controls, the 
confident way it holds the road. It is built with 
every proyed safety feature, against a back- 
ground of gruelling tests and dependability runs. 


And Mereury sweeps on into °41 with records 
of gas and oil economy that would be surpris- 
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No doubt about it, the Mercury, Vtype 8-cyfin- 
der engine is one of the most efficient engines 
on the road today. It is ideally balanced with 
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the car’s weight to give an unequalled combin- 
ation of smootimess, liveliness and economy. 
Examine the new roomy Mercury Models—the 
big cars:that stand alone in economy. Visit the 
Ford-Mercury-showroom today. 
$40.00-a month with reasonable down 
Payment. buys any..new Mercury’ 8, 


FORD MOTOR COMPANY OF CANADA, LIMITED 
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~ Member of Audit Bureau of Circulations 


Symbolic of natioail strength is Canaida’ s ‘Peace Tower, Ottawa. 
Symbolic of the character. and: thrift of her citizens is the life insurance 
which Canadians own and which they cohtinue to: acquire. 


In 1940, premium payments: totalled: $214 millions. Insurance now in 
force on the lives of 4,000,000 ‘Can u 


These premium payments. not.only eve added security for oak 


homes. They-also provided a steady. ‘stream of new ‘wealth to help 
Canada finance: its war effort, 
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PUBLICATION OFFICE: TORONTO, MARCH 15, 1941. 
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B Good Citizensh up—~ 


Canada’s Life Insurance Dollars are 
National Asset in Peace and War 


By DONALD G. MACLEAN 
Insurance Editor , 

Life insurance is a major bastion of 
defense for Canada and for all Cana- 
dians. It. is the. essence of good 
citizenship. 

Providing a vast and ready source of 
funds for waging war is its special war- 
time service. 

But life insurance continues its usual 
function of providing security for four 
million policyholders, through regular 
saving and expert investment. 

Life insurance continues a mighty 
partner in the nation’s business, help- 
ing to expand:industry, to harness and 
develop natural resources, to build 
houses, to push back the frontier. 

Life insurance, above all, provides 
security and comfort for those who 
need it most when they need it most. 


1 


Security Watchword 


- Security has been the watchword of 

Canadian life insurance in the man- 
agement of its policyholders’ funds. 
In 1940 the assets of the companies 
generally showed increases over the 
previous year. 

Due to unsettled conditions brought 
about by the war, sales of new life 
insurance at $590.2 millions have been 
only. 0.3% above the previous year, 
but insurance in force. at.$6.9 billions 


has increased. almost 3-%.: Policyhold- 
’ ers have proved anxious to retain life 


insurance they already had, and con- 
servation of policies has been good. 

The low interest rate prevailing 
made the satisfactory, investing of 
funds difficult. With revenue from 
this source declining it is felt that 
premium rates will ultimately have to 
be increased. 

This war year, Canadian life insur- 
ance companies will have over $100 
millions of fighting dollars to help buy 
airplanes, and tanks, guns and shells; 
to speed Canadian industry for the 
defense of our honor and ideals. 


“Voluntary Thrift | 


The voluntary thrift of the Canadian 
people last year provided $214 millions 
of new money—premium payments. 

This provided a vast and ready fund 
for government and industrial needs. 

But while those millions of dollars 
built miore security for homes, families 
and individuals, they also helped the 
cause of orderly war financing, help- 
ing to slow down rises in the cost of 
living and staving off inflation, the 


cruel spectre which hurts most those — 


who can bear the least. 

There are only two sound ways to 
finance war. Taxation and borrowing. 
There are definite limits to which tax- 
ation can be carried. Borrowing from 
Canadians is the alternative. Just lixe 
the dollars of war loans and war sav- 


Index to Life Companies 


Mutual of Australia . 23 
Mutual of Canada .. 19 
National Life 
New York Life . 
North American Life 19 
Northern Life 
Occidental Life .... 16 
Equitable Prudential (Eng.) .. 17 
Equitable (U, S.)... "16 Prudential of Amer. 19 
Excelsior Life ...... 23 , Royal Insurance ... 18 
Great West Life .... 16 Saskatchewan Life . 15 
Imperial Life........ 16 gkex 
Industrial Life ..... 14 


Toronto Mutual, Saaie 
Universal Life ./.....17 
Western Life eeeeeee 18 
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ings stamps, so millions of your life 
insurance dollars are readily and eco- 
nomically directed into this nation’s 
war effort. 


Through their regular savings, Can- 
adians have built a national institution 
of life insurance companies having 
assets of over $21, billions, millions 
of which has already been loaned to 
the Canadian Government. 


The voluntary payment of premiums 
annually made by a million policyhold- 
ers, the voluntary loan of much of that 
money to government and industry are 
very different indeed to the forced 
loans of Hitler-conquered territories. 


These insurance dollars are emblem- 
atic of free men in a free land. 


‘Life insurance dollars come mostly 
from the great masses of the people. 
They are symbolic of democracy. Ina 
recent typical year, out of nearly $200 
millions collected in premiums $39 mil- 
lions were from holders of industrial 
policies, workers who find it. easier to 
pay a small amount—10 cents or’25 
cents each week. 


Democratic Way 
Over $7 millions of insurance dol- * 


lars came from group insurance pro- 
tecting workers in factories and offices. 


Over $150 millions were ordinary 


year by the young clerk or the $1,000 
payments -of ‘the business executive. 
Once in the company’s treasury these 
premium dollars all rub shoulders with 
each other and side by side go to fight 
for Canadian homes and freedom. 

- People of all walks of life, of all 
econdmic standings, are thus linked 
together in a common bond, fellow 


partners in Canada’s mightiest enter- 
prise. 

Tens of thousands of Canadian 
homes have been built or purchased, 
farms paid for by mortgage loans from 
life insurance companies. , Around 
$300 millions of the savings of policy- 
holders has been channelled into serv- 
ing the needs — often of other polity- 
holders — by the institution of life 
insurance. 

Through investments of $1 billion 
in bonds, debentures and stocks of 
industrial enterprises, life insurance 
policyholders are'partners in more 
than 9,000 industrial and business 
undertakings. By putting together their 
resources, life insurance policyholders 
create work for themselves, for thou- 
sands of others, help strengthen and 
build Canada. 


Skilled Investment 


Providing skill in the investment of 
funds far beyond tMat possible for the 
great majority of citizeris, life insur- 
ance savings. offer the best obtainable 
combination of safety and return. 

No policyholder has ever suffered 
a loss through the failure of ary Can- 
adian life insurance company to honor 
its contracts. 

More than $500,000 a day is paid 
out to Canadians in. life insurance 


premiums paid in at-the-raie of $30°a": "benefits. 


More than 350,000 applications for 
membership in the two and a quarter 
billion dollar enterprise of Canadian 
life insurance will be signed: in the 
Dominion this year. 

About 70% of the $150 millions 
which will be paid back by life insur- 
ance companies this year will go to liv- 
ing policyholders. 


This year Canadian life insurance companies will have over 100 mil- 
lions of fighting dollars to speed Canadian industry for the defense of 
our honor and ideals. 
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In spite of the difficult conditions 
in brought about by 


in 1940, exclusive of annuities, in- 
creased $16 millions to $582 millions, 
a new high record in the company’s 
history. This result was published 
according to J. H. Lithgow, gen- 
eral manager, in spite’ of a reduc- 
tion in new. business produced in 
the company’s agencies abroad. ‘The 
expansion in business in force was 
due to a favorable termination rate 
during the year, policies surrend- 
ered in 1940 being $2.7 millions less 
than in 1939. 

The Manufacturers Life Insurance 
Co. was ofganized with head office 
in Toronto in 1887. 


Business in Force and Total 
Assets Show Increases in 1940 
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Bermuda, British Guiana, 


ee SS Dutch 
Federated Malay States, 
Great and Northern Ireland, 
Grenada, Guatemala, Haiti, ~Hawaii, 
India, Jamaica, Japan, 


1 
The company ranks among the = 


first seven Canadian companies. 


Business Outside Canada 
It does a large business outside 
Canada extending its operations 
abroad for the first time in 1893 


when it opened a branch in Ber- |? 


muda. 

It now operates in Great Britain, 
West Indies. Central and South Am- 
erica. Africa and Asia as well as 
the United States. More than half 
its total business is outside Can- 
ada. 


An increase of $12 millions in total c 


assets was due mainly to large hold- 
ings of Government and municipal 
bonds. 

These now form almost 64% of the 
company’s total invested assets. Pay- 
ments under policy contract in 1940 
were $15.4 millions, slightly lower 
than in the previous year. Of the 
total. payment $11.1 millions was 
paid to living policyholders annui- 
tants, etc, 

In spite of the large business out- 
side Canada the company’s mortal- 
ity experience in 1 was the 
second lowest in the last ‘five years. 


Officers— . 
M. R. Gooderham, K.C., pres.; F. G. 


Osler, vice-pres.; J. H. Lithgow, gen. | Other 


mgr.; E. S. McFarlane, asst. ; 
and exec, sec.; A. McKenzie, asst. gen. 
mgr. and mgr. of agencies; R. E. Dow- 
sett, sec.; S. M. 

Holmes, actuary; H. 


asst. sec.; R. C. Montgomery, asst. med. 
officer; E. J. White, mer. aan 
dept.; A. Kirfch, agency supt.; A 
Ferguson, agency mgr. for Gt. Britain; 
J. A. Broadbent, inspector U. 8S. divi- 
sion; F. A. Nicholson, inspector Cana- 
dian division. 


Directors— 
Representing shareholders—M. R. Good- 
erham, K.C., C. S$. Band, G. H. Cassels, 
K.C., Leigh M. McCa . ts ate 
Bishop, J. H. Li Ww, of Toronto. 
Representing policyholders—R. A. Daly, 
F. G. Osler, D. G. Ross, M.P., all of To- 
ronto. e 

Field of Operations— ’ 
Canada, states of California, Delaware, 
Illinois, Michigan, New Jersey, Ohio, 


Aetna Life 


Although insurance effected. by 
the Aetna Life Insurance Co. of 
Hartford in Canada in 1940 was less 
than half that ofthe previous year, 


insurance in force increased almost 
$26 millions to $135 millions. Total 
assets in Canada also increased $18 


million. 


The Aetna Life was organized first 
as a branch of the Aetna Insurance 


Co. of Hartford in 1850 when it 
started business in both Canada‘and 
the United States. It was incorpor- 
ated in 1853 under the laws of Coh- 
necticut. 

Total business in force with the 
Aetna Life is $43 billions and total 
asSets are $716 millions. 

Head (ffice—Hartford, Conn. 
Head Office for Canada—Montreal. 
Chief agent in Canada—E. J. Christmas. 


Growth of Business in Canada . 
Business 


15,476,615 . 
Entire Operations 
Total assets; 1940 $ 716,246,783 
Total bus. in force, Dec. 31/40 4,347,658,506 
*Total new ins. effected 1940 285,034,154 
1940 1838 1938 1937 
% % % % 
éInterest earned .. 3.74 3.63 3.79 3.85 
*Issued, accepted and paid for, exclu- 
sive of increases, revivals and annuities. 
4On mean net ledger assets as 
to Dominion department of insurance. 


532,540 992 
7535,954 57,528 
551,445 754,641 

634 $568,244 153,304 
+582,089 147,611 
annuities. 


Classes of Business Written 
Business 
Effected* in force 


1940 §©Dec, 31/40 

Ordinary Business— $s $ 
(a) Participating .. 37,128,751 454,383,103 
(b) Non-partic. ...2 9,787,767 115,230,544 


457,051 
694,380 12,018,386 


47,610,918 582,089,084 
53,394,522 568,244,619 
*Paid for, exclusive of increases, reviv- 


als and annuities. 


Anslysis of Invested Assets 
1940 1939 1938 


% % % 
t :. 360 35.3 35.4 
. 136 134 138 
139 122 


62.6 61.4 


35 38 
11.7 ° 122 
15.2 
10.9 


4 
5 
2 
15 
0 100.0 
Interest earned on invested 
assets, 1940 (on net mean 
ledger assets as reported to 
Dominion department of in- 


Foreign business: 


(a) Amt. in force 31/12/40 .. 313,717,385 
(b) New business effected .. 28,434,614 


Goin of :26%, 


been showing a~ steady increase. 
Holdings of mortgages at tMe close 
of 1940 were lower than in 1939, 
The rate of interest earned on in- 
vested assets in 1940 was 5.1% com- 
pared with 5.03% the year previous. 
Si haenane and man. dir,; C. E. 

Taschereau, vine-aeent Claude Tasche- 

reau, sec. & treas.; A. F. Muth, actuary. 


rectors— 

Olivier Drouin, S. Gaudreau, M.D., J. K. 

Leonard, B. J. Leonard, E. Leonard, 

A. F. Muth, C. E. Taschereau, C. Tasche- 
Taschereau. 
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"Assets Rise to Over $135 Mik 


Life Associa- 


at $135 millions were well above the 

Of the invested assets bonds form- 
ed nearly 67% at the end of 1940. 
Of the total bond. investment nearly 
39% is in issues of the Dominion 
and Provincial Governments. 

Payments policyholders and 
beneficiaries in| 1940 amounted to 


millions in the previous year. 

Of the total amount of payments 
under policy contract $9 millions 
was paid out to living policy holders 
annuitants, etc. Investments in 
bonds constituted 67% of total in- 
vested assets. This class of invest- 
ment has shown an advance in pro- 
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with. $13.3 
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pividend Said oh Capital Sivek: . per | 


Growth of Business 


aeeee 17, 


eeeee 


eeeve 33,535,923 
seer. 57,435,782 
92,232,305 


eeeee 112,945,505 


393,499 
oeses 


portion to the total in recent years. | and 


Mortgages on the other hand have 


of | been showing a smaller percentage 


business already on the books, how- 
ever, combined with generally fav- 


the increase in insurance in force. 
’ At the annual meeting, V. R. 
Smith, the general manager, stated 
that the mortality rate was below 
the level of the average of the past 


.| ten years and quite unexpectedly 


2,506,045 25,243 9, 
Classes of Business Written 

Business 
Effected* in force 
1940 §Dec. 31/40 

Ordinary Business— $s $s 
Partic. & non-partic. 3,889,536 7,403,418 
Industrial 5,440,640 17,839,926 


9,330,176 25,243,344 
6,417,051 19,589,470 
*Paid for, exclusive of increases, revivals 
and annuities. 
Analysis of Invested Assets 
1940 1939 1938 1937 
% 
5 
18.7 
«1 


53.3 
26.4 
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assets, 1940 (on net mean led- 
ger assets as to 
minion dept. of insurance) .. 
Consideration received from an- 
nuities, 1940 
Death claims paid, 1940 


Dominion Life 
Gains» Shown in Insurance~ in — 


Force — Bond lnvestments Up“ 


*Dominion Life Assurance Co., 
with head office at Waterloo, ranks 
among the first 11 "Canadian life 
insurance companies with insurance 
in force at the end of 1940 of $188.3 
millions. This was about $3 millions 


higher than at the close of the pre- 


vious. year although new insurance 
written during the year was slightly 
lower as in case of many, com- 
panies, owing<to conditions brought 
about by the war. ‘ 

The Dominion Life -underwrites 


life risks under a variety of-plans..It’ 


issues both participating and non- 
participating policies. It also trans- 
acts a small volume of annuities 
and group insurance. The largest 
amount of insurance the company 
will retain on any one life is 

Within certain limits it: will. issue 
policies without medical examina- 
tions on. the lives of males and un- 
married females or widows between 
the ages of 15 and 45. ' 

The company celebrated its 50th 
anniversary in 1939. It was organ- 
ized in .1889 by Thomas Hilliard, 
who became.president, in’ 1905. 

Mr. Hilliard retired: in 1928 and 
was succeeded by Ford S. Kumpf, 
the present head of the company. 

The Dominion Life writes insur- 
ance in Jamaica, Alaska and the 


states of Michigan and Pennsyl- i 


vania in addition, of course, to Can- 
ada and Newfoundland, 
Total assets at the end of 1940 


“GO TO IT” 


Perhaps the most effective of recent exhortations 
is Herbert Morrison's "Go To It". Undoubtedly, we 
must all subscribe to the Empire's war effort... 
physically, mentally and materially. 


The Prudential of England is “going to it” with 
nearly 8,000 members of the Company's staff on 
active service ... with every member of the Cana- 
dian staff pledged to buy War Savings Certificates, 
‘monthly . . . with the English Head Office subscrib- 
ing £25,000,000 to the British National War Loan 
... and local branches throughout the Empire sub- 
scribing to the war Loans of the various Dominions. 


The Prudential’s Canadian policy holders are fully protected 
by the Company's deposits with the Canadian Government and, 
in addition, they have the security of the total assets of the 
Company in the class of business to which their policy belongs. 
All Canadian policies are issued in Canada and claims paid in 


Canada, 
THE 


‘ 


PRUDENTIAL 


ASSURANCE COMPANY LIMITED OF 


- LONDON, ENGLAND 
Head OfficeinCanada: 
465 St. John St, Montreal, Que. 
With Branch Offices in Principal Cities Throughout the ~ 
s Dominion , 


LIFE 


a 


— FIRE — 


CASUALTY 


were $46.5 millions up almost $3 
millions from the previous year. 
Of. the total invested assets, bonds 
are the-biggest single item constitut- 
ing 46.3% of-the total. This is the 
largest proportion shown for some 
‘years past. Holdings of mortgages, 
on the other hand, have been de- 
clining and at Dec. 31 were less 
than 35% of the total, Policy loans 
also have been declining. The rate 
of interest earned on invested as- 
sets was 4.78% compared with 4.67% 
in 1939. . 
“ee 8s. Kum 
Herbert Schaus, secs, F. L. Whitauer, 
treas.; A. J. rd, F.A.S., actu- 
ary; E. G. Schafer, F.A.8., assoc. actu- 
ary; E. S. Reid, A.C.LS., sec.; J. J. 
Murray, supt. of ; J. Mc- 
Ganity, medical referee. 
Directors— 
Ford S. Kumpf, pres.; Geo. A. Dobbie, 
Galt, vice-pres.; A. J. Andrews, K.C., 
Winnipeg; W. L. Hilliard, M.D... Water- 
loo; J. H. Gundy, Toronto; H. M. Snyder, 
Waterloo, C. Gordon Cockshutt, Brant- 
Fiber Senge tor W'S Siu 
MP. 'Kitcrentr: Je. ¥. Seagram: 
Waterloo; Hon. Senator A. C. Hardy, 
ast K.C., Ottawa; J. A. Simard, Mont- 


Field of Operations— . 
Canada, land, Jamaica, Alaska 
and the States of Michigan and Pennsy!- 
vania. 

/ 


Grewth of Business 


Business New Ins. 

in Force Paid for 
($ 000 ($ 000) 
13,936 *2,957 
22,272 *4,974 
59,608  *13,805 
107,364 23,967 
147,721 16,197 


164,020 22,002 

172,936 21,257 

178,818 17,611 

185,202 17,792 

503,252 188,368 15,877 
*Business issued, increased and revived. 

Classes of Business Written 

Business 

Effected* in force 
1940 3=— Dec. 31/40 

Ordinary Business— $ s 

«eseee 10,775,749 137,823,806 
pating . 4,985,883 44,476,831 
115,500 6,067,791 


acne’ +++ 15,877,132 188,368,428 
1939 ........ 37,791,632 185, 
of increases, revivals 


Analysis of Invested Assets 
1940 1939 1938 1937 


% % % % 

t .. 15.38 12.89 10.13 11.08 
oe Oo 10 2 

20.92 31.04 27.75 25.18 


46.38 44.02 37.98 36.49 


401 436 479 5.58 

+ 30.67 31.45 33.14 33.30 
- 44.68 35.81 37.93 38.88 
11.12 1191 12.98 14.26 


- 128. 148 234) 440 
eos 1.77 1.66 = 1.73{- 

+ 403 462 478 480 

- 4 50 323236 117 


was affected but little by the war. 

The company does a substantial 
annuity business and immediate an- 
nuities in force now stand at the 
highest point on record. It also 
does a substantial volume of group 
life insurance and group annuities. 

In addition it writes a substantial 
amount of group accident and sick- 
ness insurance, 

Total Assets Higher 
The total assets of the company 


as also have policy loans. The total 
rate of interest earned on invested 
assets in 1940 was 4.46%. 


Officers— 

C. S. Macdonald, pres.; R. S. Waldie ané 
Col. J. a Michie, vice-pres.; V. R. 
th, n H. Birkenshaw, 


Smi . of 

Cc. D. Devlin, J. K. 

Godsoe, asst. gen. managers; J. 
Lachlin, sec.; B,\T. Holmes, actuary. . 


‘lrectors— { 
Representing shareholders: C. S. Mac- 
donald, John Firstbrook, J. E. Ganong, 
F. Grenville Rolph, W. C. Laidlaw, R. V. 
Le Sueur, V. R. Smith, all of Toronto; 
nabenenn aoa et leyholders: R. S. Wal 

ng policyholders: R. S. - 
die, Col. J. F.. Michie, A. C. Matthews, 
A. F. White,.all of Toronto. 


Field of Operations— 
Canada, Newfoundland, New York State. 
Michigan, Hawaii and Puerto Rico; 
Mexico, Bermuda, Cuba, Curacao, Ja- 
maica, Trinidad, Dominican Republic, 
British Honduras, Guatemala, El Sal- 


vador, Canal Zone, Colombia, Great’ 
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Interest earned on invested 
assets, 1940 (on net meen 


4.46% 
$2,264,958 


ign business: 
(a) Amt. -in force, Dec. 31/40 160,694,971 
(b) New businesa# effected .. 15,107,820 


Death claims paid: 


1940 


» ++I would write the word 
‘IN SURANCE’ over the door of 
every cottage and upon the 
blotting book of every public 
man, because I am convinced 
that for sacrifices which a in- 


conceivably small, families can 


be secured against catastrophes | 


which would otherwise smash 


them forever” 


CROWN LIFE 


INSURANCE COMPANY 


1940 was $54.7 millio 
ord of growth in tha 


alone accounting for 
total. Mortgages are 
item, amounting 
tmorigages on 
being by far the lar 
at 318% of the whole 
ments have been inci 
years while mortzgag 
have been declining 
have also been forn 
proportion of the tot 
of the recent years. 
interest earned on in@® 
1940 was 4.59% compa 
in the year previous. 
New. money inves 
year was plated: 717 
debentures, 19% in 
in poli¢y loans and 
stocks. The comp 
$11.5 millions of thd 
Canada. first and seq 
bonds. Surplus duri 
increased by $974,250 
at $11.2 millions. 
During the year the 
$11.6 millions to livin 
and annuitants, et: 
paid amounted to $2 
It was announced 
to policyholders in 
continued at the exis 
funds to pay them h 
up in 1940, 
Officers— 
J. Edgar Jeffrey, pres.; 
vice-pres. & man. dir.: 
asst. gen. mgr. and act 
emson, asst. gen. mer. 


agencies; O. D. Newton 
man, M.D., med. dir.; 
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nual Increase in ‘Business in F | 


Large gains in new insurance, 


eT business in force for 49 years. 


Assets also have climbed steadily. 

At the end of 1940 business in force 
with the company less reinsurance 
ceded amounted to $698 millions 
compared with $643 on the same 
basis in 1939. New insurance writ- 
ten was $100 millions compared 
with $879 millions in 1939, while 
assets increased to “$143.8 millions 
from $134.9 millions. 

The gain in insurance in force in 
1940 was $54.7 millions, the best rec- 


ord of growth in the past 10 years, | i927 


and $19 millions greater than that in 
1939. If insurance ceded is included 
the business in force is $709 millions. 

The London Life was originally 
organized in 1874 with an Ontario 
charter, this being extended to a 
Dominion charter about 10 years 
Jater. The company writes ordinary, 
group and industrial participating 
and non-participating insurance, 
giso group accident and sickness. It 


does business in Canada only. - It was| G 


a pioneer in group insurance in Can- 


A 


Subscribed ‘500,000 
Pald-Up oi osc cevecscce aeeseses 400,000 
Dividends Paid on Capital Stock—Rate in, 
‘1941 is 20% per annum payable % 
Growth of Business 
(oa *in Force 
4,009,376 
8,050, 269 
19,234,188 
44,068,930 
77,558,313 


Year 


1912 ..0.5 
ID1T .asese 


1932 ..000: 
1936 ..0005 
937 


s 
ting .. 45,635,283 320,088,571 
... 8,831,461 128,309,108 


+ 3,379,867 50,139,113 
4,147 273,264 


ada, having written this class of| industrial 


insurance here since 1919. While not 
licensed outside Canada, it receives 
a certain amount of business from 


an American company as reinsur- 


ance. 

The investment portfolio shows 
62.5% of the total invested assets 
to be in bonds, Government bonds 
alone accounting for 42.6% of the 
total. Mortgages are the next larg- 
est item, amounting to 32.2% of the 
total, mortgages on urban properties 
being by far the largest proportion 
at 318% of the whole. Bond invest- 
ments have been increasing in recent 
years while mortgage investments 
have been declining. Policy loans 
have also been forming a smaller 


proportion of the total assets in e&ch | oth 


of the recent years. The rate of 
interest earned on invested assets in 
1940 was 4.59% compared ‘ath 4.69% 
in the year previous. 

New money invested during the 
year was placed: 71% in bonds and 
debentures, 19% in mortgages, 9% 
in policy loans and 1% in common 
stocks. The company owns over 
$11.5 millions of the Dominion of 
Canada first and second war lodn 
bonds. Surplus during the year was 
increased by $974,250 and now stands 
at $11.2 millions. 

During the year the company paid 
$11.6 millions to living policyholders 
and annuitants, etc. Death claims 
paid amounted to $2,9 millions. 

It was announced that dividends 
to policyholders in 1941 would be 
continued at the existing scale, the 
funds to pay them having been set 
up in 1940, 

Officers— 

J. Edgar Jeffrey, pres.; Edward E. Reid, 

vice-pres. & man. dir.; J. D. Buchanan, 

asst. gen. mgr. and actuary; J. G. Steph- 
enson, asst. gen. mer. and director of 


agencies; O. D. Newton, sec.; J. T. Bow- 
mat, M.D., med. dir.; J. A. Campbell, 


F.E. HATTON ADAM, C.L.U, 
Windsor, Ont. = ‘aie — 


a : 
(a) Participating .. 33,740,007 202,857,264 
9,305,928 7,846,314 


100,896,693 709,477,654 
654,349,928 


(b) Non-partic. ... 


and annuities. | 
Analysis of Invested Assets 
. 1940 1939 1938 
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Policy loans 
Stocks: 
Common ...«. 


rie 


100.0 
Interest earned on _ invested 
assets, 1940 (on net mean led- 
ger assets as reported to Do- 
minion dept. of insurance) ... 
Consideration received trom an- 
nuities, 1940 
Foreign business: 
Net_amt. in force, Dec. 31/40 
New business effected 


i 
2 
Cc 


4.59% 

$ 513,195 
4,312,669 
139,057 


Second C., I. I. Trust 
Reduces Capital 


From Our Own Correspondent 

MONTREAL. — Second Canadian 
International Investment Trust has 
taken up supplementary letters pat- 
ent reducing the actual capital stock 
from $3 millions to $2.5 millions. 

The capital stock of the company 
now comprises 350,000 preferred 
shares with a par value of $5 each, 
with 37,146 shares issued and 150,000 
common shares, with a par value of 
$5 each, of which 18,856 shares are 
issued. 


THESE 


$19 Million 


Classes of Business Written 


ion charter in 1911. 

Of the total invested assets 45% 
are in bonds, municipal bonds being 
the biggest single item in the group. 
Bond Saree ts have been in. 
creasing in recent years. Mortgages 
increased ‘slightly in 1940, while 
policy loans were lower. 

The interest earned on invested 
assets in 1940 was 4.60%, slightly 
lower than the 4.80% earned in 1939. 

New money in 1940 has been 
placed in Government securities and 


;| Mortgages. During the year the 


Business 


Effected* 


Ordinary Business— 


Participating 
Non-participating . 
Group ......... Rexincs 


851,503 8,218,864 
vals 


1 
*Paid for, exclusive of increases, 
and annuities. 


Analysis of Investment Assets 


Bonds: 
Government . 


100,00 100.0 
Interest earned on_ invested 
assets, 1940 (on net mean led- 
ger assets as reported to Do- 
minion dept. of insurance) . 
Consideration received from an- 
nuities, 
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ARE YOUR 
GOOD NEIGHBOURS 


NORTH AMERICAN LIFE pays tribute 
to the Managers of its 30 Branch and 
District Offices in Canada who played 
such an important part in the Com- 
pany’s progress last year. 

These men are your good neighbours. 
Through their efforts men and women 
of character are selected as Representa- 


tives of the Company and 
render intelligent life insurance service 


to the insuring public. 


trained to 


Today the willingness of our citizens 
to save is a most vital part of our war 
effort. As loyal managers for this Com- 
pany and as efficient volunteer organ- 

_ izers in the War Savings campaign, these 
men are helping in a task which is of 
supreme national importance. 


NORTH AMERICAN 
UE 
— tre ONTARIO 


x. 


in force 
a} Dec. 31/40 


7,244,151 


3.27% 


company paid living policyhold 
annuitants, etc., $566.261, ’ 5s 


Insurance in Fo 


ree Over $233 


Millions — Total Assets $42.9 Millions 


in end 


the credit for introducing the family 
income benefit policy to Canada. 


Like various companies in Canada 
in 1940 it wrote a slightly smaller 
volume of new business than in the 
previous year. This is attributed 
generally to the unusual conditions 
brought about by the war. 

The analysis of the company’s: in- 


Alphonse percentage 
Pasquin, | some years. Mortgage holdings have 


Representing shareholders: Narcisse Du- 
charme, L, M. Lymburner, C. A. Roy, 
a as peneals ave Milette, Mont- 
Gustave Lacasse, MD. 7 


Que.; Adjutor Cote, 
; Arthur Vallee, K.C., 


New Ins. 
Paid for 
($ 000) 
6,338 
9,914 
9,789 


7,709 


rs 


Classes of Business Written 
Business 
| 1940" Dee 31/40 
Ordinary Business— s " $’ 
Participating 5,384,764 32,908,859 
Non-participating + 2,178,107 15,633,073 
48,541,932 


1939 6,555,535 44,610,705 
*Paid for, exclusive of increases, revivals 
and annuities. 
Analysis of Invested Assets 
'1940 1939 1938 
% % 
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assets, 1940 (on net mean led- 
ger assets as reported to Do- 
minion dept. of insurance) . 
Consideration received from an- 
nuities, 1940 
Foreign business: 
Amount in ee Dec. 31/40 .. 


penny SE RIC 
Uptown ; 
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been declining in recent years while 
total common and preferred stocks 
are about the same proportion as 
formerly. The rate of interest earn- 
ed in 1940 was 4.73% compared with 
4.86% in 1939. Death claims during 


New York Life 


$130 Millions of Business 


in Force in Canada 


The New York Life Insurance Co. 
this year completes its first 100 
years of existence, having been in- 
corporated in New York State in 
1841. It did not start business, how- 
ever, until 1845. At first it was 
known as the Nautilus Insurance 
Co. but. this was changed to the 
present style in 1849. In the mean- 
time, in 1843, it had been mutual- 
ized. 


Nineteen years later, in 1868, it 
commenced writing business in 
Canada, the chief office for the Do- 
minion being at Montreal. 


At the end of 1940 it had insur- 
ance in force in Canada’ of over 
$130 millions, this amount being 
down slightly from the previous 
year. New insurance issued during 
the year also was slightly lower. 


A large proportion of the com- 
pany’s investments in Canada are in 
Government bonds. 

The company as a whole at the 
end of 1940 had total business in 
force of $68 billions, the new in- 
surance paid for amounting to $428 
millions. 


NEW YORK LIFE INSURANCE CO. 
Head Office—51 Madison Ave., New York, 


N.Y. 
Chief Agency as Connde~2tentcem Trust 


Bidg., . 
Chief Agent Canada — P. V. Raven, 
Montreal. fk , 
Business in Canada 


Business New Ins. 

, in Force t 

3 
6,101,706 
6,163,261 
4,849,243 
4,613,858 
4,688,618 
4,074,729 


4,293,641 
608,285 


Growth of Business in Canada 
‘ Business ~ 
in Force 


$ 
+ 146,644,425 


249 
1940 130,612,276 
“Including paid-up additions. 
Entire Operations 
Total bus. in force, Dec. 31/40 $6,895, 182,749 
Total new ins. paid for incl. 
paid-up additions 428,643,638 
: 1938 1937 
Interest earneds (%) 3,75 3.85 3.89 4.09 
4On mean net ledger assets as reported 
to Dominion department of insurance. 


Western Life 


Western Life Assurance Co. of 
Hamilton at the end of 1940 had 
life insurance in force amounting to 
over $7 millions, a gain of about 
$400,000. from the previous year. 
New business written during the 
year was $2 millions, down a little 
over $200,000 from 1939. 

The Western Life was incorporat- 
ed in 1910 with a Manitoba charter. 
Four years later it was incorporat- 
ed under Dominion charter and Do- 
minion license was taken out in 
1918. 

‘In 1938 control was sold to a 
Hamilton group’headed by H. H. 
Gray, and the company’s office 
transferred to Hamilton from Win- 


nipeg. 


Officers— 
H. H. Gray, pres. and man. a 
E. Greenway, chm. of the board; 
Goudie, ist vice-pres.; Dr. O. A. 
non; 2nd vice-pres.; O. S. 
sec. 


Directors— 
. Gray, G. 
O. A. Cannon, 


Dec. 31/40 


$ $ 
399,759 4,302,723 
616,454 2,753,054 


the year mounted to $1.1 million, 
while $1.9 million was to liv- 
and annuitants. 


of 


gi 


Classes of Business Written 
B ess 
Effected in force 
1940 §= Dec. 31/40 


s $ 

18,229,975 138,212,957 

- 13,503,807 93,530,901 

31,733,782 231,743,858 

309,599 1,410,161 

32,043,381 233,154,019 

34,757,262 219,883,976 

Excluding all annuities business in force 

for 1940 is $220,400,000; business effected 
$29,910,000. 

Analysis of Invested Assets 

1940 1939 


Bonds: % 
» 82.3 
5.7 
14.6 


52.6 ° 


27.8 
12.1 


1.8 
3.7 
2.0 


Ordinary Business— 
Participating’ 
Non-participating 
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Interest earned on 
assets, 1940 (on net mean led- 
ger assets as reported to Do- 
minion dept. of insurance) ... 
Consideration received from an- 
nuities, 1940 
Foreign business: 
Amt. in force, Dec. 31/40 .... 86,784,167 
New business effected 12,227,162 
1,125,454 
1,019,160 


4.73% 


War Savings Stamps’ 
| Specializing since 1866 in the engraving 
and printing of monetary documents + 
for government and industry. - 


"BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 


The Old Canadian Company 
* Howargp W. Pittow 
President 


G. Harotp BURLAND 
Sec.-Treas. 


Cuantzs G. CowAx 
Vice-Pres. & Man. Dir. 


‘‘HEAD OFFICE: OTTAWA 
262 Wellington Street 


1110 Montreal Trust Bidg., 


511 Place d’Armes, 
TORONTO 


MONTREAL 


EVERY FIVE YEARS... 


Five years, under present conditions, 
is a long time; it does however, give 
time for experience and judgment to 
prevail. d 

Every five yedrs since 1845 we have 
paid a Dividend. For example, since 
1910 we have paid: 


ROYAL INSURANCE COMPANY LIMITED 


Writing Life Insurance since 1845 
REPRESENTATIVES THROUGHOUT CANADA 


WHERE LOVE OF COUNTRY BEGINS 


OYALTY, truth, honour, patriotism — the 
lessons that make us good citizens, as well as 
decent individuals, are first learned at home! 


free men and free women, linked together in a 
common effort for the protection of their heritage 
... their country ... and their homes, ‘ 


In a world already half dominated by barbar- 


ism, the integrityof the Canadian home is doubly 
precious. The preservation of family lifé is no 
longer a matter of self-interest only, but a patri- 
otic duty, becatise the homes of Canada today 4re 
trustees of civilization tomorrow. 

Through these troubled times, Life Insurance 
remains the one sure safeguard of family security 
and. independence. The man whose life is ADE- 
QUATELY insured knows that his family need 
never be-scattered or driven by poverty to accept 
an inferior way'of life. By taking care of material 
needs, Life Insurance safeguards also the precious 
ties of affection and the ideals and traditions 
which make the family a great national force. 

By investing in Life Insurance you perform a 
double service—to your family and to your coun- 
try. The money subscribed by Canadian citizens 
for their families’ protection is also a direct contri- 
bution to'Canada’s war effort . . . for the Life In- 
surance companies have already invested many 
millions of dollars in National War Loans. 


Policyholders of The Mutual Life of Canada 
have reason to be proud of the part they are play- 
ing in the defend of democracy against organized 


WHAT IS AN ADEQUATE 


"CONTINUED INCOME" 
FOR YOUR FAMILY? _ 


In planning insurance protection, the question 
is not, “What do I think I can afford?” but 
“What is the least my family could live on?” 

Figure out sow what it costs per month to 
provide your family with just these basic 
needs:* 5 


Rent on TAxes . 
FOOD ss 66 % 05 ex 
CLOTHING . .. 
Heat ano Licut 
EDUCATION. « . 
Mepicac CARE . 
MISCELLANEOUS . 

TOTAL “si « .« 


Now, estimate what monthly income your 
present savings might be expected to provide. 
Will they cover even these fundamental nec- 
cessities? : 

If not, see a Mutual Life representative 
now. Ask him to work out a “Continued In- 
come” Plan that will guarantee your family 
an adequate income. Or, write direct to The 
Mutual Life of Canada, Waterloo, Ontario, 
enclosing the figures you have filled in 
above, and your age—along with your name 
and address. Do it ! . 


gangsterism. ‘It is an expression of the spirit of 


Canadian Life Insurance 
Companies have already 
subscribed ever $80,000,- 
000 te Canadian War 
Loans. Of this amount, 


. 1869 See 
HEAD OFFICE + . WATERLOO, ONT: 


ALL PROFITS FOR POLICYHOLDERS 
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. Rar 90.2 millions ac g.to the | ary 
| This was a gain of 0.3%. aS eee aes Seat tare 
| ‘Total net business in force in Canada on Dec. 31, 1940,/ 
at $6.9 billions was 2.9% over the total on the same date) . 
in 1939. — ee , a 
- Figures for 1940 and 1989 follow, amounts in each case 
1940 “ _ 19389 
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written was $40.1 millions 
with $48 millions in 

, The Great-West does a large vol- 

annuity 

total 


business in forge om Dec, 31 amount- 
ed to $640.2 millions compared with 
$625.5 millions on the same basis 
at Dec. 31, 1939, and new business 
effected to $53.4 millions compared 
with $61.6 millions. 

The greater part of the company’s 
business is done in Canada but it 
also writes a considerable volume 
in six states of the United States. 
In 1940 about’ 22% of the new 
ordinary business was written in 
the American branches, total busi- 


reached in many years. | ; 
At the annual meeting pf the ovo 
pany, the general managers 
that over 73% of all the company’s 
policies were free of loans. 
New investments made during 


Don’t Let Me - 
Down, Daddy! 


Hens sublime faith in 
“Daddy's” power to guard 
him from mischance. No man 


would er ingly betray such 
trust. Even so, every father is subject 


to the contingen 
Failure to provi 


of a shortened life. 
against it may let 


his loved ones down into a sea of want. 

The way to avoid this disaster is to 
own enough Life Insurance to guar- 
antee a monthly income to his family. 
Then his protective power will live 
on even if he is taken away. 


If you are not 
your family would 


eoeey sure that 
ave en money 


to live on month by month, fill in and . 
mail the coupon below. It will bring 
advice as to how best to arrange such 


Established 1887 


an income within the means at your 


disposal. 


AR 
MANUFACTURERS LIFE 


INSURANCE 


CoMPANY 


I went to know bow best to provide a monthly income for my 


(Meil this coupon to local address given above) 
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Ins 


dependents within the means at my disposal. It is understood 
Seale ddlie dose ‘eet biese-can instar obligation. 
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new value 


-| Fraternal busi. in force . 


eee etre ee eegeeee 


Paid-up ........+. Sibinechs cece 

Dividends Paié—15% per annum. 
Growth of Busines . 

Year : 
1912 .....” 12,251,932 
1917 ...+. 24,385,668 
1922 ..,.. 49,198,255 
1932 ..... 135,738,365 


Gos, 
590,205,536 
443,789,966 
119,010,520 
27,405,050 
6,975,318,346 
5,318,088,175 

928,464,860 
728,765,311 
With Canadian cos. . 4,609,213,977 
_ With Brit..& U. 8. cos, 2,366,104,369 
200,202;296 
13,931,622 
177,565,039 
108,810,930 
68,754,109 


Ordinary eeoetveeeene 
Industrial ......s... 
Group see ever teeses 
Insurance in force ..... 
Ordinary ......6++%. 
Industrial .......... 
(GROUP oiisaccccccser 


Annuity consideration .. 


Canadian societies ... 
Foreign societies .... 


ey gk , $ 3 
688,587,140 
469,305,574 
90,699,795 
28,681,771 

6,776,568,399 


897,161,913 
686,987,125 
4,469,775,787 
2,306,782,612 
198,042,144 
13,769,792 
177,476,309 

_ 109,063,645 
68,754,109 


Imperial Life 


in Force 


Higher 


at $282.9 Millions in 1940 


Imperial Life Assurance Co. of 
Canada had $282.9 millions of busi- 
ness in force at the end of 1940, a 
gain of $2.9 millions over the pre- 
vious year. Assets were also up 
about $4.4 millions. New insurance 
effected during the year exclusive 
of increases, revival and annuities 
was $18 millions, slightly lower 
than in the previous year. 


In 1940 the company paid out to 


Business | living policyholders and annuitants 
$5,362,045. 


Ordinary Business: s $s 
(a) Participating .. 24,281,191 421,359,202 
(b) Non-partic. ... 12,282,768 135,099,686 

3,541,466 50,033,833 


40,105,425 606,492,721 
48,083,067 594,584,609 
*Paid for, exclusive of increases, revivals 
and annui 
of Invested Assets 
1940 1939 1938 
Bends: . % %e % 
Government .. 31.84 30.31 28.98 
. 835 838 9.47 
17.14 15.76 14.52 
1 57.33 54.46 52.97 
and Sale Agreements: 
ccssoee « S032 106.79 11.72 
12.41 _}3s4 


25.26 
15.67 
0.34 
1.21 


3.60 
0.95 


in force Dec. 31/40 
ness effected 


12,066 


4 
3,750,931 


Go seg seskaben sack . 
tAnnuity. business included in (a) 
$9,459,895; in (b) $1,672,072. 


to my 


“LXE most Canadians these days, I 
: find that the new ‘Win-the-War’ 
obligations will take a big slice of my 
income—in fact my top dollars... 
“This would be serious for me except 
that financial security is guaranteed to, 
my family through my life insurance. 
So, even if I am unable to save anything 
else during the war, I don’t need to worry 


about the future. 


* Under to-day’s conditions, life insur- 
ance assumes in my affairs a new and 


vital importance.” 
* 


In 


* » 


your financial readjustment to 


meet the new conditions, take ad- 


ESTABLISHED 1874 


urance Company 


Head Office London, Canada 


143,458,774 
17,083,358 


381,796 


The Imperial Life, with head of- 
fice in Toronto, has been doing 
business under a Dominion license 
since 1897. It ranks among the first 
eight companies in the Dominion. It 
operates outside Canada in parts of 
the West Indies, Bermuda, Central 
America, Newfoundland the states 
of California and New York and in 
all. provinces of Canada. ‘ 

The investment portfolio shows 
bonds to be 65% of total invested 
assets, government bonds being the 
biggest single item. Bond holdings 
have been increasing in recent 
years. Mortgages on the other hand, 
have 


- 


which were 28.9% of the total. Per- 
sons between 40 and 49 came next 


at 16.16%. 

Officers— 
J. F. Weston, president; S. J. * Moore, 
F. P. Wood, vice-presidents; G. Cecil 
Moore, g r; J. G, Parker, 
general manager and actuary; Donald 
Matheson, secretary; H. T. Roesler, 
treasurer; G. H. Hunt, general superin- 
tendent of agencies, 

Directers— 
Representing policyholders: 8. H. Logan, 
Hon, Charles McCrea, K.C., H. H. Wil- 
liams, G. Harrison Smith, all of Toronto, 

Ont.; Hon, Donat Raymond, Montreal, 


Que. 

Representing shareholders: J. P. Bickell, 
Mark H. Irish, J. W. Mitchell, G. Cecil 
Pre, . Moore, Graham M 


Ont.; John &. Norris, Mon 
Field of Operations— 

Antigua, Bahamas, Barbados, Bermuda, 
British Honduras, Cuba, Dominica, Do- 
minican Republic, Great Britain, Gren- 
ada, Guatemala, Haiti, Jamaica, New- 
foundland, St. Kitts, St. Lucia, Trinidad, 
California, New York State, and all the 


n declining as also have | j9 


policy loans, Preferred stocks are | 1925 
lower but holdings of common = 


stocks were up slightly. 


During 1940 new money was in-/|1 


vested mainly in government bonds, 
and high-grade public utility and 
industrial\ bonds, preferred and 
common stocks and first mortgages 
on urban real estate. 

The company mage a survey of 
thosé buying insurance in 1940 
which showed office workers to be 
the largest single class of «buyers 
of insurance at almost 22% of the 
total with merchants and business 
proprietors coming next at 112%. 
Professional men came next with 
10.7%. 

Individuals between 20 and. 29 
years of age were the greatest buy- 
ers of insurance in the different 
age groups, forming 33% of the 
total. This group was followed by 
those between 30 and 39 years 


Toronto Mutual 


Business in Force Up 
Over 51% in Six Years 


In the six years since it began busi- 
ness on its present basis, the To- 
ronto Mutual Life Insurance Co. has 
increased its insurance in force 
over 51%. At the end of December 
business in force with the company 
was $88 millions. This was almost 


96,177,790 

*In previous years deferred annuities 
were included in the business in force and 
in new insurance paid for. If these were 
included in the 1940 figures, business in 
force would be $302,773,699, and new in- 
surance $22,760,877, 

Classes of Business Written 


Effected* 


1940 Dec. 31/40 

Ordinary Business— $ $s 
(a) Participating .. 15,845,529 259,695,062 
(b) Non-partic. ... 1,369,144 17,508,923 
Group .....-+» avdteaes 800,482 5,688,225 


Totals 1940 
1939 20,081,278 280,081,947 
*Paid for, exclusive of increases, re- 
vivals and gnnuities. 
Analysis of Invested Assets 
1940 1938 1938 


Bonds: % 
38.1 
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assets, 1940 (on net mean led- 

ger assets as reported to Do- 

minion Dept. of ce) .. 4.26% 
Consideration received for an- 

nuities, 1940 ........ gr eseveees $1,005,654 


$1 million higher than at the end | Foreign 


of 1939. New insurance effected in 


business: 
- (a) Amt. in force Dec. 31/40 . 68,365,018 
business effected . 


1940 at $1.9 million also was higher | peath claims 


while assets increased as well. 
The Toronto Mutual was origin- 
ally organized in 1898 as the life in- 


porated in 1934 as the Ancient For- 
esters’ Mutual Insurance Co. and in 
1939 the name was changed to the 
Toronto Mutual Insurance Co. 


1935 ...000+ 1,397, 

1936 eeeeeeree ashaos 

1937 ...cee00 1,540,173 
1,602,601 


1,642,258 
1,672,806 


‘ 1,930 
Classes of Business Written 
in force 


8 S| stig 
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Commercial Life 


Business in force with the Com- 


in 1919 the name was 
changed to the present style. In 1939 
it-moved its head office from Edmon- 
ton to Toronto. 
Over 48% of the company’s in- 
vestments are in bonds. 


Death claims paid 1940 eeeeeee 


1939 Ween eee eeedieesesteceeed 


5,192,409,361 | ists 


18,015,155 282,802,230 | 
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TORONTO MUTUAL LIF 


Insurance Company oer 


‘Head Office: 7 Gerrard $1.W. Elgin 0254 
Branch Office: 6 Hayden Street Klngsdale 6926 


seeeteoee 1,401,804 


Equitable U. S. 


The ‘Equitable Life Assurance 
Society of the United States, which 
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For Your DEPENDENTS Today . ; ; 
...And Your Own INDEPENDENCE Tomorrow 


Only with Life Insurance arranged NOW, can you use 
the same dollars to best advantage to: 


(a) Give your family a regular income in case of your 
untinmy death, or 
(b) Assure yourself a living income when your 


years are over. 
o 


An Equitable policy is quality insurance. The Company main- 
tains a high margin of surplus security for policyholders; earns . 
an excellent return on selected investments; has 2 stable divi- 
dend record based on good mortality and interest; and offers 
flexible, modernized contracts, that cost no more, yet give liberal 
privileges to fit your needs. _ 


- A Lifetime Investment. 
Free From Care 


IFE INSURANCE is the only lifetime 
investment that will never cause you 
worry, \ 
It will never decrease in value. 


It is always worth 100 cents on the dollar 
at maturity, whether that maturity occurs 
ina month as the result of unexpected death, 
or years hence‘when you have lived to enjoy 
the benefit of your own thrift. 

Nothing but Life Insurance guarantees 

, 80,much financial security for so small an 
annual saving. at BB 


a ‘Bafore You Insure els 
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to°$109 mil!i 
over $7 millions above He 
year. Total assets in Calm 
31 were. $296.9: millions. 

The; total -business i 
the company at the end 
almost $24 billions. 
the “company’s polic 
1940 ‘and their bencfigl 
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ary. and group policyho 
trial policyholders rec 
Millions and acciden: 
policyholders over $3 
Over: $185 millions wa 
statutory and continge: 

Total assets in Canad 
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included $188.2 million 
provincial and municipal 
company subscribed $1] 
the first and second J 
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The Equitable Insur: 
Canada at the end of 19 
millions of business i 
$12.6 millions of assets 
€ase with many other c 
Canada in 1940 new insu 
¢a was slightly lower. 
gonditions brought abou 
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for this condition. 
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company with the presen 
formed with Dominion 
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The investment. po 
company shows a large 1 
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stantial volume of Natic 
Act mortgages with 
had a very satisfacto: 
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placed in Dominion 
bonds and in first mortg 
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©, in 1939. Payments to 1 
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$781,758. Since incorr 
amount is $9,509,281. 


Officers— 


M. J. Smith, pres.: J 
J. Cc. ses and J. A. 

, . Smith, gen 
McKinney, supt. of agenc 
yea, F.A.S., actuary; F 
treas.; H. E. Power. sec: 
asst. treas.; E. R. Batho, 
J..R.. Fischer, accountan 
liard, medical. director: 
K.C., solicitor, 


Directors— 


M. J. Smith, Kit Pre 
haupt, Kitchener; =e : 
Waterloo; H. G. Bertra 
— Dundas, Ont.; A. W 
- Begg. Toronto; Ho:. 
eee St. John’s, Nfld. 
ener; . Mitche 
2. ales eee 
Deer, Alta.; E. K. Rein 
Ont.; J. M. Walton, Auro 


Head Oftice— 
Waterloo, Ont. 


meld ot Operations— 
a, in each proving 
Maritimes, Alta. and in 


Growth of Busin 
, Busiy 
— in Fo 
($ 0g 
— tesecce 8,238,516 46. 
1935 *eeeee 9,127,866 40. 
*eseeee 9,726,74] 40, 


10,302,438 40, 

*eeeees 11,050,079 41, 
tenes 40, 
41, 
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Classes of Business 


, Effect 


Year 


2,851 
"Paid 2,956. 
and onal exclusive of inc 
| Analysis of Invested 
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than any other company in the . ie Pay iy: 3 . y : . c mgr. seeeeee ode ; 5 ‘ 4 
ve ee Donald: io previous year. Insurance in force|°f or ex nie 
It ; in increases, revivals and annuities, 4 


tate in 1866 and 
in Pe mean in the Uni- also was down slightly. : Vickeia ius 
ted States in 1867. In 1015 it was pu The S Life was established Business los 


ted as a mutual company. | in 1825 anced wrt tn 
been operating in Canada ting Ordinary Business— 
a 972 the head office in this surance in Canada in 1833. In 1925,|" (,) participating 
aa wa. when just 100 years old, it was reor-| (b) Non-partic. ... 1,000 
peing at Otta —_—_— | changed , 4.95 
ganized on a mutual basis and is now Noahs: 2,221,119 38,025,835 | control was bought by S. C. Tweed ’ ee 
a + 3,116,078 38,461,980 | and associates, It operates in Mani- 


anPald for, exclusive of increases, revivals | toba, Head office is at Winnipeg. 
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ystrial. insurance constitutes a Total esses’ ai : 

“; part of the business of the | Total bus. in force, Dec. 31/40 
tion received for annuities in | Officers— 


waiyaye Fe FE 2 Te asy being about 36% of the | *Total new ins. effected 1040 
in industrial insur- e 

{otal. In Canada in ,. |sInterest earned (%) 3.67 "s in recived : oe : | 
ance is about 40% of the company’s io bails — — : .C. ¥. Baillie. | the var —-s . yr04s7 senaeel oo Pa er f nee ne i Vice spree. 

Ld A EAE total. partmen Bog, directors it. Clark Ken. with $742,212 in 1939. Hon. J. 3. He 
th and welfare work bulk 
Elgin 0854 i i pment the company’s activi- 
Kingsdale 6926 fies, In 1940 it participated in 85 
pealth campaigns in Canada alone 
® and distributed almost 2.7 million 
0 . pieces of health literature. Through 
» Bs pursing service, 317,972 visits 
were made to sick Canadian policy- 
holders at no additional cost to 
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. At the end of 1940 the company 

i had business in force in Canada 


amounting to $1.2 billion, a new 
high record for the company in this 
country and some $43 millions aboye 
the previous year. Of this total $666 
millions was ordinary, $432 millions 
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New insurance effected in 1940 
amounted to $109 millions and was 
over $7 millions above the previous 
year. Total assets in Canada at Dec. 
$1 were $296.9 millions. ° 

The total business in force for 
the company at the end of 1940 was’ 
almost $24 billions. Payments to 
the company’s policyholders in 
1940 and their beneficiaries were 
almost $609 millions, a record high 
for the company. Of this sum $310.1 
millions was distributed to ordin- 
ary and group policyholders, indus- 
trial policyholders received $278.8 


Y ITS VERY NATURE, Life Insurance is an‘ active, 
continuing force—a living force in. the homes 
of millions who share its benefits. 


Last year Metropolitan visited many homes in 
times of family crisis, for a total of over $182,000,000 
was paid on account of death claims to scores of 
thousands of beneficiaries of Metropolitan policy- 
holders. Dividends, matured endowments, annuity 
payments, disability, and health and accident claims, 


- and other benefits paid or credited to living polic}- 


holders during the year amounted to more than 
$426,000,000. The total of almost $609,000,000 for 


Metropolitan funds, invested for the benefit of its 
policyholders, continued to play a part in the life of 
the nation. These funds aided in financing Govern- 
ment activities, helped to keep industry humming and 
men in jobs and the nation strong and . productive — 
helped to erect public and private buildings, and assisted 
farmers to own their farms and keep them in proper 
repair. However, the low interest rates generally prevail- 


gg, continued to have their effect on the Company’s 
\ earnings and consequently on dividends to policyholders. 


Moreover, through its Welfare activities, its nursing 


and safety literature and advertising, Metropolitan 
again contributed to the task of bringing better health 
to the people of Canada and the United States. The 
death rate of Metropolitan policyholders as a whole 
continued to be low, and mortality among Industrial 
policyholders was approximately the same as the 1939 
figure, a record low for this group. 


Metropolitan is a mutual life insurance company. 
This means that the assets of the Company are held 
for policyholders and their beneficiaries. The value 
of these assets will ultimately be paid out for their 
benefit... and for them only. 


aoa to policyholders and beneficiaries is a record —_ service for eligible policyholders, its research, its health 
igh for the Company. 


millions and accident and health 

policyholders over $20 millions. 

Over $185 milfions was added to 

/ statutory and contingency reserves. 
Total assets in Canada increased 

$16 millions in 1940. Investments 

included $188.2 millions Dominion, 

provincial and municipal bonds. The 

company subscribed $11 millions to 

you use the first and second war loans 


Business Report for the year ending December 31, 1940. 
Tomorrow 


ASSETS WHICH ASSURE FULFILLMENT OF OBLIGATIONS OBLIGATIONS TO POLICYHOLDERS, BENEFICIARIES, AND OTHERS 
Government Securities .. . . . . . . .  $1,147,603,320.93 Policy Reservesrequired bylaw . . . . . .  $4,665,558,926.00 
U.S. Government . . . « « $1,063,435,444.96 Amount which, with interest and future premiums, will 
‘ Canadian Government eet ae 84,167,875.97 assure payment of policy claims. 
Other Bonds . . . .y. « .. «=... ~ 1,947,840,273.51 , Dividends to Policyholders . . .-. . . 
0 ON Equitable Life U.S. State & Municipal... 98,597,960.88 Pek Saree toe eee Pe ree Sree 
nathan akenietiten Cela ce Canadian Provincial & Municipal . ~ 104,071,903.62 ee ee eee Supplementary 


Cenada at the end of 1940 had $41.3 Mie ae 556,382,872.40 * et Pin Pe Me bncs 20 Ruts 6s O88 
nee ee Public Utilities . . . . « «. 709,433,300.58 ge mine: ee Bite Ra ote Et at 
case with many other companies in Industrial & Miscellaneous . . . 479,354,236.03 vats ao pon he sp iar pu proot an 
eee eae teen © ONG 5.27 IIR ee A ee 86,359,622.68 Cutie ote ' 

Ww 1 ower. i ‘ e 
Gnditions brought about by the war All but $47,952.13 are Preferred or Guaranteed. + aes thea alate Ge hosthick hae thal Ricebacs, 
br thi conan: Rat ee First Mortgage Loanson RealEstate... . . 937,226,443.47 dividends left with Company, premiums paid in 
{ine company was organised orig- - Farge i i eee, is eee BB, 108, 625.08 advance, etc. 

in n tari - i 
ters the Ontario Equitable Life and Other property . . + ¢ 855,122,018.39 Miscellaneous Liabilities. . . - . . . . - 
Accident Tnsurasice Co: 3 1936 a new Loanson Policies . ....-+ +s se «ss 5 serra e not included above, such as taxes due or 
r e pre ’ 
Senet with Dominion charter, it Real EstateOwned . . . 1. 1. se ee ee TOTAL OBLIGATIONS “55:017,551,552.08 
took over the business of the Ontario . Includes real estate for Company use, and housing projects. Peer 8 Os eh ete eee ee 
150,740,516.25 Special Funds . . . 16 6 + © «© © 2 © e 16,370,000.00 


Equitable. The head office is*at 
Waterloo. Cash . ° . . . . . . . . * . - 

90,232,179.03 NN i Baba tie oer. ive gen on) Goel pes 8 323,870,084.24 
62,295,093.32 This serves as a margin of safety, a cushion against 


112,417,253.00 | 


139,378,189.86 
23,183,629.31 
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44,729,420.90 
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32,284,133.01 


504,549,131.45 
430,945,055.68 


c shows a lar f 
we conan he nes te Interest Due and Accrued, etc. . . . - . 
ol ese 6. le 8, 0 a” See eh eeeae TOTAL «aie aye ae © dilie te? e’ OS SSA TIE SECS 


stantial volume of National Housing 
Act mortgages with which it has TOTAL . 
NOTE — Assets carried at $238,267,054.59 in the above statement are deposited with various public officials under require- 
ments of law or regulatory authority. Canadian business embraced in this statement is roared on basis of par of exchange. 


The investment -portiolls..ot the Premiums Outstanding and Deferred. ... . . 
contingencies which cannot be foreseen. 


had a very satisfactory experience. ar 
New money during the year was 
placed in Dominion Government} * 
bonds and in first mortgages on sin- 
gle residences. The rate of interest 
earned on invested assets during the 
year was 5.00% compared with 4.98% 
in 0. Payments to living police: These highlights of the Company’s business in the 
bolder and annuitants in 1940 were In Canada — = Dominion during 1940 will be of particular interest to 
758. incor , i 
amount is $9,509,281. poration e Metropolitan s Cangdian pol icyholders hatr Ropedenarees: 


Otticers— ( ae The total amount of Metropolitan life insur- The total amount the Metropolitan has paid to | Metropolitan health publications distributed in 
IC algae nnd, 7, ieee eo a — ae Oe eat ota (Canadians since it entered Canada in 1872 Canada during 1940 totalled 2,687,049. 

ous; 0. 3. Gat. on. ee was $1 of whi was ‘ ind : : x * * ; 
Mekinneysupt, of agencies: F “B Rel- held by Ordinary policyholders; $432,296,262 plus its present investments in Canada, exceeds Metropolitan investments in Canada as of 
tress: H. E’ Power, sec; HG, Mistele; | by Industrial policyholders and $107,390,535 the’ total of all premiums received from December 31, 1940 totalled $296,976,446.02. 
aR. Fis _* R Bethe, enw. actuary; by Group policyholders. , Canadians by more than $173,900,000. . . « Dominion 

lard, medical director; J. C. Haight, ee * e 7 ~~ Go Bo ds 
KC., solicitor, * * * vernment Bon 
Directors— Metropolitan policyholders an The total number of nursing visits made with- 2%. Provincial and 

M. J: Smith, Kitchener; J. C, Breit. < ; eee 2 in 7 doe’ 1940 rae out additional cost to our Canadian policy- Municipal Bonds 
Wateroo: HG. Bertram, ‘Hon. ree $31,829,729.76. holders during 1940 was 317,972. . - . All other investments 
~ Begg, Toronto; Hon. "Harold oe : 
coreg Ay ge hy < 2 aw 
; &. ©. Mitchell, C. S. Morton, 


MB., Halifax; W. E. Payne, K.C., Red 
Deer, Alta; E. K, Reiner, Wellesley, 


©o,ONTARISO 


$ 84,167,875.97 


104,071,903.62 
108,736,666.43 


Ont.; J. M. Walton, Aurora, Ont. 
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— etropolitan Life Insurance Compan 
Field of Operations— ‘ . : 
anada, in each provi t t ae ag ; 
Saris Aa eerie. except the DIRECTORS (A MUSVAL: COMFAN?) DIRECTORS 
Capital— Authorized i cea es , COLEMAN : Samugu W. Forpycz, St. Louis, Mo. Amory HoucsTon, . N.Y. 
Subscribed re + Pognanece the Beard N.Y. of ee Senior Vice-President, igs ee = ECKER Member, Fordyce, White, Mayne, Willams President, Corning Glass Works 
a Metropolitan Life Insurance Company Canadian Pacific Railway Company Cheirmen of the Board eee, ANTES Lae Lours S. St. Laurent, Quebec, Canada 
Growth of Business “Macon ; D. Sch. siteee, neben, Ghevey . IH. ay me ty ae i ERO nd acted _ Faguan, ‘Ancormaye at eae - 
Asuts invore pada oat Law = Wertem diaten Seicengh Compeng 12. ™ Sncaeae ee ee Encest ¥. Nouns, Washington, D.C. 
Si in i ; ie aes 
(eee) wpenee Josurn P. Day. NewYork, N. Y. Lexor A. Lixcoux, NewYork, N. Y. Roneer V. Fieuino, Washington, D. C. President, Southern Railway System 
. 8.238.516 > ; ‘Metropolitan Life President and Chairgian of the Board 
46,700 . President, Joseph P. Day, Inc., Real Estate | _ President, ! 
9,127,866 40,949 > ptantiia Wik. 8% Insurance Riggs National Bank Tuomas H. McInveeney, New York, N. Y. 
9,726,741 40,965 7 Member, Emmet, Marvin and Martin Haney W. Caort, Greenwich, Cons. Home Office: NEW YORK Faso coy, Scam. New York, N.Y. ree 
10,302,438 40,982 Se ae ? Hetires lernines Reteactorion Company Metropolitan Life Insurance Company eed 
1,050,079 41,250 ° . N.Y. 
407732 Wpreddeat, Union Dime savings Bank Tuouas H. Bec, NewYork N. Y. Wixruror W. Acpaica, New York, N. Y. General Sigctrig Company 
repos: 41,062 an Mn NewYork, N.Y. President, Canadian Head Office : eS Bank of New York Juan T. Tripre, New York, N.Y. 
“tna 695,621 41,375 Jones ANK, ork. President, Pan-American Airways System 
‘uding annuities, etc. Le. Water Ewe Hopg, NewYork, N. ¥. OTTAWA Witttram W. Croceer, San Francisco, Calif. w BT New York, N.Y 
Milbank, Tweed and Hope t esster B. Topp, New York, N. Y. 
First National Bank of San Francisco President, Todd and Brown, Inc., Builders 


Classes of Business Written 
Business 
Effected* in 
ra Dec. 31/40 


s 
4,307,409 
« 1,005,959 37,067,707 


2,851,288 41,375,116 
ss» 2,956,676 41,062,830 
lusive of increases, revivals 


*Died Jan. 26, 1941 


annuities, 


Analysis of Invested Assets 
dts, 1M 8D aa 
Government 1115 1280 13.99 

6.62 6.90 7.64 
8.30 9.67 11.24 


29.37 32.87 
1.16 
40.54 


41.70 
14.18 


wr ett hk 


42.19 
14.75 

4 8661 
69 -13 
32 4.04 
‘1% 456 
100.00 


5.00% 

$ 13,138 
312,313 
271,240 
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$10 A MONTH 


Creates an Estate of 


THOUSANDS OF DOLLARS 


Financial Security for Your Family—Retirement Income for 


Yourself—Education Insurance for Your C 


Dominion Life offers you the modern method Specimen 
‘o—— . for a 
You figure what can afford to Budget 
each month, in Aa of $10 and that $10 
(or multiples of it) buys you so much Life 
Insurance. For example—a man of 30 de- 
cides to budget $10 a month for Insurance, 
(he has, of course, many choices depending 
on his particular needs) but here in the panel 
on the right you will see, as a basis, what the 
Dominion Security Plan will provide. 
Thousands of Dollars for $10 a month—is 
true, for the minute your application is ac- 


cepted and you pay your premium, you have 


created an estate of thousands of dollars, 

Many things are bought on a budget plan. 
People enjoy many benefits they would have 
to do without if they had to pay the total 
cost in one lump sum. Now you can buy 
Life Insurance on this convenient monthly 


budget plan. 


Now—Budget $10 a month for a start in Life Insurance (or $10 
a monde more than at present). You know what the premium will 
be. Let you and our Representative discuss the kind of Policy your 
special eafeemiefances need. Write us. 


THE 


i 


Anuther Yaar ‘of Pro ress 


December 31, 1940 


Assets - - - : - 
Policy Reserves ec - 
Income - - - 
Capital and Surplus - . 58,259 
Payments to Policyholders - - 43,856 


During the year the Corfipany issued and distributed 
several thousand copies of 12 Booklets for the purpose 
of aiding the British War Effort. Praise and thanks for this 

ork has been received from Cabinet Ministers and men 
and women in all walks of life in Canada, also in Great 
Britain, the United States and South America. 


An authorized portrait of 
PRIME MINISTER 
WINSTON CHURCHILL 


with "A Briton's Creed" (12" x 18") and 32 
pege booklet containing his February 9, 1941, . 
address will be mailed on receipt of 25¢ (coin 
or stamps) to pay cost of handling and postage. 


The Universal life Assurance & Annuity Co. 


(Incorporated 1902) 
WINNIPEG - CANADA 


$623,028 
500,491 
227,490 


OMINION LIFE 


ASSURANCE COMPANY 


MEAD OFFICE - + WATERLOO, ONTARID 
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written in 
acted accident as well as life assur- 


On May 17, 1882, the name of the 
changed to the S 


According to the company’s last 
financial statement the assets at 
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Growth of Business 
Business 
in Force 
($ 000) 

183,147 


79 | Ordinary Business— 


Dec. 31 stood at a new high level | i935 


higher. New insurance ef- 


lower than in the previous year. 
Policy Payments 


During the year the company paid 
out to policyholders and benefici- 
aries $94.1 millions. Of this total 


nearly $26 millions was paid in|G 
death claims to weeny 7,800 


families, $68.3 ons to living 
policyholders, annuitants, etc., A. B. 
Wood, president and managing di- 
rector, stated at the annual meet- 
ing. Only 2% of all the company’s 
death claims, said Mr. Wood, arose 
either directly or indirectly from 
the war. He compared this percent- 
age with the 9% of the total claims 
incurred each year due to accidents. 
The company’s mortality experi- 
ence in both Canada and Great 
Britain, he said, was actually re 
favorable than that in the Unfted 
States, where there were no war 
claims. 

_ Of the total amounts payable on 
death and maturity during 1940, 


more than one third were left with | otn 


the company to be distributed as 
income. The company has riow over 
13,500 contracts arising from claims 
of previous years on which pro- 
ceeds are being paid regularly. 


Fotal Benefits 


In. the 70 years since its first life 
policy was issued the Sun Life has 
paid out in benefits to policyholders 
— beneficiaries almost $1.4 bil- 
ion. 

Total income in 1940 was $167.3 
millions, an inerease of $1.2 mil- 
lion over 1939. 

The investment portfolio shows 
an increase in holdings of bonds, 
these amounting to 55.1% of total 
invested assets compared with 
about 20% seven years ago. Hold- 
ings of urban mortgages increased 
slightly with farm mortgages re- 

in about the same propor- 

tion. company has reduced its 

holdings of common stocks. Seven 

years .ago common stocks. were 

48.1% of invested assets. At the end 
of 1940 they were 23.4%. 

Like allAompanies the Sun Life 


Every time a life is insured it means that some individual 
has made an effective contribution to the constant war 


on want and its twin evil — unhappiness. 


Men and women who know the value of 
~ money — ready dollars in emergency — are ‘ 
believers in this form of protection. 


For further endorsement ask any widow who 
has experienced the encouragement given by 
the proceeds of life insurance. 


ne) 


Classes of Business wiles 
Effectedt 
1940 


usiness 
in force 

Dec. 31/40 

Ordinary Business $% re 
(a) Participating ° 2,180,248,333 
(b) Non-partic.. e 268,553,077 


142,579,773 2,443,801,410 
26,929,036 514,907,421 


169,508,809 2,963,706,831 
Totals, 1930 194,181,820 2,938,478,254 
+Paid for, exclusive of increases, revivals 
and annuities. 
* Not available. 


Analysis of Invested Assets 
1940 1939 1938 
6. 22.2 19.7 
Nuk 7.3 
25.8 25.0 


55.1 52.0 
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Policy loans, 
Stocks: 
‘a) Preferred .. 
(b) Common .. 
Real estate 
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Interest earned on invested 
assets, 1940 jon net mean 
ledger assets as reported to 
Dominion Department of 
insurance) 
Consideration received from 
annuities, 1 
Foreign business: 
(a) Amt. in force, Dec. 31/40 $2,125,105,417 
(b) New business effected... 


Montreal Life 


Insurance in Force Up 
— Assets Also Higher 


Although new insurance written 
by the Montreal Life Insurance Co, 
in 1940 was slightly lower than in 
the previous year, insurance in 
force increased $2.7 millions to $54.2 
millions. Total assets rose about 
$400,000 to $8.3 millions. - 

The Montreal Life Insurance Co. 

was established in 1908 as the 
Travellers Life Assurance Co, of 
Canada but did not start business 
till 1919. In 1924 the name was 
changed to the present style. Since 
1929 the company has been control- 
led by the Atlas Assurance Co. of 
London, England. 
* The analysis of investments shows 
bonds to form a higher proportion 
of the invested assets than for years 
past. Urban mortgages are slightly 
lower as also are stocks and policy 
loans. Mortality was somewhat 
higher due partly to war losses. 

Due the year the company paid 
out to living policyholders, annu- 
itants, etc., 1,657. Death claims 
paid amounted to $248,485. 
Officers— 

Arthur P. Earle, A.LA., A.A.S., pres.; 

Haines B. Wickes, F.A.S., sec. and asst. 

gen. mgr.; W. L. Nicholls, F.LA., actu- 

ary; J. A. Toller, F.C.1.S., treas. and 


asst. sec. 
Directo 


Arthur P. Earle, A.LA., A.A.S., pres.; 
C. E. Sanders, vice-pres.; J. V. Desaul- 
niers, vice-pres.; F,. Wilson Fairman, 
Cecil Hugh Falloon, F.C.LF., C. G. 
Greenshields, K.C., Hon. R. O. Grothe, 
George Hogg, A. L. Mailman, Alfred H. 
radis, William Penman, ¥.1.A., Rene 
Jean Rolland, William 8. 


Growth of Business 
New Ins. 


Totals 1940 ....,... 
exclusive of 
ties, 
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insurance department at $2.2 
ions are at a new high level. 
63% of the company’s invest- 

is in Government bonds. 
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‘amount to $5.6 millions. 


The Dominion of Canada General 


_| Insurance Co, was incorporated in 


Growth of Business in Canadas 
Business 
Assets in Force 
$ ($ 000) 
7,149,915 25,219 
1936 0+ e+e 6,857,014 25, 
1937 ...00+-. 6,555,648 27,5 
1938, ....+.++ 7,454,619 28,101 
1939 6,796,698 28,445 
28,990 
Classes of Business Written | 
(Canadian Business) 
usiness 


B 
Effected* in force 
1940 ~=—-:zDee. a 


$ 
738,557 17,567,254 
861,637 11,422,536 


1,600,194 28,989,790 

x ¢ 2,170,920 28,445,829 

*Paid for, ex ve of increases, revivals 
and annuities. 


Analysis’of Invested Assets 
1940 1939 1938 


¥ 


Participating 
Ngn-participating ‘ 


Bonds: %o % 
Government .. 4 
Municipal ee 
Oth 


4 
15 
100 


—— 


Interest esrned on invested 
assets, 1940 (on net mean led- 
ger assets as reported to 
minion dept, of insurance) ~... 

Consideration received from an- 


nuities, 1 


3.53% 


Entire Operations 
Total assets, 1939 y 
Total bus. in force, Dec, 31/39 
(net) *323,786,140 
tTotal new ins. effected 1940 
(approximately) (net) ....  *14,860,000 
tIssued, accepted and paid for, exclusive 
of increases, revivals an& annuities. 
*At $5 to the pound. 


Sovereign-Life 
Assets and Business in 
Force Higher in 1940 


Sovereign Life Assurance Co. with 
head office at Winnipeg had $34.5 
millions of insurance in force at 
Dec. 31, 1940. 

This company. writes all classes of 
ordinary life insurance. It does not 


| write group. It was incorporated in 


1902, the first head office being at 
Toronto, In 1912 the head office 
was moved to Winnipeg, aed the 
company expanded rapidly in the 
West. It operates in all provinces 
except Nova Scotia and Prince Ed- 
ward Island. 

Its business in force in 1940 in- 
creased $2 millions while new in- 
surance and total assets also were 
higher. Total assets réached a new 
high level. . 

The analysis of investments shows 
almost 40% of total invested assets 
in government, municipal and other 
bonds, a higher percentage than in 
1939. Mortgage holdings were down 
slightly. New money received in 
1940 was invested jn Dominion Gov- 
ernment, eastern provincial and cor- 
poration; bonds. There were also 
some purchases of municipal bonds 
and preférred and common stocks. 
The rate of interest earned at 5.12% 
was almost the same as the 5.14% 
earned in 1939. 

Payments under policy contracts 
in 1940 were $606,016 of which $474,- 
234 was paid/to living policyholders 
and annuitants, etc. 

Officers— 
W. Sanford Evans. pres.; E. W. Mont- 
gomery, M.D., William Whyte, vice- 
; M. D. Grant, F.LA., man. 
dir.; Ernest Atkins, sec.: J. J. Douglas, 
treas.; John Turnbull, F.A.S., actuary; 

E M. Meiklejohn, supt. of agencies; 

W. Montgomery, M.D., medical dir.; 

J. W. Taylor, chief accountant. 


S haiea 
ting sha ders: FE. W. Mont- 
gomery, Mb. Tone. Martin, John .W, 
Horn, Roy W. Milner, M. D. Grant, all of 
Winnipeg; C. D. Grayson, Moose Jaw. 
Representing policyholders: E. E. Sharpe, 
K.C., W. San Evans, LL.D., William 
Whyte, all of Winnipeg. 
Field of Operations— 
On Saskatch- 
bia and 
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Considerati 


Co, 


of Canada Guarantee and Accident 

Insurance Ca, and then again in 

1929 to its pr@ent style. Its license 

was’ extended to cover life insur- 

ance in 1924, 

In 1940 the company earned 4.58% 
on invested assets which compares 
with 487% in 1939. 

Officers— 
Geo. H. Gooderham, pres.; Col. A. E. 
Gooderham and D. G. Ross, vice-prés.; 
Hi W. Falconer. man. dir.; J. C. Dodds, 
treas.; J. C. Stuart, gen. supt.; J. E. 
White, actuary. 


Directors— 
Col. G. G. Blackstock, E. D. Gooderham, 
J. P. Nicholis, F. E. Bronson, H. 8. Good- 
tham, A. F. Ball. 
Growth of Business 

liew Ins. 
Paid for* 

($ 000) 

337 

1,669 

61 


940 2,261,547 14,522 
*Including deferred annuities. 
Classes of Business Written 


Business 
Effected* 


in force 
1940 Dec. 31/40 

Ordinary Business— $ $ 
Non-participating .. 2,026,654 14,256.160 
56,000 266,675 


Totals 1940 2,082,654 14,522,835 
*Paid for, exclusive of increases, revivals 
and deferred annuities. 

Analysis of Invested Assets 
1940 1939 1938 

Bonds: % ° 
Government .. , 15.7 
Municipal . 10,2 
33. 35.3 
61. 


4. 


8 
— 


Interest earned on. invested 
assets, 1940 ‘on net mean led- 
ger assets as reported to Do- 
minion dept. of insurance) .. 

received from an- 


4.58% 
35,495 


1,270,828 
180,129 


FOR YOU, YOUR PARTNER | 


“1A SAUVEGARDE” 


Life Insurance Company 
HEAD OFFICE: MONTREAL 


<a 1940 


’ Total Income ...........see000++ $1,669,911] 
Paid to assured and beneficiaries .. 566,263 
PUNE cc bape Ga Cheek vi cecdccaceas 7,0GRtE0 
Surplus and Special Reserves .... 644,474 
Insurance in force .......+++++++-48,541,932 


Another Reeord Year 


Occidental Life Insurafice Company, reporting its 
1940 record of stewardship to its policyholders and 
to the public, records significant gains over 1939: 


MORE Life Insurance in Force: An increase of 
$29,196,786 in total policyholder protection, 
bringing life insurance in force to the new 
high mark of $519,339.495. 
Assets: An increase of $7,535,180, bringing 
total assets to the new high mark of $73,448,041. 
Premium Income: A new high premium in- 
come of $14,113,760, an increase of $1,404,946 
over 1939. : 
Surplus: Capital funds and free surplus now 
stand at $4,035,256;-an increase of $908,835 
over 1939. 
Payments to policyhglders amounted to 
$7,191,694—another new record—bringing the 
total of such~payments since organization to 
$66,814,477. 


“More Peace of Mind per premium dollar” 
CANADIAN HEAD OFFICE 
Ocerc TEA aL 
LONDON eS er eer.) 


ak 1D MILLER «+ Ge 


+ 5.96% 
+11.8% 


+11.05% 


+29.07% 


A sevane DEAL 


AND YOUR FAMILY 


Suppose your partner dies first. His heirs 
will receive his interest in\ your business. 
Will that be satisfactory to you or to them? 
A Great-West Life partnership insurance 
plan will provide you with sufficient funds 
to purchase your partner's interest in the 
business. You will become sole owner and 
his heirs will receive cash instead of 
responsibility. And if you should die first, 
your partner and your heirs will both get 


the same square deal. 
Discuss your 


; > 


t with 


partnership 
_ a Great-West Life man. Let him present a 
' plan built to your individual needs and the. 
j e ; of your 


MoGREAT-WEST LIFE ASSURANCE COMPANY | 
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' The percentage of these 
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Canada's Oldest Company ~, ..- 
. . : - ‘ ‘ 
Shows Gain in Assets i 
Life, Canada’s oldest and, Leod, al of Toronto; A. V, Davis, Pitts- 
st life insurance com- ; J. Stuart. ‘ea: 
ithe end of 1940 had total oye 
pny, *¢ $275.5 millions, an increase 
of $15 millions over the previous 
year and the highest in the com- 
pany’s history. os 
for the fifth successive year the 
reported an increase in its 
oot ect written business in force, 
This, however, was not sufficient to 
_g reduction in the “in force 
of reassurances received 
other. companies. “The net 
elt” stated S. C, McEvenue, gen- 
eral manager, in his report, “is that 
nce in force at the end of 
totalled $805.7 millions. This 
does not include annuity busi- ; 
which each year has shown &| jgo9 
tantial increase.” The insurance 
in force at the end of the previous 
was $810 millions. “ ; 
ada Life, with head office 
{tom began business in 1847. 1938 oases 
i writes business in Canada, Great So : 62/000 
itain and Northern Island, Eire, Classes of Business Written 
- states of the United States and i 3 Business 
Hawaii, Newfoundland, Bermuda x ‘te on sir 
— 
ee OE eanntng .. SLASH 247 691,008,647 
Investments (b) Men-partic. a=. 1,449,155 47.419 215 
in the investment portfolio bonds|¢ (c) Paid-up ad 388 it Cn 
e 64% of the whole, govern- - 
ment bonds being 32% of the whole. ar ére.s31 o0s To4.si8 
‘The percentage of eS ae *Paid for, exclusive of increases, revivals 
m an increase ; 


and annuities. 
e holdings on the other hand Analysis of Invested Assets 
ay declining, as also have ‘ 1940 1939 1938 


iy Joans and holdings of stocks. | “Government . Pee 
re of interest earned in 1940 Municipal , 17. 
was 414% compared with 4.29% in . r 
the previous year. 


ites: 
cetera a — 
Pennsylvania 
Capital—Authorized 
Subscribed 


20% per annum. 
Growth of Business 
Business 


252,513,476 
259,339,738 


constitut 


Bonds: 


Mortgages: 
Officers— 

A. N. Mitchell, pres.; Leighton McCar- F 

thy, chm. of the board; E. R. Wood, 
n A. Laidlaw and E G. Baker, vice- 
pres.; H. C. Cox, chm. of the London 
board; S. C. McEvenue, gen. mgr.; L. K. 
File, chief actuary; W. J. Beattie, asst. 
gen. mgr.; E. C. Gill, asst. gen. mgr. 
and treas.; J. H. Domelle. sec.; Ss. J. 
Streight. medical dir.; R.-G. McDonald 
and R. J. Trenouth, supts.; J. D. Wil- 
Hamson and J. G. Beatty, actuaries; 
R E. Woodcock, W. R. McConnell, A. H. 
Lemmon, asst. treas.; A. G. Dalrymple, 
uN. Watt, J. M. Brown, asst. secs.; 
J. A. Roberts, asst. med. dir.; J. H, 
Romig. T. H. Gooch, asst. supts.; J. R. 
Gray, D. M. Ellis, asst. actuaries; W. J. 
Adams, comptroller; G. G. Daly, chief 
underwriter, 

tors— 

Pecpresenting shareholders: A. N. Mit- 
chell, Leighton McCarthy, K.C., H, C., 
Cox, E R. Wood, C. A. Bogart, W. N. 
Tilley, K.C., R. A. Laidlaw, J. A. Me- 


Policy loans 
Stocks: 


Real estate ....-- 


coun sie 


Interest earned on invested 
assets, 1940 (on net mean 
ledger assets as reported to 
Dominion dept. of insur- 
BROS) onccccesedespeccace Fos 

Consideration received from 
pnnanties, - 

Forei usiness: 

MD Amat. in force, Dec. 31/40, 
(b) New business effected . 


STANDARD LIFE 


ASSURANCE COMPANY 


oe . 4 
maintains vf 


Assets in Canada - 
greatly in excess 
of the reserves 
_ required by the 
Canadian Government 


i 


Established in Canada 1833 


Head Office 
3 George Street, Edinburgh 


Head Office for Canada 
391 St. James Street, Montreal 


Branch Offices are maintained in the following Cities: 


TORONTO, LONDON, OTTAWA and HAMILTON, 
Ont., MONTREAL, P.Q., FREDERICTON and 
SAINT JOHN, N.B., HALIFAX, N‘S., 
and VANCOUVER, B.C. 


ml 
“Nothing But Praise” 


‘for Promptness 


“I have been a policyholder in The Protective 
Association of Canada for about 10 years. . . 
and have nothing but praise for the manner 
in which your company attends to. claims 
made upon it.” 


This is a typical comment, received from a 
Kenora policyholder, Very privileged rates 
for indemnity against Sickness, Accident and 
Accidental Death is another outstanding 
advantage offered by The Protective Asso- 
ciation of Granby exclusively to Masons, 
Write for details of Protective Excel and 
Duplex policies, 


\ 


The 
PROTECTIVE 


ASSOCIATION 
OF CANADA 


HEAD OFFICE: GRANBY, QUE. 


. 7 
Real estate .... q 3 
Other ....... ote 1 


ed over 3%. 
in 1940 was placed mainly in Do- 
minion, provincial and corporation 
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is written in|; 


bonds, preferred stocks and urban | Canada. 


mortgages. The rate of interest 
earned was 483% compared with 
4.74% in 1939. During 1940 


was paid to living policyholders, an- 
nuitantg, . etc. 


H. R. Bain, pres.; Robt. Fennell, K.C., 
vice-pres.; G. Fay Davies, gen. mgr.; 
M. W. McCutcheon, asst. mgr. and 
sec.; J. P. Dandy, F.A.S., FALAS actu- 
ary, R. M. Huestis, supe of agen- 
cies; H. M. S. Tait, M.D., med. referee. 
Directers— 
mepeonenting shareholders: H. R. Bain, 
Fennell, K.C., Col. the Hon. Her- 
bert A. Bruce, M.D., LL.D., Toronto; 
= Hon, : oi, Hamber, ‘je 
e Hon. D.*O. L’Esperance, ebec; 
Fraser D. Reid, ; 
Representing policyholders: A. H. Bea- 
ton, K.C., D. H. Gibson, to; Lt 
Col. S. C, Oland, Halifax; A. A. Aitken, 


Montreal. 
Field of Operations— 
Canada, Bermuda and Jamaica. 
thorized 


1927 ....00» 8,477,959 
1932 eeeeeee 11,433,390 


BRSES SEAN: 
s8see S388 


Classes of Business Written 


Business 
Effected* in force 


1940 Dec. 31/40 


8 $ 
4,084,520 35,009,955 
1,831,622 23,239,282 


Ordinary Business— 
Participating 
Non-participating . 


5,916,142 60,863,159 
8,949,153 61,129,935 
*Paid for, exclusive of increases, revivals 
and annuities. 
Analysis of Invested Assets 
1940 1939 1 


Totals 1940 
1939 


Bonds: ; % % 
. Government .. J 22.40 18.68 
i Municipal .... 30. 36.82 

14. 00 


11. 
67.51 


4. 
13. 

Stocks: 
Preferred .... 1. 
Common J 


100.00 100.00 100.00 100. 
Interest earned on invested 
assets, 1940 (on net mean led- 
ger assets as reported to Do-/ 
minion dept. of insurance) ... 
Consideration received from an- 
nyities, 1940 .< 
Foreign business: 
Amount in force, Dec, 31/40 .. 
New business effected 


4.83% 
71,348 


5,553,871 
556,615 


Maritime: Life 


Business in force with the Mari- 
time Life Assurance Co, at the end of 
1940, exclusive of deferred annuities, 

as $17.7 millions, about $800,000 

ore than in the previous year. As- 
sets also were higher at $3.3 millions, 
while new insurance eff exclu- 
sivé of deferred annuities was 
slightly lower at $1.7 million. 

The company’s head office is at 
Halifax. It began business in 1924 
under Dominion license. . 

New money invested during the 
year was placed mostly in corpora- 
tion first mortgage bonds and pre- 
ferred and common stocks. 


Officers— 
Hon. E. A. Reilly. K:C., chm. of board; 
J. G. Ma 


Silver, pres.; 

F.LA., F.F.A., A.LA., A.A.S., gen. mgr.; 

Cc. J. Woods, actuary; Lillian Martin, 

sec. 

Directors— 

Hon. E. A. Reilly, K.C., Moncton; Z: 
T, . 
oo De 


] 1,090,000 
Paid-up e 000 
Dividends te Shareholders — 3° paid 
1937, 1938 and 1939. 3% in 1940, paid 
Feb. 15, 1940, 3% id each year Feb. 15, 
— , 3% . 15, 1940, 3% Feb. 15, 
. 1941, 


Growth of Business 
Busi New Ins. 


. 072 
1940 3,311,586 
*Including deferred annuities. 
**Exclusive of deferred annuities. 
Classes of Business Written 
Business 
in force 
Dec, 31/40 


$ s 
1,717,589 17,584,173 
32,500 132,000 


Effected* 
1940 
Ordinary Business— 
N 


1,750,089 17,716,173 
1,905,187 16,886,291 
*Paid for, exclusive of increases, re- 
vival 26 tun af ingle Ase 
eo 
1940 1938 


1939 1937 
%e % 
18.91 
| sors 
27.95 


% % 
29.59 
28.92 
5851 

8.91 


«++ 16.74 
- 25.50 


7.53 


6.27 

10.00 10.20 
48 

8.10 


Amount in fores, Dec. 31/40 4,175,933 
N 14,882 


100, 164 
68,627 


The company writes life, endow- 
ment and term insurance on all 


standard forms, including double}! 


indemnity benefits and premium 


waiver disability benefits. Non-par- |i 
ticipating insurance is written but | 1940 


by far the great proportion of the 


In 1940, new business written in- 
cluding increases but . excluding 
revivals was $45.6 millionsor slightly 
above the previous year. If in- 


creases as well as revivals are ex- |& 


cluded the total was $43.3 millions 
or slightly lower than in the previ. 
ous. year. 

The company’s investment port- 
folio shows 40% of total invested as- 
sets to be in government bonds. 
Bond investments generally are 4ql- 
most 60% of the total. This propor- 
tion has been increasing steadily in 
recent years. Mortgage holdings, on 
the other hand, have been declining, 
especially farm mortgages. The de- 
crease in urban mortgages has not 
been so marked. Policy loans have 
likewise’ been declining in recent 
years. Holdings of common stocks 
showed a small gain during 1940. 
The rate of interest earned on in- 
vested assets in 1940 was 4.62% com- 


pared with 4.68% in the previous 


year... ° 
New money invested during the 
year was largely placed in govern- 
ment bonds, some common stocks 
and mortgages on high-grade urban 
real estate. The company invested 
$8 millions in the two war loans 


Gains in insurance in force, new 
insurance effected and total assets 
are shown by the Prudential Insur- 
ance Co. of Amierica on its Canadian 
business in 1940, 

Insurance in force in Canada at 
Dec. 31, 1940, stood at $547.9 millions, 
up $7.4 millions from the previous 
year, while assets at $116.5 millions 
were also higher. Insurance effect- 
ed was up about $3.5 millions. 


Total business in force with the |; 


company in its entire operations at 
$18.6 billions was about $540 milJions 
higher on the year with new insur- 
ance effected also higher. \ 

The Prudential of America began 
business in the United States in 
1875, It was first incorporated as the 
Widows’ and Orphans’ Friendly 
Society in New Jersey. ; 

The name was changed to the 
Prudential Friendly Society in 1877. 


Northern 


New Insurance and 
Insurance in Force Up 


The Northern Life Assurance Co. 
with head office at London, Canada, 
in 1940 showed gains in business in 
force, new insurance written and 
assets. The company began business 
in 1897 under Dominion charter. 

At Dec. 31.it showed business in 
force of $51.9 millions of whith 
49.2 millions was ordinary insurance 
and $2.7 millions group. The in- 
crease in new insurance éffected 


:|} occurred partly in ordinary and 


partly in the group department. 


Officers— 


_ | R. G, Ivey, K.C.. pres.; W. E. Robinson, 


vice-pres.; G. W. Geddes, F.A.S., re. 
mgr.; C. C. Martin, sup't, commer: LL 
Sharpe, F.A.8,, actuary; R. C. Ifour, 
sec. j 
Directors— - 
Representing shareholders—R, G. Ivey, 
i cConnell, W. 


Paid-u 250,000 
Dividends te Shareholders — None~being 


Growth of Business 
Business 
Year Assets in Force 
; $ ($ 000) 
1912 ereeeee ' 
1917 ereeeeer * 779 12, 
1922 ..6se+- 4,405,263 
1927 occas» §& 
1932 ereqree 


seoveee 10,118,721 
735 


New Ins. 


ZESS8 


Sse SES 
s 


’ 


s 
8 
— 


. . 1l ’ 

1 11,714,176 51, *6,30. 
aoeetes commuted value of deferred 
Classes of Business Written 

Business 
Effected* . in force 
1940 | Dec. 31/40 


31.1} and annuities. 


$ 71,670 
328,843 
374,068 


rit 


year. The: amount paid 
ving policyholders and | 


; ms ie Soo : 
ire insurance 
eee 


ie 


ost. Business Needs 


Burglary Insurance _| 
tants during the year war 18 T° Frequent Holdups in Stores and Offices 
ono i Point to Desirability of Ensuring Indemnity 


Against Loss 


SELL; | The staff of a well-to-do tailor shop) and that is by taking out burglary| 
insurance, 


in an Ontario city was working as 


*| usual. Just about noon four masked 
men entered and at the point of their 


ordered everybody to lie down 


-| guns 
*| on the floor, One entered the’mana- 


Mont-| dred dollars and departed. 


Business 
in Force 
($ 000) 

921 
123,511. 
246,487 

' 386,712 
517,968 


537,895 

550,578 

559,110  %44,857 

y 572,110  %45,527 
96,605,418 586,019  %45,615 

*Excluding annuities, 1936 to 1940 fig- 

ures include increases but not revivals. 

Classes of Business Written 


.” Assets 
44 
2 pagdee.. am 1,345 
tees By 
LT g9,933:343 
1932 ..,... 132,198,393 
sevees 161,106,208 


Business 
in force 
Dec. it 


Effected* 
1940 
Ordinary Business— 8 


+++ 35,658,253 
+ 2,150,499 14,722,163 
5,586,896 24,415,974 


43,395,648 586,019,392 

1939 .,...... 44,283,045 572,110,532 

*Paid for, exclusive of increases, revivals 
and annuities, 

Analysis of ee Assets 

1940 1939 1938 

% &% % 

34.9 

10.8 

10.7 


59.7 56.4 

Mortgages: 
Farm ...+pesees ° 3.8 " 44 
Urban ..ccoseee 15.4 . 16.2 


Government ee 
Reniton pveee 


39.9 
10.4 
9.4 


.2 . 20.6 
1 . 15.4 
0 ; 9 
6 5 2.8 
.7 t 2.9 
7 J 1.0 
100.0 
Interest earned on invested 
assets, 1940 (on net mean led- 
ger assets as reported to Do- 
minion dept. of insurance) ... 
Consideration received from an- 
nuities, 1940 a 
Foreign business: 
Amount in force, Dec. 31/40 .. 21,331,099 
ected 1,733,160 


4.62% 


Prudential of America 


It began business in Canada in 1909. 
Head Office—Newark, New Jersey. 
Canadian Officers— 
H. P, Douglas, mgr. (ordinary bus.) for 
Quebec and chief agent for Canada, with 
head office in Montreal; A. R. Traynor, 
Dominion supervisor for company’s in- 
dustrial agencies which are operated in 
all parts of Canada. 
Growth of Business in Canada 
Business New Ins. 
Assets in Force *Effected 
($ 000) ($ 000) 
506,257 72,086 
521,230 72,879 
524,939 61,564 
630,518 57,718 
61,280 


1939 .,.... 116,120,210 
116,532,628 547,957 
Entire Operations 
Total admitted assets, 1940 ..$ 4,263,955,113 
Total bus. in force, Dec. 31/40 18,628,243,738 
+*Total new ins. paid-for incl. 

rev. & incre 

1940 


éInterest earned (%) 3.77 3.93 3.92 4.09 

tIssued, accepted and paid for, exclusive 
of increases, revivals and annuities. 

4On mean net ledger assets as reported 
te Dominion dept. of insurance. 

*Net increase in group life insurance. 


_ Empire Life 


The Empire Life Insurance Co, 
at the end of 1940 had business in 
force of $38.6 millions with total 
assets of $10.1 millions. F 

The company was incorporated 
and began business in 1923 with 
head office at Toronto. In 1929 it 
took over the Commonwealth Life 
and Accident Insurance Co. of Ham- 
ilton. In 1936 it absorbed the as- 
sets and business of the Mutual Re- 


lief Life Insurance Co. of Kingston |‘ 


and the Empire Life moved its head 
office to Kingston. 

New insurance written in 1940 
was slightly higher than in the pre- 
vious year. 

Cash income from all sources in 
1940 was $1.5 million, out of which 
was paid $747,009 on policy con- 
tracts, Payments to living policy- 
holders, annuitants, etc., was $253,- 


Officers— 
C. P. Fell, pres.; G. J. Guy, 1st vice- 
pres.; G. M. Orr, 2nd vice-pres.; L. T. 
Boyd, gen. mgr.; H. H. Blakeman, actu- 
ary; J, R. Paterson, treas.; J. S, Dela- 
haye, medical referee. 

Directors— 
C. P. Fell, A. H. Keith Russell, George 
M, Orr, D. R. McLaughlin, Newman A. 
Fairhead, of Toronto; D. W. McCor- 
mick, Galt; George J, Guy, Hamilton; 
J, M, Campbell and A. Bruce Matthews. 

Growth of Business 


9,852, . 
10,131,642 38,683 °3,952 
*Excluding increases and revived poli- 
cles and annuities. 


Classes of business rere 
ess 


co Effected* in force 
1940 = Dec, 31/40 

Ordinary Business— $ + 
Participating ...... 3,476,230 18,981,711 
Non-partic. 446,072 19,677,911 


*Paid for, exclusive of 
vivals and annul 
Analysis 


ingurence) 
Consideration received from an- 


nuities, 1940 neenee Trecccccccacce B 12,008 


Death claims paid, eeeceveges 


1939 SePeeerereeeereeeeeeeeeeseee 


ger’s office and held him covered, 
another went to the till and then to 
the open safe. In a few minutes 
they had gathered up several a 
thieves were apprehended some days 
after but the money was gone and 
there was nothing to recompense the 
tailor, who was financially crippled 
for some time after. ; 
Insurance Protection 

There is one way of making sure 
that a loss sustained under such 
circumstances will be made good 


a 
North American 
Lif 
] 

Increases in new insurance ef- 
fected, insurance in force, and total 
assets are shown by the North Am- 
erican Life, at the end of 1940 com- 
pared with 1939. At Dec. 31, busi- 
ness in force exclusive of annuities 
was $226.5 millions, up $7 millions 
from the previous year. Assets at 
$67.9 millions were $2.9 millions 
higher and néw insurance effected 
at $23.3 millions was $1.1 million up. 

The North American Life was 
established as a mutual company 
under a federal charter in 1879. 
It was not operated as a mutual 
concern, however, until 1931, a 
change having’ been made be- 
tween the time of the company’s 
organization and its starting to 
write business. In 1931 it was mu- 
tualized. Todo this the sharehold- 
ers were refunded the approximate 
value of their stock which involved 
in the aggregate a consideration of 
$1,275,000. The company’s head of- 
fice is at Toronto. 

The company’s investments in re- 
cent years have shown an increas- 
ing percentage of bonds. Mortgages 
have been declining. The rate of 
interest earned in 1940 was 4.63% 
compared with 4.68% in 1939. 


Officers— 
D. E. ag om pres. and gen. megr.; 
Frank A. iph (chairman of board); 
A. J. Mitchell and C. L. Burton, vice- 
presidents; Wm. Anderson, asst. gen. 
mgr.; E. J. Harvey, chm. of Agency 
. G, Gallow, sec.; A, F, 
; M. A. Bradshaw, treas.; 
A, gen. supt. of agencies; 
E. H. Hanley, supt. of agencies; T. M. 
Sargant, agency auditor; J. T. Bryden, 
asst. treas.; J. F. Wells, registrar; W. J. 
Burgar, asst. sec.; George Ryrie, asst. 
act.; T. D. Archibald, med. dir.; J 
Falconer, asst. med. dir. 
Directors— 
D. E. Ki r, Frank A. Rolph, A. J. 
Mitchell, C, L. Burton, H. J. Hum 
A. G. Partridge, W. B. Woods, F. S. 
rigan, Hon, G. 8. Henry; N. 8. Robert- 
son, Toronto; G. H. A. Méntgomery, 
K.C., Montreal; Hon. L. A. Taschereau, 
Quebec, P.Q.; E. W. Kneeland, Winni- 
peg; Christopher Spencer, Vancouver; 
W. E. Buckingham, K.C., Guelph. 
Growth of Business 
usiness New Ins, 


£969,282 \ 226,533 
Classes of Business Written 
Business 
Effected*® in force 
. 1940 Dec. 31/40 
Ordinary Business— $ $ 
Totals 1940 ...,. 23,338,000 226,533,000 
1 sees» 22,338,000 219,060,000 
*Paid for, exclusive of increases, re- 
vivals &nd annuities. ‘ 
Analysis of Invested Assets 
1940 1939 1938 


% 
28.6 
15.8 
13.3 


60.3 57.7 


1.6 . 2.2- 
17.6 17.4 
19.2 19.6 
10.6 12.6 


2.6 
2.7 
2.7 

9 


Bonds: % 
Government .. 30.8 
14.4 

15.1 


0 100. 
Interest earned on _ invested 
assets, 1940 (on net mean led- 
ger assets as repo to 
minion Department of Insce.) 4.63% 
Foreign business: 
(a) Amt. in force, Dec. 31/40 $11,120,656 
(b) new business effected .. 292 
ot claims paid: 1940 


Addition Reviews 
Life Insurance Page 23 


Under the Northwestern Mutual 
plan, dividends paid policyhold- 
ers in 1940 totalled $1,463,589. 
Since organization over $27,900,- ° 

has n returned to policye 
holders. 


MUTUAL FIRE ASSOCIATION 


CANADIAN HEAD OFFICE - VANCOUVER 


WAWANESA 


Mutual Insurance Company 
Organized in 1896 


1,513,855.65 


sereaee 


Write for Financia! Statement 


Head Office: Wawanesa, Man, 
Eastern Office: Toronto, Ont. 
Branches at Vancouver, Edmonton, 


Saskatoon, Winnipeg, Mentrea! 


and Moneton 


and robbery 
There are a number of coverages 
which may be had but one of three 
dard forms is likely to meet the 
needs of the average business firm. 
These three forms are the combina- 
tion robbery and safe burglary, 
storekeeper’s burglary and robbery, |. 
and the combined paymaster, mes- 
senger, and office and store robbery 
policigs. 

The first contract gives protection 
against loss of money, securities and 
merchandise. It:is characterized as 
giving four-point coverage, because 
it mentions four specific happenings 
against which it will indemnify. 

They are: 

Robbery from a custodian within 
the premises or by stealing from a 
show window while premises are 
open if window glass is broken. 

Robbery outside the premises. 

_ Burglary of a safe on the premises. 

Damage, except by fire, to prop- 
erty and premises including furni- 
ture, fixtures and equipment caused 
by robbery or burglary or an at- 
tempt thereat. 


Limit of $250 


The second contract available can 
be written for most business firms 
except gasoline stations, garages, 
druggists and jewellers. It gives a 
broad coverage for a limited amount 
at a premium rated to be well within 
the range of the average place of 
business. Thus the amount of loss 
for which the insured person would 
be indemnified is limited to a stated 
amount, usually $250. The various 
risks covered are as follows: 


- Holdup of proprietor, clerks, cash- 
iers or other employees inside or 
outside the premises. 


Loss resulting if the insured or 
his @mployee is kidnapped and 
forced to givé information to assist 
robbers. * 

Robbery of cash, securities or mer- 
chandise from a safe or vault in the 
premises or if the safe itself is re- 
moved by burglars. 

Loss of money and securities while 
in residence of custodian overnight. 
or in a night depository in a bank if 
caused by burglary. 


Fuller Coverage 


Loss of merchandise or other prop- 
erty from within the premises when 
not open for businesg if loss is caused 
by burglary. The limit for cigars, 
cigarettes, tobacco, fountain pens, 
alcoholic beverages and narcotics in 


ments in the art. of 
living. Among the 
achievements for which 
all men should be 
grateful are-the famous 
“London Mixtures” 
which West tobac- 
conists evolved to make 
perfect the pleasures of 
pipe smoking. Picca- 
dilly is London's ‘gift to 
Canadian pipe smokers. 
Try Piccadilly in the 
distinguished new 


\ 
v 


Piccadilly 


LONDON 
SMOKING MIXTURE 


United States 
Fidelity es Guaranty 
Company 


G. | such cases is $50. 


Damage to property by burglary|- 
and robbery or attempt thereat. 

As the coverage afforded by this 
policy would not be sufficient for 
larger firms, the combined paymas- 
ter, messenger and store robbery 
policy is provided. It covers: 

Loss of or damage to money, se- 
curities or merchandise caused by 
robbery or attempted robbery on the 
premises or from a custodian outside 
the premises. 

Loss of the insured property, in- 
cluding furniture and fixtures, due 
to robbery within the premises. 

Loss when the person in charge is 
compelled by a threat of violence to 
give admittance to the premises. 

For all loss’ caused by stealing 
from any show window while the 
premises are open for business by a 
person who has broken the window 
glass from the outside. 

Payroll funds can be protected 
readily by this policy. 


HOME | 
ASSURANCE 


COMPANY OF CANADA 


Head Office: 
Lancaster Bldg., Calgary 


FIRE, AUTOMOBILE, 
HEALTH & ACCIDENT 
- [INSURANCE 


Application for Agencies Invited, 


Automobile Byte General Grr iiay ala 
x " le) ae 


MUTUAL 
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LUMBERMENS 
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Lines Written in 
este ard mele aly 


DAMAGE TO HOUSE... 
$2000.00—Insured 

DAMAGE TO CONTENTS... 
» $1275.00—Not Insured 


They were buying their own. home. "No need to worry,” 
they thought, “We're well covered by Insurance”. But 
when fire unexpectedly struck, it was the contents which 
suffered heaviest. This is often the case, for some people 
either do not insure at all, or seriously underinsure their 
furniture, clothing, prized possessions, etc. Consult your 
British Northwestern agent—he will show how economi- 
cally you can be fully protected. 


HEAD OFFICE FOR CANADA: 217 BAY ST. TORONTO 


J. H. Riddel, Managing Director V. G. Creber, Asst. Manager 
A. C. Ruby, Br. Mgr., WINNIPEG M. Nevill, Br. Mgr., VANCOUVER 
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213 21i/ 1 47 Halifax Fire ...| 
Po. Seem, Bette.) 
145 146 36 341/2--1.80a 5i/Ham. Cot., pi.| 
160 15.151 . «»»\Ham. U. Theat.| 
65 65 125 ...| Do. pref. .... 
2 2 
25 . oy eee e* 
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2) Jan. "46 1003 1014-1: 31 Feb. '53 100 101 63.12 | Payable N.Y. *~Callable 

3 May "44 103 104 1. 34 Apr. ‘47 102 103 2.95 / or after Sept. 15, 1968 

3 Dec. 50 99 100 Prince Edward Island: Traded fiat. Interest | 
Oct. "45 8% 97 69 — at 50% of cou 

minimum rate 2% ~<a. 
68 . 

- — at a premium. txy 
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Unlisted Stocks 


: (Furnished by A J Pattison, Jr. & Co., Toronto) 
Mar. 11, 1941 Bid Ask. 

Industrials: Bid Ask.|N. B. Tel, ¢... 104 12) | Canadian Fire . 
Acme Farm. D. 35 | Neilson, Wm.,c. 9) «.. | Confed. 30% pd. 
Andian National 271}. Do., pfd...... 100 .. |Continental L. . 
Anglo C. Tel., A 8) | N. Meth. Lady. p Crown, fully pd. 
eae my, 23 -_ a P. aes cn Fire 

, pid. es ec. C, Term., c. . Of Can. Gen. 1) 
Blue T. Brew. A 10 | Paterson, Wm. p 103 -. | Empire, 25% pd. ; 

Do., seoboc’ 71 | Prov. Paper, pid Excelsior 38% pd. 
B. C. Pulp, c. .. 154 | Ruddy, E. L., p. 26 | Federal, 25% pd 52 

Do., pfd. ..... 68 | Stand. Fuel, p. . Great-West Life 20) 
B. C. Sugar .... 15 . Halifax Fire ... 16} 
B, C. Tel., Ist p. . Re .- | Imperial Life ., 29 

.» pid. 64 Manufac. Life ,, 
| oe a my bp are ery ~ od 
. . 7 n. Steel, pf. ational Life .. 
108) 38 aS : 3 .. | Viceroy Mfgy p. Sov. L. 25% pd. 
| 161 16 . : le Do., com. 12 Sun Life 
521| ae . eae Tor. General ,., 
153|.90 . Trusts & Loan Mache: Wellington Fire. 
| 90 Can. Tube, ist p .. | Brit. Mtge. .... 135 | Western Assce. . 
164) 41 bia 88 asked) Can. West’ghouse Brockville Tr. .. od Theatre Stocks: 
ak as 57 asked) Chase, A. W., p. Capital Tr. .... Allen’s King., p. 
eee) (45 bid Claude Neon, p. 5 Com. Fin., c. .. 22 63 Do. St. Cath. p 
Colonial Steam.. Grey & Br. Tr. $50 43 46 | Mansf. Theat. p. 
Dom. Manutf., p. Guaranty Trust. 102 105 | Para. Kitch., p. 
Guelph & O. $50 51 o+ Do., Oshawa,c 2) 
oe Indust. Mtge. .. 26 e. Investment Trust Shares; 
~~ < Lambton Loan. 314 332) Can. Investors . 
erich Elev. . Ti | London & West. 31 35 | Deb. & Sec:, pf. 
Guard. Realty, p Midland Loan . 16 | Inv. Found. un.. 
Guelph Carp., c. Premier_.Trust .. 64 | Sec’s. Hold., pf. 
Gurney Fdry., p. Sherbrooke Tr.. «+ | United Corp., A : ; 
Hayes Steel, c.. . Sterling Trust . ae Do., B : 111: " 
Hi’land Dairy, p Traders Fin. A c 10°| Power Issues: bs cee Sores Lige +64 8" 
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...| Do, 20% pd.. 8 
(72 bid 82 asked) ‘| ..f (2 bid 14 asked) 
ik i Soaskedy,| ate) ane 0. mperal Bank.) ib am5, 15 1s 1 N? Sa ee 

coos] a 
cleo ) ee a a sameness «| i Ss a 
1600} 53 53 5S 1 6% 4| Do. pref. .... OE ale ere 5.1| Do. pref Af oo 198 19% 192 19% 

cs POD Bll 13 [41.75 ..{Indust. Accept..| ....|(12) bid 13 asked) . \ pref. .... 
eves) (64 bid — asked) .[Inter-City Bak..| «..-| (20 bid 36 asked) 
sstal (so Se a ..|Inter’e con sees eves ad aa - oes 
«. ..|(108 bid 12 asked) a Srl entn Bronse 2. |.* 2221.6 bid — eateed) 
a . ae sania ie 1.50 64| Do. pref. .... i if 
++ a ruck ee | | bid 5 asked) os ee ee *" 50 “6h 7 7 #7 
90+10c 5.7\Building Prod; 220,132 144 132 143 $ 63) Do. pret. .... 10, 93 9% «(95 9 
7.5\Burlington St’, 3, 7% 8 8 8 asl Do. pret. A .. 4095 «95 «95 «(9S 
4.3,Int. Mill., pf. .. 35114) 115 1444 115 
Cc GInt. Nickel ....| 2381, 31h 332 322 33) 
i ...| Int. Paints ..| ...-| (2 bid 3 asked) 
...|Calgary Power.|  ;...| (— bid 70 asked) %ea..| Do. pref. ....| «++ (131 bid 20 _ 
10}1014 1024 1024 1024 . _«.(Int. Pap, & P..|  «+--|,.(— . 45 
| | 7| Do. pref. .... 80°70 74 72 7% 

poet! Inia os eabee) Py aa lnt. Pete. .....| 2045, 13) 132 132138] 54S 
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‘ O’Brien Gold esesoeees $10c 
; * Pamour * Pore, Wereesens i2¢ 
PatO COMS. -.-cceveee- + 20 


evweceseecess+ $1c 


Gold ...+--. 16¢+4c 
B, 40c 
céweceegee« 40c 
etescce $1.20 
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16e+-2c 
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. . 71;}39 39 38 39 . . Int. Power .... 8 Zelle f 10 9) 92 98 98 
10 Canada Bud ...|....| (4 bid 4 asked) | 88 68| Do. pref. .. on oS ib eched) ati zailt.éo os +1 (244 bid 243 asked) 
..-'Canada Cement | eee . ° 767 * . 1939. * 1938. 
5 i Sati sees! (— bid 4 asked) Quotations: § 1940. * . 
Fe ce eee “3 tat, weil A sc] eeag! (8 bid 7 asked) | «On account of arrears. o Paid in 10. santhias 
4.7 Canada Cycle, p| 50/1022 1054 1054 105) ii] Do. BY s.c:] seee) (45 Did 20 asked) | | 3 Plus extra of $2 paid Feb. , 1941. Parti 
41.50 62\C.&D. Sugar... 556 24) 24) 233 24 t » OF F158, 
154/150 9.2.Can, Forg. (A).| «...|(15h bid 20 asked) K. L 
$22 13 |41.50 6.8) Do, (B) tise] (— bid — asked) J, K, Mining Stocks 
$40 25 \6450 ....Can. Iron .....|  «.++/(31 bid — asked) £ Homewood San.. Do., A pid. .. 89 | Can. W. N. _& aoe 
7 70/47 ...| Do. pref. eee+| (72 bid — asked) 68c .../Jam. Pub. Ser..| ..../(11 bid 134 asked) ss Sea & Bell. Trusts&Gr.new 50 52i| Do. pfd. Sudbury Basin ....... :2'. 
$390 390 | 20 .. . +++» (380 bid — asked) 7 5.5; Do. pref, .... sees (— bid 129 asked) Week Ending March . } i Kingst. Ship. un Victoria Trust . 72 80 Gt. Lakes Pr., D. ', Sullivan Cons. ....... 
$4 1}. --/Can. ** esse) (3h bid — asked) | ' 1 12.5\Kelvinator .. .. +-..|(91 bid 10) asked) Close High ” ‘ és iewes asked Loblaw Inc., ¢c. . Waterloo Tr. ... 100 .. | Int. Ut., $1.75 p. _ Surf Inlet Seamer 
$32 \25 |43.50 ...| Do, pref. ....|  +...| (96 bid — asked) | +  eee(L. St. John Pr. 105) 8 8 8 8 Company Bales Mar. 3 : -16 «Model M'row Screw, p. 99  .. Insurance Stocks: Do., $3.50 p. .. 
\332/2+-50c 7.3\Can. Malting ..| 18134 344 332 34 | 3.00 .65| . ...\Lake Sulphite.| 100.75 .65 65 .65 (or last) ’ ; , ‘8 pm aE canine ae. eet 
6/1. ..\Can. Nor. Pr. ... 5078 7 «7 «© 1: (16 (AMai | 10} 113 13° 13 13 . Netiooal Petscloum . a sere eS a Aseee k ot. lee Oe 
7.2; Do. pref. ....| 26} 96 97 9 94 / 313 111{ 7 : see» (110 bid — asked) foodie a oe 06 
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51Can. Packers ..| ..-.| (75 bid 80 asked)| 53 44| 4 8: ‘ J) OINI (45 bid 54 asked) 3 S ; 
...(Can. Paving, 1 ae (— bid 25 asked) | 12 a peetane Lang, J. A. «-». ve+| (104 bid 144 asked) < aa ae 7s St Okalta 7 me j : * 
6.2 Can, Perman... ons off 352 «ti«tj ---|Langley’s .. ... coe] bo . ° “ 3 . . . . ° > 
...|Can. Starch ... 7 8g fe’, | 3512 | Bo. pret. .... a 2, 194 19) eR Amm. Gold. . a ert 27 20 Pacific Petroleum rr a ee | Unlisted Mines 
‘4( Do. pref. ....| © s.-.,(108 bid — asked) | 10)  94/80c 8.2 Laura Secord .. j . ‘ham bane. ; asked ; rol . . . 
iiene Sreamsh's.| i310) 34k 0 44h is 8 . «es Legare, pref. .. 9 ; : ° eee Ps f: ie (a asked ie... pe - 500 1 O7f  .O7f 07.075 pee Toronto, March 11, 1941 a a pen aeans bonus. 
..| Do. _.o.) eee6249/ 178 21h 18 21 . Bros. ... lies : : : ae 3 : .06 : ? 50 19. . . s cs in . 
Sdican, Pome. 30) 6 Tee 614i | .c. W.. | 616i 63 64 ‘ “034 Ashley 7 s ia No 20 .2 Pa Sentee. . -30 asked) Acordia .27 3 20. Manik’u 1.50 2.00 |* Pontiac ~~ [2 Plus 1 sh. McMarmac Red 
7,\Can, W. Cable.. 20,54 57 SS 57 ...| Do f. ...| (30 bid 60 asked) . 5 ee ‘ : 08 . 014 th End...... : . veo 1 Addington 7.01) | Dona Pat 01 | Martin Br. .03' .032 (Old) 8 J Mines for each 5 shs. McKe 
6.9, Do. (B) .....|cner+ (16 bid 21) asked) . 185|.242 24) 24 244 ; Gold. ; 3 i ; . SS eee sore 0 at Albany R. . | ELacoma J Margaret .09) .11 | Phoenix ; 
6.1} Do. pref. ....|  +-..|(107 bid — asked) iS ewegel 94] 23) 231 23 23 ; DB Tete ovcee: ones CO (Old) 054-07 | Elmos 07. . Mata Can .03i .043 | Polaris 09 11, ne 
..+\Can. Bakeries,.|/"....| (2 bid 13 asked) Oe ae ee snavens sesneds SSE sag: (New) 13 .16. |. Franco 15 . Mata Con .18 .21 | Propri’y “© - Dividends De 
..-| Do. pref. ....[. “«...| (20 bid 25 asked) : : ‘2 ‘2 West Fiaak...... aay aes *? "025 Amal Kirk .08 , .00 Galore McMar’ac .40 .43 Presdor  .03] .4j - 
a : wt Set | eeeee es | etna get a | eee 
65). --./Can, i : . ‘ ' ° ate Pa marc ‘ e Ol 
21i) 3 _13|_ Do. pref. -+-/ (22k bid 24 asked) | “", ea we Vancouver Stocks 03 032 | Gilbec ‘ Mooshla 011 . Rand MI ll 13 
35 |1.50+50c 51/Can. Bronze. .| (29 bid 35 asked) eee {NL bid 15 asked) 5 . Armistice .05 .06) |. Gordon Leb 4 . Mosher _.044 . Red Lake .01i 42 
. 103 J. ss Pg ae. seve] o+e| (105 ue = one ve : Pripil | Ball soaks te] sa Argosy — re os i a McGregor = d Sachise an in 
«Can, nners ..| eee — 5 ° . ea rd en ° a « * nore ¢ 
20 1Bi|1+-1008 5.7) Do. Ist pfd..| -_.. (19 bid 19) asked) 7)... .(/M. 1 ee ee Bg 70 9.85 | Arno i 14 | Hugh PaP 06 (06 | iNegus  .92 1.00] Shenango 02 .02 
9) ? ; Athona: Hutch Lke .01 .011 | New Aug. .29 . Sheldon - \.04 406 
(Old) 01. .02 Jasper 16 .18 New Roy 4. Siscoe Ex 01) 0% 


10 60+-10ce 7.7; Do. 2nd pid) 282) 9 91 9 98 . . 45c| 12138 
10) 63). ..«\Can. Car & F’y| 6i 6h “| . ' (3 bid 33 asked) 
271 20i/44c ...| Do. pref. ....| i 3): 22.) Do. pret. +++») (3 Bid 34 asked) (New) 022 03) | Keora 01) .02 | Nickel O 8 1.00 | Skynner. 03.05 
2 86214) 1 4.2Can. Celanese.. 190; 224 234 223 23 sont ak nek } 024 Kenricia .01 . Norbeau es Smelters G! {.01j 
' ; 3.2. }62 bid — asked . 
124 113 [74+-60ce..| Do, pref. ....) 140/117 118 116 1161 * } .cco*l aes bag on aaieed) (O34 bad 708 sated) 02 Norlake aah 
4.3 Do. Rights ... 5| 22) 23 23 23 coe) bid = waked) ae ee a 02 04 | Northland 
| wee. Beet. «+0 . ‘i a! 26%: Kirk Gate,.01 02 (1940) 4 
‘014 01 “01 Lacoma 2 014 Norwin 082 . 
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5.2) Do. pref. .... 64/1125 115 115 115 “48 \ .50 .50 .§9 | Calder Bo .012 024 | LaGuerre .15 .20 .Oklend oO . 
.... bid .004 asked) CentralM .02i .03 Lake Duf .17 .19 O'Leary 01). 
... bid ..., asked) Cheminis .03 .03) Lake Gen .02) .03) Opemiska .03 
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9.7Can, Dredge ...| _....|(154 bid 16 asked) - a» = | . 95 95 
6\Can, Fairb. pf.. -..-,(984 bid — asked) bd is 32|1.25 1.00 1.00 1.00 
...\Can. For. Inv..| 300,10 10) 10 104 0 |. ae 125, 5) 58. «5k OBR 
7.7, Do, pref. .... +++. (105 bid — asked) : anton | (12 bid — asked) 
3.6 Can, Gen. Elec.| .... (210 bid — asked) |: soe} (28 Md — semed) 
7Can. G, Inv. .. +++-| (— bid 8 asked) *} lis... (6 bid 71 asked) 
-.- Can, Ind. Alec... 65; 24 24 2 2 : (— bid 50 asked) 
-»-| Do. (B) S| 13 2 2 2 r hiss cz (110 bid 112 asked) 
sem, mer 8) ies ie ies dee | an gn ee 
- « Oo. ‘pret. ..0- 
Srican, Int Lf] ...-| (25 bid — asked) 40c 8 Mod. Contain... oT ohn nae 
i Do. pret. ....| 122.| Go bid 50 asked)| 98 98 [5.50 5.6) Do. pref. ....| «+». ce hid -- eaieed) 
U4\Can. Lt. & Pr..| ....| (13 bid 18 asked) 2). Gat 
...(Can. Locomo... 583i 8h 9 7 9 75 | 4 +z.| Do. see e 
‘ ...|Can. Marconi.. 200/.80 80 .80 .80 = ; ref 
121/80+-500 6.9\Can. Oil $0) 12) ia it if = 4 ae : ao" ....| (25 bid — agked) 
y l ef, cee i . . . 3508) 
--. Can, Pacific gas / 4) 58 43 5 25 |1,50 } a iS 
had ne Pg : 
eee lo Pret, «2.0 eves) f = wee c 
loan Vickers 2] 21! (24 bid 28 asked) | $25. 16). vce eae — 
Do, pref. .... 6/10 10 10 10 6 |1.25 Ne) |’) bid 90 asked) 
<.|C. Wallpaper A.| ...., (9 bit" 10 asked) 294/3.20. | 11) 93} 50 51 50S 
ti] De. (B) .....[ .-+-| (8 bid 10 asked) SF eat iaiaeee co 2 4 43045 
..\Can. West’ho’se) ....| (41 bid 45 asked) 41 (2+ @0¢ 5i'Moore Corp. -. (176"bid 183 asked) 
4 .."\Gan. Wineries..| 245) 32 32 3% 38 185 | 7 7 po. pret, <2]. srl eee eae — oad 
_, 204 50° 7.8,.Can. Wire Box. 6) 185 19% 19) 192 oe tooo ee pid .15 asked) 
. «+. Capital Estates. 596/110 1.11 1.10 1.10 05 ceria meee Ted” Coe Oc, Bae ao See 
119 119! 5 42/Carnation, pfd..) ..../(1174 bid — asked) 2 
8 73)50c .../Catelli Food ...|  ....| (8) bid 10 asked) / 
10 98) 75c 7.5, Do. pref. ....| «0.| ( —bid 10 asked) N, O y ; garens ; 
2 2|. &%... Celtic Knit ....| sss} (2 bid 2) asked) ‘ :32 Eldorado Int. Hydro-E. ,. 4 | East. Bake., pref. . 
155 155| 8 5.2Cent. Can. L’n..| ....|/(— bid 160 asked) 233! 2 8.3\Nat. Breweries. 448, 24 24 231 24 sInter. Power ... 6 Hart Battery, c. 
92 92| 4 4.3/Chart. Trust...) ....| (90 bid 98 asked) 36 1.75 48 Do. pref. ....|  ....( 36 bid 37 asked) L. St. Law Pwr.: 98 Imperial Varnish, c. 
a. 6 ’ ,../Chem, Research; 510) 154 .16 .15 .15 4! . «Nat. Grocers .. 2055 43 44 4 4 , . . Macl’n-Que. 4 i 97 Ind. Accept... p. -e 
30 .30| . .../City Gas & Elj ....|(.40 bid 1.00 asked) 242,150 6] Do. pref. ....|  «..--/(254 bid 254 asked) Inter. Equities, un. 
10 .10| . ...\Claude Neon .. se ° . «+ |N. Sew. Pipe A. ee+-| (7 bid 8 asked) Inv. Found. un. ... 
1.35 1.25 | 12c oes Brew ...| Ye ° 303) 2 6A Nat. Steel Car.. 40 31 303 «311 tLoew’s London, p. 
. 6 43 .  «../Cockshutt Plow | 150} 8 5.3\National Tr. .. 26| .. 150 150 150 Mersey Paper, com. 
1.95 1.50}10e¢ .../Comm, Alcohol] 1325 1.50 1.50 1.50 1.50 91/460e ...\Neon Prod. ...| «...| (— bid — asked) °Moirs, 6% pref. 
6 5{40c ‘8 Do. pref. ... S6Niag. W. Weav  ....| (20 bid 23 asked) aan: Atel. 6... 
, .-|\Conduits Wat... .--|Noorduyn Av. . +++.| (2 bid 2) asked) Mt. Royal, new c. . 
14 9 Cons. Bal . cb :. .../North Star Oil. 107|.50 50 .50 .50 *Mt. Royal, old p. » 
.».(Cons. Div. & +| .-.| Do, pref. ..0. 31.33) «3438 Murphy Paint, un. . 
ore Do, pref. .... ooee “ bid uA nee TiN. S. L. & Pr... (88 bid — asked) Nat. Hosiery, com. 
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Coin Lake .03 .034 | Lardego 2 013 Oriole e 

Cons Chib. .041 .054 Lw Pete .15 .16 Orpit. 064 . 0% 05 5S: 

Crescent 4 01 Magnet. C .85 .90 Ossian d ‘ 4 2 Pate. sc... BH 
Dayton 01 .02 Magnet L .18 .21 Pascalis .3% . i | Building Prod. ... 17%c 
Demp Cad .01 .01i Magwell _.01} .02) Pelangio .02 .022 '. & Brit. Amer: Olf .... 25c 
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(.68 bid +t asbady , B. C. Tel. ...+. 110 Adirondack Fdry., ¢ 10.00 
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Traders Fin., rts. .. 
Trusts & Guar., old 
Waterloo Mfg., new 
West. Can. Hydro, p 
West. Life, 10%. pd. 


“Issue carries arrears. 
ad Sr ees Currently paying on arrears. 
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Industrial and Realty Issues: 


tape, COD. 8 33 Sth 38 Municipal Bonds 


Acadia Sugar .. 4) ‘35 101) Mar. 11, 1941 
Alte Pe eee’ 6 ae ieee 97 | tHalifax.... 1961 110.00 114.00 
ae ni ane Hamilton 1950 109.75 111.75 
Algoma Steel ..5 °48 ; treal ° 1945 95.00 98.00 
Atlantic Sugar .4 '51 + As Montreal .. 5 os ae soso 2 
1B. C. P. & Pap.. 6 *50 89 +: es5 106.00 108.00 

_ Oe hn 1950 102.00 - 105,00 

o% *Toronto ... 442 1955 a Por ’ 

Canada Bread . tVancouver. 5 1950 ’ . 
Canada Cement 4i Winnipeg . 5 1944 101.00 104.00 


Canada Electric 4) 95 95 ?tPayable Can. and N.Y. 
Can. Paper .... 44 aes 
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hy tse muee 97 Can. Invest. Fund ......+0+- 3-20 
Grouped Income ....++ss++ 935 
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s+ee| (56 bid 65 asked) , / Dom. Stl. & Co. 64 

2724 ie “a ae Dom. rece Mercury Mills. 5 ‘59 921 ton 

— bid 12 asked) . ° © eee eeeeere 5 5 le * lien 96 99 Pa ; = 103 

25) 11 10 10 10 
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‘Ro 99.155 155 153 155 
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McColl-Fron, .. 


Gesccn: aoe te me ike 


oe ee Fe Fe re SL ee 
38 


Ss" 22" 
Besube 
8 
Sk. 
ais 


. 


& 
ys. 8588.-8spSespey 
Btktsasée: SGeedeececuncts 


ae 


2% 
s 


Boe 
2 
- 


. 
*“-. 
. 


i 


j 
i 
= 
s¥ze.- 
ssezssae~ 
~ 
‘ 


ssugezuee 
ae 
sgze 


=e 
bt 
3 


eres 





[ 


stment pene’ 
Approx. 
Yid. 


Re 


segeee sad? 


Bisse 


_ 


seis 


PETE y 


wee Z ume 
B&B S83882 
r 


oBS2e- 


Fi 


Fe aR Ri 


= $3q°° 
= 
ee Fer 
fy 
astee § 
As 3 
~ 
2 


5 
‘4 


© & 0 
Pp 


ti 
£2 
= 
s 
g 


32280282 
5 
g 


g 


a8 


hed 
ges 


RR RRS: 


Sa 

Ee 

23 Sudes Sé¢2 
“geese 3 


~- 


Sewwr wHeietww Beeeee 


Fieg 
3 


3 


> 
® 
s 


sesigs: Egess agen? sacks: 35. 


7. - -_— 


a2 
§ 


» auod2ne 
Ss 
a 


Peaaag 
Phiceaese Bete SEREEE anne 5 


i 
a 
B; 


g 


toes 8 Beane” noo es ta go bs Oo § bo gape Eo td eo 
SSB SSGSSRSCRSR BSR 


82 8 


Stocks 


Jr. & Co., Toronto) 
Bid Ask. 
o)° 12) | Canadian Fire . 
9% =. «=| Confed. 30% pd. 
*| Continental L. . 


‘ Wellington Fire. 
135 | Western Assce. 
Theatre Stocks: 
Allen's King., p. 
Do. St. Cath, p 
Mansf. Theat. p, 
Para. Kitch., p. _ 50 
Do., Oshawa, c Ti. 1 
Investment Trust Shares: 
i} Can. Investors 5 
Deb. & Sec., pt. 
Inv. Found. un., 
Sec’s. Hold., pf. 
United Corp., A 
Do., B 


27 


Int. Ut., $1.75 .. 
Do., ; $3.50 D- 00 

Mtl. Is. Pwr,, p. 

Nor. Ont. Pr., >. 
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11, 1941 
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fcMar’ac 40 , 
Mof Hal n.023 . 
fonarch 
fooshla 
fosher 
icGregor . 
iat Mal 
Negus j 
New Aug. .29 . 
New Roy 4 
Nickel O 85 
Norbeau 
Norlake 
Northland 
(1940) 
Norwin 
Oklend Oo. 
O Leary Ok . 
ypemiska .03 .03% 
Oriole Bd 
} ae 065 ° * 
Ossian 033 . 
Pa alis 3B 
Pelangio .02 022 


Siscoe Ex Al an 
Skynner 
Smelters Gl a 
Spooner .03 
Sunbeam, 2h 038 
Springer» .20 ,22 
Stadacona 044, .06 
Thomson ,33 . 
Thomp Cd .01 / 
Treaty P.. 
Union Mn .03i . 
Wasu ae 
West Red 02) 
Woco 024.034 
Y David'n .23 2% 
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Furnished by Plaxton, Cherry & Co. 
Toronto) 
Mar. 11, 1941 
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Miscellaneous: 
dirondack Fdry., c 
tias Steel, Ist p. .. 
dram-Hend., c. 
Tube & StL, c. 
West Lumber 
Wire Cloth p. 
ng’d Term. un. 
Inv., 
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S338: 8skess 
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Bake., ‘pref. ° 
fart Battery, © Soa 
nperial Varnish, c. 

Accept.. p. ... 

Equities, un. 

Found. un. ... 
I v's London, p. 
le:sey Paper, com. 
Moirs, 6% pref. . 

t. Aircraft, c. . 
mJ. Royal, new c. . 
t. Royal, old p. a 
rphy Paint, un. . 

Hosiery, com. 
N. Amer. Elev., p. 
remier Trust .... 

ncial Bank .. 
eanite Corpn. ... 

ders Fin., rts. .. 

ts & Guar., old 
aterloo Mfg., new 
est. Can, Hydro, p 
est. Life, 10% pd. 
“Issue carries arrears. 

irrently paying on arrears. 
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Municipal Bonds 


Mar. 11, 
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Payable Can. and N.Y. 
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Investment Trusts 


ns-Canada 
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Corporation Bonds (Cont'd) 
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Havilland Air. ... 
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ee twin City Rapid igs. 


North. Pwr. 
1 eey Hal 


sen R. Lake .....-. 
weGillivray Coal . 


Pickle Crow 


40c 
Placer Develop. ..+++.« —_ 


Sigma Mines 
Silbak Premier 


Sturgeon River 
Sudbury Basin 
Sullivan Cons. 

Surf Inlet 

Sylvanite Gold .... 


Ymir Yankee 
*Yield including oer 
tPaid in 1940 


sPlus 1 sh. McMarmac R 
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McKenzie Red L. ..... = 
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Quarterly Dividend 


Notice is hereby given that a dividend of 
2 pee aoe upon the paid-up Capital 


, has been 
, and that the 
on and after 


Ist APRIL 1941 
of record on the books 


:. | to Shareholders 
> of tae Ceomane nt tae abn.el beaeinas 


* | 6th March 1941. 
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Mines for each 5 shs. McKenzie held. 


Dividends Declared 


Date 


This 


Building Prod. 
Brit. Amer. ou. 
Burlington Stl .... 


Can. Breweries, Pt. 
Can. Celanese . 
e pref. 
participatin, 
Canada Cycle : 
Do., pref. 


75¢ 
25c 


Can. Car, pref. .... 
Chartered Trust ... $1 
Canada Cement pf. $1.25 
Coniaurum Mines . as 
da Dry 
Can, Gen. Elec. . 
in, Cotton: 


Do., pref. ...... 1.15 
Celanese of Amer. 2+ 
» PY. pref. .. #$1,75 
Do., pr. pref. $1.75 
» Dart. pref. $3.50 
Dartic..... #§2. 
Chesterville 1. ; . Se | 
tion Ryits. . 1%e 
Canada Steam. p... $2.50 
. Bk. of Commerce $2 
Carnation Co. ist p #$1.25 
mn For. Invest. Pp. 
Can, Perm. Mtge. . 
Oonverters ... 
Cent. Patricia : 


$2 
$2 
50c 
4c 
2c 


Canadian 0 Oil, pid. eo 

Cat West'ghouse . #50c 

an. Wire Box, A. 374sc 
26 32 
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on 15th instant. 
__ By order of the Board, 


WALTER GILLESPIE, 
Manager. 
The Great West Saddlery 
Company Limited 
6% Cumulative First Preference 
Stock ($50.00 Par Value) 


six per ‘cent 
(6%) per annum, or Dollars and 
Samaras Cents tel an per share, 
being the accumulated dividend for the 


A dividend at the rate 


Ist, 1941, 


By Order of the Board. 
C. BROADFOOT, 


Winnipeg, Man. 
March 6th, 1941. 


The Great West Saddlery 
Company Limited 


6% Cumulative Second Preference 
Stock ($50.00 Par Value) 


A dividend at the rate of six per cent 
(6%) per annum, or Three Dollars ($3.00) 
per share, being the accumulated dividend 
for yoo twelve months ended March > 


1939, has been declared and authorized to 
be paid on April 4th, 1941. to all Second 
Preference Shareholders of record with 
the Transfer Agents of the Company at 
the close of business on March 2ist, 1941. 


By Order of the Board. 
J. C. BROADFOOT, 


Secretary. 
Winnipeg, Man. « 
March 6th, 1941. 


Investment Foundation 
Limited 
Preferred Dividend Ne. 48 
A regular Dividend of 75 cents 
share has been declared on the 6% Cuan. 
lative Convertible Preferred stock of this 
Company, for the Quarter ending March 
31, 1941, payable April 15, 1941, to shate~’ 
holders of record March 31, 1841 
By Order of the Board, 
R. M. BROWN, 


Secretary-Treasurer. 
apenas Declared (Cont'd). 
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Do., pref. +$ 
Regent Knit, peste ° 
Riverside Silk A . 
«Russell Indust., ... 20c 

Do.. pref. ....... $1.75 
st. Law. Corp. Ap 25c¢ 
St. Law. Pap., a 50c 
Sheep Creek M. 4c 
Standard Fuel, p. 53a 
Silverw’d Dairies, p 20c 
Smith H., Paper pf. $1.50 
Simén & Sons .... 
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Sylvanite Gold . 
Sher.- Williams, Pp. "$1.75 

Do., arrears . $1.75 
Saguenay Pr., p. . " $1.37% 
—— Can. Pr. . 
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APRIL 
the close of business dn the Fit- 
teenth day of March, 1941. 


By order of the Board. 
WALTER F. WATKINS, 


Secretary. 


Toronto, 19th February, 1941. 


National Steel Car Corpora 
_ tion Limited 
NOTICE OF DIVIDEND - 


Notice is hereby given that a divi- 
dend of fifty cents (50c) per share 
has been declared, payable April 
15th, 1941, to shareholders of record 
at the close of business, March 31st, 
1941. 


By order of the Board. 


CHAS. W. ADAM, 
. Secretary. 


Sun Life Assurance Com- 
pany of Canada 
Head Office: Montreal 


ven that a ~ 
seventy-five 
ements ao Tag beat de- 


Pe eo 


ers: Sell 


i Wheat o on n Open Market 


" Prefer Certainty of Higher Current Prices to 
Possibility That Wheat Board Participation 
Certificates May Have Much Value 


From Our Own Correspondent 
WINNIPEG.— Wheat prices on the Winnipeg market have advanced 


Notice is hereby given. that under 
the provisions of the Modified Gen- 
eral Plan of Reorganization of Can- 
ada Steamship Lines, Limited, dated 
October 1, 1936, a dividend of Two 
dollars and fifty cents ($2.50) per 
share on the éutstanding preference 
shares of the company has been de- 
clared payable April 1, 1941, to share- 
holders of record March 21, 1941. 


Dated at Montreal this llth day 
of March, 1941. 
R. BROCK THOMSON, 
Secretary. 


DIVIDEND NOTICE 
BRITISH AMERICAN OIL 


Company LIMITED 


NOTICE is hereby given that a 
dividend of Twenty-five Cents (25c) 
share has been declared on the 

No Par aes capital stock of 

for the first quarter 
ran 941. The above 
fet le in Canadian 
Rige to sharehold- 

ess 


a gs is 
oe 
the close of busin 

on Sm the 13th ¢ 13th ba of March, 1941. 
H. H. BRONSDON, 
Secretary. 
Dated at Toronto, March 10th, 1941. 


Dominion Glass Company 
Limited 


Notice of Dividends 


‘ 

Notice is hereby given that a dividend 
of one and th uarters percent (1%%) 
has been dec on the PREFERRED 
STOCK of the Company for the quarter 
ending the 3jst day of March 1941. 

Notice is also hereby given that a divi- 

of one and 


quarter ending the 3lst day of March 1941, 
Subject °. -_ , roval of the Foreign 


dends will be 
The stock transfer books of the 
March 


will be closed from 
em fo March Sit Shon ¢f te eben 
on a 
para 


By Order of the Board, 
F. J. CUNNINGHAM, 
Secretary. 


Sheep Creek Gold Mines 
: Limited 


(Non-Personal Liability) 
Notice of Dividend No. 20) 
rennctics, is Se Dovey end, of fou that a Quar- 
Soa cents per 


ate Stock af a of the e Com 
payab on the 15th pla fli 
,. to shareholders at 
the close of business on the 3ist day 
of March, 1941. 

Persons holding certificates not 
registered | in their name, commonly 
known as “street” certificates, chant 
have them registered in their name 
by the Com 's ier agents, 
Prudential Company Limited, 
at their office, 475 Howe S Street, Van- 
couver, B.C., or at their office, 217 

Street, Toronto, Ontario, on or 
before 3lst March next. 

By Order of the Board. 

JAMES ANDERSON, 
Secretary. 
Vancouver, B.C., 
March 5th, 1941. 


San Antonio Gold Mines 
Limited 
(No Personal Liability) 
Dividend No. 15 


Notice is hereby given that a dividend 
ae and an extra dividend of 3c 
Shon dasieoea ae Fam et ry Sh al 

on 
stock of the i Gos 


business on the 5th day of April, 1941. 
By order of the Board. 
M. SNYDER, 
Secretary 


Winnipeg, 
February 14, 1941. 


BRALORNE MINES 
LIMITED 


Non-Personal Liability 


NOTICE is hereby given that 
a Quarterly Dividend of 20 
cents per share and an E 
Dividend. of 10 cents per 
share have been declared on 
the paid-up copital shock of ° 
the company, ny, payab le on the 
15th pril, 1941, to 
shareho Fa pe mowt as of 


By order of the Board 


RONALD GRACE 
Secretary-Treasurer 


Vancouver, B.C, 
March 5th, 1941. 
ES 
Western Grocers 


Limited. 


Notice of Dividends 


ven that the 
ve been de- 


the Preference Shares, 1%% 
suey for the current quarter; 


tale sy ae en 
following di 


auc A, 


"By order ofthe Board 
W. P. RILEY, 


15th day of March. 1941. 
By Order of the Board. 


MERVYN OFFER, 
Secretary. 


Montreal, 25th February #941. 


NEGUS MINES LIMITED: 


(No Personal Liability) 
INTERIM DIVIDEND NO. 1 


beyond the 80 cent level for July 


delivery under trading that might 


be termed active in comparison with some long periods of stagnation. 
Selling is on behalf of farmers delivering new wheat at country 
‘| elevators. Most of them now have so little hope that Wheat Board 


participation certificates will have 
their wheat outright, when 
more 


much value that they prefer to sell 


can get two or three cents a bushel 
m the open market than from the Wheat Board initial price. 


t situation has prevailed in Saskatchewan and Manitoba. fn 
Alberta, however, the comparison is more likely to be in favor of Wheat 


Board initial prices, which in that 


province are based on freight rates 


to Vancouver, instead of the higher freight rates to the head of the 
lakes. which have to be allowed for in connection with open market 


prices. . 


But in the three provinces there are only a limited number of 
elevators with any room to take in wheat, on account of the or 
of space, and so the volume of sales is restricted. 


Interest Limited 

As far as special grades are con- 
cerntd supplies on hand are so pre- 
dominantly of No. 1 Northern, which 
grade is likely to be delivered on the 
May option at the opening of that 
month, that interest in the cash mar- 


ket is somewhat less than might be. 


expected at this time of year. 

There has been an interesting drop 
in the figures for the visible supply 
of Canadian wheat by some 10 mil- 
lion bushels from the high of 495 
million bushels recorded a few 
weeks ago. That means that new de- 
liveries of wheat by farmers have 
not kept pace with the rate at which 
wheat has moved into domestic mill- 
ing or has been absorbed by over- 
seas shipments. Although farmers’ 
deliveries have lately been at the 
rate of only about half a million 
bushels a day, they are likely to ex- 
pand as more room is made in coun- 
try elevators by the loading of wytat 
into railway cars, in anticipation of 
the opening oi navigation when 
room will be n.ade in terminal ele- 
vators fér considerable quantities. 

An advance in the visible figures 


to over 500 million bushels may be 


expected shortly. Although active 
preparations are under way forthe 
additional 50 million bushels storage 
which is being provided in tempor- 
ary annexes to terminal elevators at 
the Head of the Lakes, it is likely to 
be well into June before large quan- 
tities can be shipped from country 
elevators to occupy that space. 


Buying by Mills 
The volume of buying recently has 
come mainiy from Canadian mills, in 
connection with sales of flour in 
Canada. Such export sales as they 
make to Great Britain do not in- 
volve open market purchases, but 
are covered by ‘previous purchases 
of futures on account of the British 


"| purchasing authorities. Lately there 


istered in other than their own names 
advised to have such share certificates 
transferred to their own names on or be- 
fore March 3ist, 1941. Requests for such 
transfers should be forwarded with oe 
erly endorsed certificates enclosed to the 
company’s transfer agent, The Toronto 
General Trusts Corporation, 253 Bay 
Street, Tordnto, Ontario. 


By Order ‘of the Board. 


W. M. McINTYRE, 
Secretary. 


Toronto. Ontario, 
March 8th, 1941. 


The, Chesterville Larder 


Lake Gold Mining Com- 


y Limited 
(No Penal ai — 
DIVIDEND N 


Notice is hereby given aaehat an in- 
terim dividend of 5c per share, 
yable in Canadian funds, has been 
Bee lared by the Directors of The 
eee Larder Lake Gold Min- 
ing Company Limited, pares Apel 

15th, 1941, to shareholders of record 
at the glose of business March 28th, 


1941. 
By order of the Board. 
J. T. KEARNS, 


Secretary-Treasurer. 
Toronto, March 10, 1941. 


The Sherwin-Williams 
Company of Canada, 
Limited 

NOTICE IS HEREBY GIVEN that 
the One Hundred and Sixteenth and 
One Hundred and Seventeenth Quar- 
testy, Di Dividendsgof One and Three- 
quarters per cen? (1%%) each, one 
at the rete of Seven Pe ee ae (7 ze) 
Oe ng Ma: SL “040, yh g>- August a1, 

m as n dec yable 

Compans Sholders of record the 15th 
da of March, 1941, and that cheques 
will : mailed April 1, 194?. 
Books not closed. 
By Order of the Board 
P. W. HOLLINGWORTH, 


tary-Treasurer. 
Montreal, one. 
February 6, 1941. 


BRITISH COLUMBIA POWER 
CORPORATION LIMITED 


DIVIDEND No. 51 
is hereby that a dividend 
cents ) on 


dividend, , 
Mar. 31, 1940, is payable Mar. 


has been a certain amount of buying 
from American sources, presumably 
on account of mills which expect to 
use Canadian wheat for export flour 
under milling in bond privileges. 

One possibility, discussed by some 
observers this week, was that 
American mills had some hope of 
selling flour for export to France, if 
Admiral Darlan carries out his an- 
nounced intention of attempting to 
run the British blockade. If such a 
thing were attempted it would be a 
strange thing to see Canadian wheat 
used for such a purpose. 

Actually, however, it is the cheap- 
est wheat United States millers 
could employ for such business and, 


sult either in the Canadian dollar 
and the American dollar reaching a 
parity with each other or in a closer 
relation than now exists. It is even 
conceivable that easing of the ex- 
change problem under the Lease- 
Lend Bill might have some effect in 
that direction. 

In such an event Canadian wheat 
might become more valuable in 
American funds. Such calculations 
may tend to make purchases of Can- 
adian wheat now seem more attrac- 
tive in American eyes than would 
otherwise be the case. Still further, 
if Canada and the United States 
were actually allies in war, a com- 
mon wheat policy, resulting in a 
practical parity of prices between 
the two countries, might develop. 

+ - * 


Wheat Board Position 

It is taken for granted by most ob- 
servers that the Canadian Wheat 
Board cannot be offering much 
wheat in the open market at pres- 
ent, contenting itself with the bulk 
sales which it makes from time to 
time, and leaving the market to find 
a level based on the willingness of 
farmers to sell on the open market, 
and the needs of domestic and 
American buyers as they arise. 

From Ottawa the other day came 
announcement that power had been 
taken by the Government to prohibit 
export sales of low-grade wheat if it 


appeared that sales of such wheat |, 


might make it more difficult or more 

ve for eastern farmers to ob- 
tain supplies of feed grain. In grain 
circles it is not expected that use 
would be made of these powers, as 
such a development would give rise 
to a good deal of criticism: in the 
West. 


Overseas Movement 

Overseas clearances of Canadian 
wheat continue at a substantial rate, 
those for last week being recorded at 
4,687,000 bushels. Exporters have 
been acquiring wheat in eastern po- 
sitions in large volume. Actual 
movement, of course, is governed 
not so much by immediate needs for 
wheat in Great Britain, but on the 
availability of space from time to 
time. Into this the military situation 
enters, as well as the way in which 
shipments may be affected by move- 
ment of war supplies from this con- 
tineht. 


Commodities 


‘ 


Hogs 
with the quantities of Canadian | ©°P' 


wheat passing into and through the 


United States for legitimate pur- |§ 
poses, it might be difficult to pre- | Wheat, Man 
vent it, always assuming that the Hid 


French authorities could find some 
means of making payment in the 
United States and finding shipping 
space. 


. 


Exchange Factor 

Another possibility which has 
been discussed in the United States 
might encourage some buying from 
that country. If the United States 
enters the war some people calculate 
that financial developments between 
that country and Canada would re- 


Weekly ‘Indices. 
oe (D.B.S.) ... 85.3 


uS"’Labor 


2s 86 
Menthly Indices 

Canada (D.B.S.);: 

Retail (Jan.) ....108.3 108.0 103.8 

W'sale (Jan.) .... 84.6 84.2 82.6 
U. S. (Dec.) ........ 80.0 79.6 79.2 

Note:—The base of indices is that 1926 
equals 100, *Base 1935-38=100 

Base of price quotations is as follows: 
Cattle--Steers, good, over 1,050 lb,, top 
price, Toronto. Copper-electrolytic, New 
York. Silk—Crack db., 13-15 New York. 
Sugar—06 degrees centrifugal e _— 
York, Wheat—No. 1 Man. Narth., 
Pt. A. basis. Hides—No. 1 packer Frome 


For Week 
Mar. 10 


High 

11% . 
17% . 
15% . 
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Winnipeg Grain Futures 


Week to Mar. 10, 1941 


Wheat 
JUN ccarnesenseeregs 
Oats 
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Oct, cevvecsevecetess 

* Barley 
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July 
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Se eceeocesecoeree 


Mar. 4 
77% 
718% 


A% 


week 


LAKE OF THE WOODS MILLING c0., Ltd 
Makers of FIVE E ROSES FLOUR 


Montreal, Brantford, Keewatin, Portage la Prairie, Medicine Hat 
oo AILY CAPACITY 20,000 BARRELS 


FRANK 8. PEEIGHEN, Cm.G. 


Oi COAL 


on a. smOnT 


lee 
HUGH MACKAY, K.C. 
Directors 


LTtaR ese lathe am ear Aaae 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — ‘Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 


Offices: DULUTH - 


MINNEAPOLIS 


TORONTO ELEVATORS LIMITED 


Also Owning and Operating the Sarnia Elevator Co. Ltd. 
Capacity: Toronto, 4 Million Bushels 
Sarnia, 3 Million Bushels 
The most modern facilities ‘for the storage and transfer of 


for 


for Livestock and Poultry. 


QUEEN'S QUAY 


= conditioning, and for the production 
MAS FEEDS are 
recommended by leaders in the livestock iaausicy ‘of 


of MASTER 
endorsed and 
Canada. 


TORONTO 


GRAIN MERCHAN 


RECEIVERS 


* SHIPPERS - 


EXPORTER 


Terminal, Transter and | Winnipeg Grain Exchange 


Country Elevators 
Copecity =< 
12,500,000 Bushels 


Chicago Board of Trade 
New York Produce Exchange 


and other Exchanges 


Head Office, WINNIPEG - Private wires connecting affices across Canade 


JAMES RICHARDSON & SONS 


oe “oe ee ae Se ee 


oe ae. ee fe ee 


Company Reports 


Can. Gen. Electric 


Canadian General Electric Co. re- 
ports net profits for 1940 equivalent 
to $11.78 a share on its common, 
against $10.88 a share in 1939.. Divi- 
dends paid last year totalled $8 a 
share compared with $6 in 1939. 

The gain in net is reported in spite 
of a rise in tax provision from $412,- 
259 for 1939 to $3 millions for 1940. 
Operating income is approximately 
doubled, but the heavy requirement 
for taxes accounts for the relatively 
small gain in net profit. 

During 1940 $215,000 was paid into 

the pension trust, making a total 
of $1.2 million paid into this trust. 
Pension disbursements in 1940 total- 
led $64,328 and total disbursements 
since inception of the plan have been 
$570,630. 
An additional 4,000 shares of spe- 
cial employees’ preference were 
issued last year. This additional 
issue provided for subscriptions 
under the Employees’ Savings and 
Investment Plan. Employees’ hold- 
ings at Dec. 31 last ed 41,983 
shares. During the 14 years the plan 
has been in operation employees 
have received $1.2 million in divi- 
dends and extra payments. An extra 
of 1%% was paid for 1940. 


Consol. ee and arene Account 
Years Ended Dec. 31 10 j 


Operating income .... 


460 
12,259 | P24. 


95, 
1,133,070 


921,957 
3,170 


8,955,127 


$10.88 
6.00 


38,000 
188,845 


100,384 

; 8,955,127 

9,655,511 

$11.78 

8.00 

42,000 

Common, $50 par .. 188,845 
Working ae 


Current assets ...... 
Current liabilities ... *ieasr 


S| etn sti i — 
‘Cash 


Canadian, Industries Ltd. 


Canadian Industries Ltd. reports 
broad expansion in earnings for 1940, 
but after provision for a sharp in- 
crease in taxes, net profits of $7.27 a 
share on the class A and B stock 
compared with $8.52 a oor the 
year before. 

Net revenue, after depreciation, 
amounted to over $8.9 millions for — 
1939, as against $7.6 millions the year 
before. Tax reserve was increased 
from $1.4 million to more than $3.5 
millions, while net earnings avail- 
able on the common stock of slightly 
over $5 millions compared with $5.9 
millions in 1939. 

The balance sheet shows a moder- 
ate contraction in net working capi- 
tal which stood at $14 millions at the 
close of 1940. Holdings of cash in 


tories increased from $2.1 millions 
to $10.2 millions, while property ac- 
count advanced a like amount to 
$36.4 millions, At the end of the year 
there were outstanding 615,974 A 
shares and 80,971 B shares. Out- 
standing A shares remain unchang- 
ed, while the issued B shares show 
an increase of nearly 3,900, 


Income and Surplus Account 
Years Ended Dec. 31 
1940 1939 


$ 
6,874,007 
175,217 


Net ine. .. 
div. 
Com. div. 


Prev. surp. eeeeseeeete 


Total eraee eeeeeeqeaere 
Tax adjust. ..ccsssces 
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Week in Mining 


Many to Mon 


‘ ee EE 


Gatherings Hear Total of 20 Speakers With 
Solution and Mining’s Contribution to the 


War Effort 


vention included no less than three 
Dominion contfollers, H. D. Scully, 
the steel controller; J. McG. Stewart, 
the coal controller, and George C. 


tion included: ; 
“The Sydney Coal Field, Probable 
Shape and Extent of Submarine Ex- 
tension and Economic Conclusions,” 
by Dr. F. W. Gray and Dr. R. Heath 
Gray; “The Rockburst Problem,” by 
Dr. George B. Langford; “Strategic 
Metals and Minerals in Canada,” by 
W. B..Davis and G. C. Monture; 
“Caving Replaces Open Pit Mining 
at the Asbestos Mines, Johnson Co., 
Thetford Mines,” by the staff; and 
“Ore Dressing Laboratories,” School 
of Mines, Laval University, Que., by 

C. E. Rogers. 
oo 


. cm 
Mining Climbs 

For years people have been think- 
ing of Saskatchewan as only a farm- 
ing province and as anything but a 
mining province. But, in spite of 
this, steady progress has been in 
mining in the last few years. The 
province has now two big sources of 
output, the Flin Flon mine of Hud- 


~son Bay Mining & Smelting, which 


sits astride the Saskatchewan- 
Manitoba boundary and the Box 
property of Consolidated Smelters 
at Goldfields. 

Last year:metal production of Sas- 
katchewan increased no less than 
$1,154,000 to $6,203,389. Gold was re- 
sponsible for the bulk of the increase 
in value, growing nearly $1 million. 
Volume of output increased ftom 
49,660 to 77,000 ounces so that the in- 
crease in value was not altogether 
due to the higher price of gold. 

* *’s 


New Report Set Up 

This year Noranda Mines, like 
many other companies, has omitted 
figures on production value, tonnage 
of ore milled and ore reserves, to 
avoid disclosing information. that 
might conceivably be of value ‘to the 


enemy. 
ile information along this line 


has been curtailed, the company for 
the first time includes balance sheets 
of important subsidiary operations 
together with the interest held in 
each. This gives shareholders a 
much better idea of the breadth of 
the company’s operations. A further 
change that might be considered 
would be presentation of a consoli- 
dated balance sheet for Noranda 
and the companies it controls. 
= ~ . 

Engineers Aid War 

Last week it was disclosed that 
Canadian mining and metallurgical 
engineers have been nearer “‘the fir- 


ada and sent to the Old Country to 
study -munition manufacturing 
mefhods there. 

These men have now completed 
their studies and will be available 
for widening of the Canadian gun 
and munition programme now get- 


we 

Meeting EVERY 
s 

Insulation 

wget e 
Specification 
®@ Shock and vibration proof 
because of long resilient fibres 
that actually expand under 
agitation — non-corrosive to 
metals — light in weight — 
fireproof — vermin-proof — 
easily installed and permanent 
— Spun Rock Wool is indi- 
cated anywhere the problem 
involves heat, cold or sound 
insulation. In bulk, batts, pipe 
coverings and in blankets, an 
size and thickness. For bul 
wool samples and full informa- 


tion write 


- SPUN ROCK WOOLS 
LIMITED 


THOROLD, ONTARIO 


Distributors for Eastern Canade 
F. S. Bridges Limited, 

8 Marlborough Ave., Toronto § 
Agents, Montreal District 
Asbestos Limited, 

1418 Notre Dame St. W., Montreal 


ation. Yukon Consolidated, however, 
can hardly be considered .a mining 
operation as it is interested in gold 
dredging. Negus succeeded in the 
face of high transportation and 
power costs. Now, however, Negus 
is securing cheap hydro-electric 
power which is expected to bring 
costs down sharply. 

Further dividend payers are ex- 
pected to be added during the cur- 
rent year. Jason Mines, for instance, 
may commence dividends in the not 
distant future, from what President 
E. M. Thomson told shareholders at 
the annual meeting last week. 


Sullivan Opens 
4 New Levels 


Possibility Seen of Early 
Increase in Mill — To 
Extend Both Shafts 


Frem Our Own Correspondent 

AMOS.—An extensive programme 
of development at Sullivan Consoli- 
dated Gold Mines is reaching the 
stage where a step-up in present 
mill rate of 340 tons is seen 
likely. 

The No. 2 inclined shaft has been 
completed to 1,150 ft. and lateral 
development is now under way on 
the 6th, 7th, 8th and 9th levels. The 
shaft is to be continued and two 
more levels opened at the 1,250! and 
1,350-ft. horizons. This work should 
be completed by mid-year, after 
which consideration may be given 
to extending the No. 1 shaft, now 
bottomed at 1,150 ft., to 1,650 ft. Five 
new levels would be established. 


Cross-cuts on the 6th and 7th 
levels of the No, 2 shaft already are 
in the main or A ore body. Drift- 
ing has started in ore on the 6th, 
the last two rounds showing 0.5 oz. 
grade over 2.5 ft. in typical sheared 
structure. 

900 Feet on “A” Vein 

On the 11t@ level of the No. 1 
shaft area, the A vein has been de- 
veloped for fength of over 900 ft. 
with quartz three to five ft. wide 
and carrying visible gold freely. 
Mining widths of six to seven feet 
are said likely, and average grade 
is indicated at above mine average. 
A raise to the 10th level was in ore 
to within 40 ft. of the level. 


Lateral development continues in 
the No. 2 and No. 4 ore bodies on 
the same level, with favorable 
shearing disclosed on the No. 4 
structure. No.\2 has been indicated 
by three drill intersections, and the 
crosscut is approaching the zone. 

, Ore reserves at the end of 1940 
are reported at about 320,000 tons 
of 0.3 to 0.32 oz. grade. This com- 
pares with 368,700 tons averaging 
0.308 oz. a year previous. 


NEW C.1LM.M. HEAD 


Newly-elected president of the 
aan is wo scBeides peed 
of the Department of Mining and 
Metallurgy at McGill University. 

Professor McBride brings to his 
new position a broad experience in 
mining both in this country and in 
the United States. 


Steep Rock 
Query Normal 


Not Asking Special Sub- 


sidy For Further Devel- 
opnient . 

Two outstanding engineers con- 
firm the proposed diversion of the 
Seine River and draining of Steep 
Rock Lake as both g feasible and 
economical method for mining the 
Steep Rock ore bodies at present 
lying under the surface of the lake, 
according to company officials. 

‘Contrary to the interpretation 
placed on President Errington’s 
statement last week in some quar- 
ters Steep is. not counting 
on Government subsidy to place 
Steep Rock in production. 

What the company wants from 
the Government is co-operation in 
aiding Steep Rock to reach produc- 
tion by (a) giving permission to 
divert the waters of the Seine River 


and for draining Steep Rock Lake | Current assets 


and (b) to make power available for 
this new industry. 

The first point requires no Gov- 
ernment financial assistance, while 
the second is the usual business pro- 
position by which the Hydro-Elec- 
tric Power Commission of Ontario 
and.a, mining. company arrange a 
deal for power. . 

Ore Body Checked fr 

Already pioneering work of veri- 
fying the ore body’s size and qual- 
ity has'béen done. The Government 
has now been asked to study the 
power needs. ~ 

A large sum of money will be 
required to prepare the Steep Rock 
iron ore range for open pit mining 
—but relatively modest compared 
with the indicated tonnage of ore 
available and the cost of other oper- 
ations. The Hudson Bay Mining 
and Smelting project cost $27 mil- 
lions to complete; Sherritt Gordon 
Mines required over $5 millions. 
Aside from the cost of supplying 
power, the management expects 
that putting Steep Rock into pro- 
duction will not cost as much as $5 
millions—perhaps not more than $4 
millions. The management is still 
working on plans and cost estimates 
which will likely be made public 
within the month. 


Output Possibilities . 
With production of one to two 
million tons of ore annually within 
the realm of possibility, writing off 
the cost of the project would not 
represent a heavy fixed charge, it 


‘| is considered. 


Want Co-operation, Not Subsidy 

Within the past two years the 
Helen siderite ore deposit has been 
opened and a beneficiation process 
has been established that makes a 
marketable product. A bonus of 2 
cents a unit or $1.a ton is being re- 
ceived with the bonus now running 
around $300,000 a year with the 
legislation running for ten years. 
Only part of this product is being 
marketed in Canada. Steep Rock 
is not asking for a bounty, officers 
state, but is asking the Government 
for,the right to divert and drain 
hampering waters and for co-opera- 
tion in supplying power. The power 
angle is of first importance to de- 
velopment of Steep Rock just as it 
has been of first importance in de- 
velopment of all large mining pro- 
jects in Canada. / 
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"February Production Falls 6% Below Alot 
- Big Move to Boost Industry | 


From Our Own 


t 15-King Street West 
ee ADel. 


q ta Correspondent 3 - ~ 
’ CALGARY.—Turner Valley crude output for February fell 1,465)/ 


bbls. a day below the allotment of 26,000 bbls. Reason given is that 
completion of new wells is not keeping pace with the decline in pro- 


‘at end of 1940 showed $487 cash, este 


duction of old ones and the growing prairie market. 

! The sizeable number of new well completions due this spring and 
summer is.expected substantially to increase field potential. Civilian 
needs have been supplemented this year by the demands of the 
Empire Air Training Plan. Thus, the market is likely to expand 
gradually during the next few months, then possibly jump by leaps and 
bounds when the wheat harvest gets under way. During the large 
harvest last summer, oil was imported from Montana though Turner 


Valley was running above rated capacity. . : 


February Failure 7 

The February failure to maintain 
production at allotted levels is cred- 
ited to two.factors. The four. wells 
completed late in December or dur- 
ing January, and assigned 1,100 bbls. 
daily, have been considerably slower 
than expected in launching steady 
production, and February yield was 
only a fraction of allotment. Second, 
to maintain efficient production it 
has been necessary for operators of 
a number of older wells to. curtail 
yield below legal allowables. 

Hoping to improve this month, 
operators have opened up many 
wells in some cases to. what appears 
maximum efficient rates. In the in- 
terests of efficiency, the allowables 
of a number of ‘wells have been re- 
duced. 

At least three and possibly four 
completions are expected this month, 
compared with none in February. 

Reports for the first few days of 
March indicate. a daily average 
yield of slightly better than 25,000 

‘982 | bbls. This suggests that. allowable 
production of 806,000 bbls. is not 
likely to be reached, unless produc- 

936 | tion can be boosted to 27,000 bbls. 

5; | daily for a like period. 
il ’ * * 


Government Helps 
° The Alberta Government has just 
114,797 | announced through Mines Minister 
37,361 | Tanner that 15 large areas through- 
77,436 | out Alberta'will be withdrawn from 
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Working Capital \ 
At Dec. 31 
1940 
$ 
204,401 
69,523 


34,878 


reservation under the provincial 
petrole and natural gas regula- 
tions. is part of sweeping plans 
the Government is drawing up to 
speed the discovery of new oil and 
gas fields. 

‘The latest move is designed to 
concentrate more intensified ex- 
ploration in areas adjacent to trans- 
portation and markets, and to pro- 
vide reserves for further develop- 
ment as market and circumstan 
permit. Further, it is regarded as 
preliminary to. introduction in the 
Legislature, possibly this week, of 
new regulations designed to assist in 
the development of these prospec- 
tive oil and gas areas. 

m a * 


Two New Wells 

The number of. Turner Valley 
drilling wells was increased to. 28 
last week, with two more spudded 
in. Renown Royalties 1 had reached 
over 300 ft. Drilling is- being fin- 
anced by an issue of preferred net 
royalties, principal backers being 
Snyder and Head Ltd., George Har- 
ris and W. C, Fisher. . 

Active drilling is scheduled to be 
under way soon at Atlas-British Do- 
minion 2 well, two miles-northwest 
of Alberta.Oil Incomes 2..Contractor 
is the Atlas Drilling Co., with Glen 
Boller in charge. The. test is on 
C.P.R. land subleased. from :Home 
Oil. ‘It is subject to 20% gross roy- 
alty. Financing is by issue of 55% 


Mining Concentrates 


Brett Trethewey Mines will re-; at 15 cents a share. The option is 
main dormant until after the war) to be exercised at the rate of not 
is over, F. L. Trethewey, president | less than every 30. days with 
and managing director, states. Mr.| the first payment by May 4. In 
Trethewey is now on active service | event of default the agreement can 
with the R. C. A. F. Balance sheet | be terminated on 15 days’ notice. 
ey 
5,000 shares of Argosy Gold Mines,| ard Rock Gold Mines is estimat- 
284 shares of Casummit Birch Lake ed to have had an operating profit 
Syndicate and certain other inter-| around $630,000 in 1940.. Develop- 
ests. There were no current liabili- | ment of the south part of the north 
ties written off. Property. holdings | ore zone above the second level is 
comprise 160 acres in Bainet twp..| stated to have resulted in the com- 
55 acres in the Fort Hope area and/| pany’s maintaining its ‘ore position. 
a third interest in 15 claims in|-A series of diamond drill holes is 
Swayze twp. said to have indicated. two lenses of 

02 73) \% ore with widths up to 30 ft. 

Consolidated Mining and Smelting * #8 
Co. received a total of 2,332 tons of} ert-MacDonald Red Lake Gold 
ore and 41 tons of concentrates at/ yaines has called a special meeting 
its Trail smelter in February. Larg-| of shareholders for Mar. 14 to re- 
est shipment was one of 637 tonS/ ceive the report of the liquidator 
from Highland-Bell at Beaverdell.| 4» winding up the company’s af- 
B.C. Next largest shipment was 261 | fairs and to ratify transfer of the 
tons from the Union mine at Grand company’s 11 claims to C. A. 
Forks. BC. = Gentles, J. A. Kert and S: Zacks in 

alan’ Gold Mines! er = — company’s indebt 
profit for 1940 Sena a at in the * « e 
neighborhood 000 or 11 cents t Consolidated Mines has 
a share with $30,000 allowed for) declared a dividend of 7% cents a 
taxation. At the end of the year| share payable April 10 to share- 
working capital was reported to be| holders of record Mar. 28. , 
9 gay gd $350,000. Stopes on * *« @ 

e 125-ft. level are stated to have McWatters Gold Mines has open. 
shown in the neighborhood of 700| eq up its new ore shoot on the 1,200- 
tons of ore per vertical foot. Sink-| ¢: jevel for a length of more than 
ing of a new shaft is planned to ex-/ 99 ft, averaging about $14 a ton 
plore the Kelson property. Surface | over 15 ft., it is stated. 
ae as on the * 8s « 

m ground have disclosed the} Madsen Red Lake Gold Mines of- 
extension on strike of the important fer to purchase the Rouge-D’Or 
quertz carbonate and mineralized} property of 15 claims for $253,000 
rhyolite zones, Underground work and 20,000 shares of the company’s 
is expected to be under way in the| stock has been approved by Rouge- 
third quarter of this year. D’Or shareholders. Madsen officials 

eee '| estimate that a possible 60,000 tons 

Golden Gate Mining Co. reports | of ore grading’ about $8 a ton is in- 
that Junior Gold Securities Corp.| dicated by drilling done on the 
has underwritten 100,000 shares at| Rouge-D’Or ground. Plans call for 
5 cents a share, or for $5,000 of} exploration of this zone by driving 
which $2,500 has been paid with bal-| east from the Madsen workings. 
ance payable by April 5. An addi-| Farthest advanced work to the east 
tional 100,000 shares have been op-/|in the present Madsen’ workings is 
tioned at 5 cents a share, 200,000 at| thought to be within a quarter of a 
7% cents a share, 200,000 shares at| mile of the favorable Rouge-D’Or 
10 cents a share and 200,000 shares' zone. Other possibilities for new 


ore also exist and will in turn re- 
ceive attention, it is stated. As’a 
result of the large sum involved in 
the Rouge-D’Or deal,.Madsen may 
not declare its next dividend as 
early as would otherwise have been 
the case. 
” a 2 


Northern Empire Mines Co. has 
declared a dividend of 20 cents a 
share payable April 15 to share- 
holders of record April 4. 

= ~~ * 

Premier Gold Mining Co. has de- 
clared its regular quarterly divi- 
dend of 3 cents a share payable 
April 15, 1941, to shareholders of 
record ‘March 15, 1941. 


Rouge-D’Or Mines has secured 
shareholders’ approval for sale of 
the company’s property of 15 claims 
to Madsen Red Lake Gold Mines 
whose property adjoins. The sale 
costs Madsen Red Lake Gold Mines 
$253,000 cash and 20,000 shares of 
Madsen stock. 

“ 


Sand River Gold Mining Co. net 
loss for 1940 amounted to. $24,534 
compared with a net loss of $3,015 
the previous year. Working capital 
at the end of 1940 was $75,175 
against $121,158 the year before. The 
company’s notes issue has been re- 
duced from $180,000, the original 
amount, to only $36,000 at present, 
having been reduced $36,000 since 
the end of the year. Ore reserves 
at the end of 1940 totalled 28,800 
tons averaging 0.344 oz. as against 
28,000 tons averaging 0.38 oz. a year 
previous. 

- a 7 

Tombill Gold Mines has declared 
a dividend of 5 cents a share pay- 
able April 10. 

< s & * 

Wesdel Porcupine Gold Mines has 
commenced diamond drilling on its 
property adjoining west of Delnite 
Mines in the Porcupine area. Fi- 
nancing was arranged with a stock 
and option deal which placed $25,- 
000 in the company’s treasury for 
the present progremme. 


preferred net royalty, each 1% being 
to $4,000. Backers include 


Toronto, Ont, 
6028 


Work Being Resumed 


preferred 
the British Dominion Oil & Devel-| By Wolfe Lake Mines 


opment Corp., Wales Petroleums 
Ltd., Atlas Investments Ltd., Atlas 
Drilling Co., C. C. Cross and dsso- 
ciated companies. . 

. 


Two New Fields 

Standard Oil of B.C.’s Princess 2 
well has commenced core-drilling at 
3,130 ft. and is at or into the lime. A 
formation test between 3,149 and 
3,166 ft.-showed one million cubic 
feet of dry gas. 

The Diesel-rotary rig for'Princess 
4 is expected to start drilling this 
week. 

At Moose Dome,. McColl-Front- 
enac 1 is beyond 4,753 ft., with drill- 
ing to be halted for extended tests 
as soon as a change of formation is 


snometerss. ‘ 


CENTRECOUR CALLS MEETING 

A special meeting of shareholders 
of Centrecour Gold Mines being held 
on Mar. 14 will be asked to approve 
sale of the company’s assets to a new 
company to be known, as Crosscourt 
Gold Mines, on a share exchange 
basis of one new for four old. 


J.P. LANGLEY & CO. 
C. P. ROBERTS, F.C. A. 


Chartered Accountants 


Following dewatering of ; 
shaft, Wolfe Lake Gold Mines ? 
to carry out further drifting on ity 
200-ft. level. Raising on ore jg ex 
pected to be under way by April 1 

ee are being un 
wi e Ontario Departmen 
Highways to open a road to the mae 
shaft. W. W. Beaton has been nam, 
resident engineer at the Property 
Consulting engineer is G. Ry, 
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The Mercantile Agency 
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LEGAL NOTICE 
UNDER THE WINDING UP ACT 


In the matter of: 


RED GOLD MINING CO. LTD. 
In Liquidation 
TENDERS 


' Acting upon the instructions of the 
will be received by the undersigned li 


Inspectors, Tenders 
uidator at his office, 10 


St. James Street East, Montreal, until Monday, March 24th, 
1941, at 12 o’clock noon, for the purchase of rights that the 
Red Gold Mining Company Ltd. have and may have in any 


of the undermentioned mining 


claims: 


Tenders will be received for the purchase of 


these mining righ 


ts “En bloc,” consisting of mining 


claims and mining concessjon numbers, as follows: 
Nos. R-11366, R-11367, R-11368 and R-11369, R-13336, 


R-}§337, M.L. 1813, D.L. 1225, M.L. 


Mining Concession 
668.5 acres. 


A considerable amount of 
done on these claims. 


A power line as well as a 
@aims M.L., 1813 and M.L. 181 


1815, 
No, 218. Approximately 


development work has been 


a gravel motor road crosses 


This group of claims is located in the centre of the Rouyn' j 


Camp. 


Many well-known mines are in the immediate 


vicinity including, Noranda, Stadacona, McWatters and 


others. 
The claims are bound by the 


Bagamac — Norlakes — Glen- 


wood — Stadaeona and Senator properties. 


A certified cheque representing 10% of the amount must 
accompany each tender. The cheque will be returned if the 


. tender is not accepted. 


The Inspectors do not bind themselves to accept the high-\ 


est nor any of the tenders. 


The purchaser will have no recoyrse against the vendor 


for any cause whatsoever. 
For further information and 


conditions of the sale apply to 


GEORGES DUCLOS, Liquidateur 
10 St. James St. East 


Position of Chartered Banks of Canada as of January 31, 1941, Shown by Monthly Returns to Minister of Finance’ 
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By DOUGLAS CRONE 
This being @ period when all in- 
ts are affected by war, to- 
¢ investor must consider the 
je bearing of this conQict on 
industries represented by his 
gcurity holdings. 

Now, more than ever before, care- 
fy) discrimination must be made in 
ge preparation of an investment 

clio and the already tremen- 

gous and still rapidly expanding 

ining industry of Canada must not 
be overlooked. 

Before the last Great War broke 
gut in 1914 this Dominjon produced 
a paltry $10 millions in gold annu- 
gly, and our base metal industry 
was as relatively unimportant. This 
year, 1941, the yellow metal is pour- 
ing forth in such a torrent that it 
gives ‘promise of shortly touching 
be oné quarter billion dollar mark, 
wile our total mineral output of 
nickel, topper, lead, zinc, cobalt, 
gibestos, etc., will swell this sum to 
well over the $500 millions mark. 


Foreign Exchange Provided 

These are large figures for a 
young country and become even 
more impressive when it is consid- 
ered that these minerals are export- 
able commodities and providers of 
foreign exchange. Our base metal 
output goes largely to Britain. Gold 
is now our main source of precious 
American dollars. 

As a war measure it has become 
imperative that the production of 
gold be fostered and increased to 
offset our rapidly expanding pur- 
chases of war supplies in the U.S. A. 

Giving official recognition to this 
necessity the heads of our govern- 
ment have publicly and repeatedly 
fated that the mining industry is to 
receive preferential treatment. 

Mines in Favored Position 

This special consideration means 
that many a war-begotten worry 
will pass by the mines, and the se- 
turities representing this phase of 


Canadian’ business should reflect} ing 


this to a measurable degree. 
Regardless of any particular favor- 
itism resulting frem war needs 4he 
holder of mining stocks benefits in 
two substantial ways compared with 
the owner of industrial securities: 


First the mining company is 
permitted a 33-1/3% depletion 
allowance in computing its tax- 
able income, 

Second the investor himself is 
allowed a 20% depletion allow- 
ance on all dividends received 
when compiling his personal in- 
come tax, 


These provisions alone give mines 
a unique investment status during a 
period when all phases of the taxa- 


Continental Life 


Insurance in force with the Con- 
tnental Life Insurance Co. at the 
tnd of 1940 amounted ‘to $44.3 mil- 
lions, an increase of almost $2 mil- 
lions over the previous year. New 


m™ ‘surance issued and total assets 


were higher. 

In addition to the insurance in 
force shown, the company has 113 
immediate annuity contracts pro- 
Widing total annual payments to an- 
tuitants of $38,169. 

Officers— 

Sidney sane, chm. of board; J. W. 
pres.; Dr. H. W. Aikins, vice- 

pa: &. 2. Lander, man. = James 

| ary; George Hunt, sec. 


Representing shareholders: Dr. H. W. 
(ies, Sidney Jones, J. W. Hobbs, N. J. 
a, T. D'Arcy Leonard, J. A. Row- 
om ene Toronto; Sir George 
cue ebec; C. T. McHattie, Van- 
resenting policyholders: E. E, Sharpe, 
Winnipeg; Lorne Ardiel, J. T. Richard. 
tn, G. H. Muntz, all of Toronto. 

Growth of Business 
Business 
Assets in Force 

$ ($ 000) 

sseees 1,462,367 8,524 
2,372,890 12,031 

» 3,656,247 20,128 
5,650,119 32,779 

sooes 7,722,928 37,433 


New Ins. 
Paid for 


38,370 
40,122 
41,706 
124, 42,413 
tersess 10,617,517 44,301 
Wd deferred annuities. 
Classes of Business Written 
Business 
in force. 
Dec. 31/40 


Effected* 

Oremary Business— - 
rirtelpeting 
Croup - 1,491,908 12,773,206 


meets a0 73,000 
Totals we ‘soeseee 5,323,900 42,690,629 


Paid 4 4,926,984 41,007,066 
be annuitie  mive of increases, revivals 


Analysis of Invested Assets 
19 1939 1938 
© 


17.54 16.59 
12.46 12.25 
1253 12.89 


41.73 


16 
21.29 
21.45 
14.10 


3.45 


1931 
17.67 
12.54 
10.65 


40.86 


t.. 19.77 
. 12.33 
14.27 


42.53 


17 
24.31 
24.48 
14.91 


2.78 
7.24 
8.36 


1.37 


16 
19.75 
19.91 
13.25 


"717981 
89.635 


$ 
3,831,992 29,844,423 | 1940 


tion question must be carefully con-. 
sidered. 


necessary 
as, in attempting to evaluate a mine, |. 


one is not weighing the relatively 
clear-cut pros and cons of a man- 
made industrial company, but is, 
rather, dealing with a natural phe- 
nomenon. 

Put more simply, the great major- 
ity of our better-class mines may 
have a long and 
indicated for them, but, without X- 
ray eyes, it is still exceedingly dif- 
ficult to determine just which of our 
younger mines will be the Hollin- 
gers, Domes, McIntyres or Norandas 
or the future. 

Sees Diversification Necessary 

For this reason it is a wise move to 
spread the investment across the 
best of the expanding younger 
mines, as well as the established 
seniors and juniors. 

This recommendation to employ 
widespread diversification is not, 
however, a suggestion to buy every 
reasonably meritorious issue on the 
market. Such a policy defeats its 
own purpose, as no active business- 
man can be expected to keep abreast 
of all the changing developments at 
the properties of too extensive a list 
of mines. It is possible though, and 
distinctly advisable, to make a fair- 
ly comprehensive selection from 
each of the respective groups of pro- 
ducing mines and to keep posted on 
their general outlook. 

There is a suggestion which may 
well occasion considerable contro- 
versy among investment’ counsels, 
but it is a recommendation which I 
feel is the only safe and sound 
course for the average investor to 
follow. I mean that unless it is de- 
sired to speculate with a portion of 
one's funds, only the shares of pro- 
ducing and reasonably well-estab- 
lished mines should be purchased. 

No deviation from this policy 
should be considered by the true 
investor if he wishes to keep his 
chances of capital depreciation at 
the lowest possible minimum. 

Penny Profits Come Later 

It is quite true that fortunes have 
been and will be made by speculat- 
ing in the penny stocks. But, in con- 
sidering safety of capital, one can- 
not afford to overlook the high mor- 
tality rate in the prospect category. 
This definitely bars the investor 
from this class'of security, particus 
larly on his early ventures into min+ 

investment . jf 3°! | 
* At a later date, when He is more 
seasoned and has realized some prof- 
its, he may wish to deviate from this 
iron-clad rule, but it should be care+ 
fully noted that the funds so used 
are for speculation as distinct from 
investment. 

Many regular buyers of mining 
shares feel that only by purchasing 
cheap, relatively unproved -pros- 
pects can they hope to realize sub+ 
stantial appreciation of capital. In 
actual practice nothing could be 
farther from the true facts. One has 


-}only to examine the market action 


of any number of our junior issues 
to discover that really handsome 
profits could have been realized by 
investing after the mine had come 


_T. Eaton Life 


Business in force with the T. 
Eaton Life Assurance Co. at the 
end of 1940 was $32.1 millions ex- 
clusive of annuities. This was a 
gain of $1 million over the previous 
year. Including annuities business 
in force amounted to $33.8 millions 
up $1.3 million on the same basis. 
Total assets at $9.7 millions were 
also higher. New insurance effect- 
ed during the year, exclusive of an- 
nuities, increases and revivals, was 
slightly lower than in the previous 
year. The.company began business 
in 1920. Payments to living policy- 
holders, annuitants, etc, in 1940 
were $313,759. 

Officers— 

R. Y. Eaton, pres.; J. J. Va » Ist 

vice-pres.; J. D. Eaton, 2nd pres.; 

J. A. Livingstone, mgr. and sec.-treas.; 

A. E. Harkness, A.A.S., actuary. 
Directors— . 

Shareholders’ directors —— R. Y. Eaton, 

J. J. Vaughan, J. D. Eaton, Lady Eaton, 

Mrs. J. S. Burnside, J. A. Livingstone, 

T. C. Eaton, all of Toronto. 

Policyholders’ directors—J. Elliott; J. G. 

McKee, T. C. : 

Cc. H. Boothe, ; F. B. Walls, 

Montreal; R. S. McCordick, Winnipeg. 
Capital—Authorized * $500, 

bscribed 


Growth of Business 
usiness* New Ins. 
Assets in Force Paid for 
($ 000) ($ 000) 
1,848 685 


12903 4,351 
26,203 2,531 


28,386 2,871 
29,850 2,914 
31,106 2,925 
32,558 
33,885 
Classes of Business Written 


Effected* in force 
1940 = zDee. » eE 


$ 
234,804 6,125,804 
2,015,729 . 26,020,798 


3,003 
2,713 


Ordinary Business— 
Participating 
Non-partic. ........ 


1 
*Paid for, exclusive of increases, revivals 
and annuities. 
Anal 


1937 
%o 


os Mortgages: 


940 ° 
452 | Death claims paid: 1940 .....++. 
1939 
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" Selects These Stocks For $25,000 Investment 


Number . 
Security 


: 
® 


90 | 
' 


eeeFereem 


Dome vd db hele ddan iy tehededede taaled 
i teeweebeveeneebessvooesces 1.10 


Terese eeeeeneee 


2.00 180.00 2450 
192.50 12.87 


. 50.00 


98 0 6.80 


736.70 


"Eitconent 
ee 


,000 
2,040 


8,487 


_ SENIOR BASE METAL MINES 


Con. Min®g & > 2.23 
Hudson Bay ...... — 2.00 


table future | 


: Bralorne ................. ; 


Central Patricia ................ 


seen eeeeeeeneree 
seeereece 
seereteree 


Preston East Dome. 


San Antonio ............... 
Upper Canada ........... 


\ 


Classification: 


NB. 1, 
N.B. 2. 


safely into production. 

Macassa, East Malartic, Kerr Addi- 
son, Preston East Dome, Upper Can- 
ada, to mention only a few, have all 
turned in splendid market perform- 
ances since their first gold brick was 
poured, advances of several hundred 
per cent having been shown in some 
instances. 


Obviously, by buying after the 
mill started turning over, the inves- 
tor eliminates a very considerable 
amount of risk and yet is not throw- 
ing away his profit possibilities. 

Another important point to be 
borne in mind is that from our pres- 
ent expanding juniors will develop 
the Hollingers and the McIntyres of 
tomorrow. Accordingly, there are 
sti: very big market advances 
prospect.for some of these no 
youthflul operations. 

Quite naturally it is impossible 
to determine exactly which of these 
younger mines will be our future 
major producers, but, by diversify- 
ing among the most promising, one 
is certain to hold several trump 
ae and to reap the greatest bene- 

ts. ’ 

From this discussion on mining 
investment several guiding princi- 
ples have evolved and these may 
well be condensed to advantage: 


(1) Diversification is of para- 
mount importance. 

(2) Selections should be made 
from established senior and 
secondary mines as well as 
expanding junior operations. 

(3) An extensive selection 


* Excelsior Life 


The Excelsior Life Insurance Co., 
with head office at Toronto, in 1940 
showed an increase of $3.3 millions 
of insurance in force. 

This result was achieved although 
new insurance effected during the 
year showed a slight decrease. 

The company on Oct. 15, last, com- 
pleted its 50th year of operation. Its 
charter was granted in 1889 and 
the company began business in 


1890. In 1897 it obtained its Domin- | 9 


ion license. 

The company’s assets at the close 
of 1940 were $1.2 million higher 
than at the end of previous year. 
Officers— , 


Alex. Fasken, Soo peest 3. En Roan, tet 
; G. R. Warwick, 2nd vice- 
M treas.; A. W. 


shareholders: Aléx. Fas- 
° Ss. F. Duncan, E. P. 
Taylor, H. S. Gooderham, Hon. Albert 
Matthews, Toronto; G. E. Weir, Dresden, 
Ont.; G. 'S. Owen Sound. 
Representing policyholders: G. R. War- 
wick, C. C. 
P. F. Casgrain, K.C., Montreal; J 


Field of Operations—Canada. 
Growth of Business 


936 ...++++ 20,769,061 
eovcees 21,595,777 
1938 ..... ++ 22,504,904 


23,683,987 
24,818,436 116,414 
Classes of Business Written 


Business 
Effected* in force 
1940 §= Dec. 31/40 
Ordinary Business— $ £ 
(a) Participating .. 8,724,338 72,181,399 
(b) Non-partic. ... 3,743,835 44,228,507 
Industrial 


12,468,173 116,414,066 
1939 13,706,998 113,126,478 
-*Paid for, exclusive of increases, revivals 
and annuitiés. 
Analysis of Invested Assets 
1940 «61938 


1938 
Bonds: % 
Municipal oe 
Other .......+5 


Total 0200090008 


% 
0.5 

9.5 
10.6 
60.6. 


1.8 


14 
0.9 


@7 


2.0 
14.0 


16.0 
ae 


Farm 
Urban 


Polley. louns 
Stocks: 
(a) Preferred . 
(b) Common .. 
Real estate 
Other 


ii "we 
14.0 


20m tore 
avnw 


Total eereeeeere 100.0 


. ‘ 


eeeeeeee 


; 60.00 


Calvin, K.C., Toronto; oe. 1 


112.50 
150.00 
132.00 
160.00 
554.50 
JUNIOR GOLD MINES 
84.00 10.25 
80.50 1.85 
100.00 =_2.77 
40.00 3.50 
75.00 4.85 
105.00 1.99 
60.00 2.18 
70.00 4.15 
90.00 2.90 
78.75 3.15 
2.52 
1.96 


38.00 
25.25 
35.25 


4.00 56.00 


885.25 
Investment 


$ 5 


$ 885.25 


$2,176.45 


Dividends shown in Canadian Funds. 
Prices taken from The Financial Post, Jan. 95, 1941. 


should be made; but not so 
large as to be cumbersome. 

(4) Only the best should be 
chosen from each respective 
category. 

(5) No speculation should be 
made in unproved prospects. 
It is advisable to wait until 
a mine is in production and 
presents a reasonably clear- 
cut forward picture before 
purchasing. 


With thee general rules to fol- 
low, the $25,000 investment of the 
businessman in question can now be 
considered more specifically. z 

Splits Portfolio in Three 


In the first place the portfolio 
must be a carefully diversified one 
and to accomplish this I have divid- 
ed the sum to be invested into three 
parts of roughly $8,000 each. 

These sums of money should be 
used to purchase the stocks of three 
distinctly different groups of mines: 
Senior Golds, Senior Base Metals, 
Junior Golds. 

Under the Senior Gold category 
are four outstanding major gold 
mines. Canada has other large golds 
which could reasonably be included 
in this group, but these four are un- 
questionably the prime securities in 
their class: Dome Mines,. Hollinger 
Consolidated Gold Mines, McIntyre 
Porcupine Mines, Wright Har- 
greaves Mines. 

The Senior Base Metals group in- 
cludes the leading base metal and 
copper-gold mining operations of 
the Dominion and, in some instances, 
of the world: Consolidated Mining 


Monarch Life 


a 

Increases in new business effect- 
ed, business in force and total assets 
are shown by the Monarch Life 
Assurance Co. of Winnipeg for 1940. 
This company at the end of 1940 had 
business in force amounting to $61.5 
millions, with assets of $15.7 mil- 
lions. 

The major part of new invest- 
ments made in 1940 was in securities 
of the Dominion Government. 


ficers— 

E. J, Tarr, K.C., LL.D., pres.; W. L. Par- 
rish, vi ; G. C. Cumming, gen. 
mgr; Wi Bartholomew, asst. gen. 
mgr.; Darrell Laird, F.A.S., actuary; 


ers: R. J. Gour- 
J. Tarr, K.C., 
ers, W. T. 


ag egy ge 
oD udson, J. E. Woods, Win- 


Estimated 
Dividends 
$ -736.70 


1,900 
1,884 
2,115 
2,240 


- 8,139 


Yield 
8.68% 
6.81% 

10.61% 


8.71% 


50 


& Smelting, Hudson Bay Mining & 

Smelting Co. The International 

Nickel Co, and Noranda Mines. 
Particulars on Issues 

The eight companies now compris- 
ing our portfolio are unique in many 
ways and yet can be generalized to 
an important degree. 

All of these organizations have the 
finest of management, a vital point 
in mining where costs are of prime 
concern. 

-The companies have a very strong 
financial position. 

Without excéption ore reserves are 
tremendous and, with the mines 
generally in the best shape in their 
history, there is every reason to be- 
lieve that their future life can be 
measured in decades rather than in 
years. | Ale 

Special features worthy of note: 


(a) Senior Golds 

Dome is a model of efficiency. 

Hollinger is the largest gold 
mine in Canada. ' 

McIntyre is not only a major 
mine but is a substantial invest- 
vestment trust as well.. 

Wright-Hargreaves is a high- 
grade mine in the best position in 
its history. 


(b) Senior Base Metals 

Consolidated Smelters is one of 
the world’s outstanding base metal 
operations. 

Hudson Bay is notable for its 
exceptional efficiency. 

International Nickel controls the 
bulk of the world’s nickel trade. 

Noranda has a fortunate com- 


Mutual, Australia 


The Mutual Life and Citizens As- 
surance Compartiy of Australia has 
been operating in Canada since 
1913: with head office at Montreal. 

It began business in Sydney. 
Australia in 1887 under the name 
of the Citizens Life Assurance Co. 
It began with an established busi- 
ness by buying the industrial busi- 
ness of the City Mutual Life Insur- 
ance Company. The name was 
—— to the present form in 
1907. 

It has, in the past, written indus- 
trial as well as insurance. 

‘Early last year, however, it gave 
notice that it was entirely discon- 
tinuing writing new business in 
Canada, but would continue to serv- 

insurance still on the books in 
the Dominion. 

Accordingly the total volume of 


996,600 | new business effected in 1940 was 


Paid-up 

Dividends Paid—$1.20 per annum.. 
Growth of Business 
tBusiness tNew Ins. 

Assets Paid for 

($ 000) (§ 000) 
8,085 8,280 
eos 9,001 , 
++ 10,070 
10,373 

+. 10,692 
osees 12,685 23 
-» 13,400 *7,815 
+» 14,004 7,042 
7,580 


7,713' 
"New business placed. 
uding deferred annuities prior to 


Classes of Business Written 


Business 
Ehtected* in force 
, Dec. 


ger assets as 
minion dept. of insurance) .. 
received from an- 


eee ret tie 
sreeeeeeeeeeereereeeeenere 


py 6 ches si Naar tae i ne et 


considerably smaller than in the 
year before. Business in force in 
Canada at Dec. 31, was $29.3 mil- 
lions. , 
Assets amounted to $7.1 millions. 
The company’s 
whole shows total 
force amounting to $434 millions, 
with new ordinary insurance effect- 
ed during the year of $40.8 millions. 
Head Oftice—Sydney, N.S.W., Australia. 


Classes of Business Written (Canada only) 
Business 
Effected* in force 
1940 «= Dec. 31/40 
ee Business— $ 
a 


Year 


oem 
1935 eeeeeerer 1 7,174 
1 evogeeces B22, 488 
1937 eereereee en 
1938 .4.s0e0+5 137,361 

146,843 


“As to the remaining third of the 
investment, it has been split 12 
ways in order that a reasonable 
number of the best and more promis- 
ing of our younger operations can 
be included. > 
"  (e) Junior Golds 

Well Established Producers with 


The mines selected have, in each 
instance, several years’ supply of 
ore blocked out or reasonably indi- 
cated ahead of their mill and there 


seems every assurance that further | yy47, 


substantial ore will be developed. 

The actual life of any mine is 
always highly problematical, but if 
the experiehce of Canada’s major 
mines is any criterion, a long life 
is ted for them which may 
well tch into decades. 

Growth Possibilities Secured 

Six of the selected juniors have 
exceptional growth prospects over 
the near to moderate term future, 
which means that the possibilities 
of capital appreciation are excel- 
lent and there is every reason to be- 
lieve that this group will be among 
the leaders in any market advance. 

The remaining six secondary 
mines are well-established opera- 
tions which have splendid records 
of gold production, net earnings and 
which have long, profitable futures 
indicated for them. Reasonable 
growth is suggested over the longer 
term and there’ is always the chance 
in mining that they may develop 
into really major operations. 

- The Portfolio Summarized 

Summarizing. our mining port- 
folio, the businessman receives a 
return of 8.71% on his money; he has 
excéllent capital appreciation possi- 
bilities in both senior and junior 
issues; he receives an attractive de- 
pletion allowance on his dividends, 
and, as wars are fought on gold and 
base metals, “ can reasonably ex- 
pect continued preferential treat- 
ment for the duration as well as 
through the later reconstruction 
period. 

In these troubled days it is diffi- 
cult to see far ahead, but it is cer- 
tain that Canada and. mining are 
going forward, hand in hand, to 
forge a brighter future for us in the 
years to come. 


‘Toronto Mutual ... 


CANADIAN MINERAL 


EQUITIES, LTD. - 


} shares in 32 mining companies, 90% 
st whith cm dividend poring Price changed 


i 


* \ . 
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Complete data on request. 


H. R. BAIN & co. 


304 BAY ST. 


Inquiries invited regarding Canadian Industrial and Mining 
Investments. We specialize in the Dividend Paying Gold Mines 
and in new gold mining properties under present active and 


encouraging development. 


A. E. OSLER & COMPANY 


Established 1886 
Osler Bidg., 11 Jordan St. 


Members The Toronto Stock Exchange 


Phone ADelaide 2431 | 


Summary Life Insurance in Canada 


Compiled by The Financial Post 
Insurance 


Began 
B 
Total 
($ 000) 
2,963,709 
805,704 


Can. 
1871 


Mutual of Can. .,. 
Confederation 
Imperial 

North American ... 
CLOWN is. devs cc cb ose 
Dominion .....++.. 
Excelsior eeeveeeeere 
Monarch eeeeeeeceee 
National eeeeeeeeeee 
Montreal ......-:+. 


1912 
1887 
1913 
1935 


10,413 
8,832 
Saskatchewan ..... 1914 8,108 
Western Life ‘ 1911 7,056 
tAfter deducting reinsurance. 


in Force si 31, 1940 


2,448,801 514,907 


New 
Policies 


Seld 
($§ 000) 
169,509 , 
107,625 62,000 275,583 
50,412 $100,023 143,815 
40,105 173,512 
43,395 196,605 
47,610 190,068 
37,217. 135,044 
18,015 96,177 
23,338 67,969 
29,910 49,906 
15,877 46,503 

12,468 
7,712 

5,916 
8,213 


Total 
Assets 


($000) (3 090) 


Ordinary 
($ 000) 


($ 000) 


41,375 
38,659 
34,587 
32,147 
7,403 
17,584 
~ 14,256 
8,208 
3,293 
8,022 
7,056 
tIncluding annuities. - 


2,016 


*The London Life total includes $210 millions of industrial. 
Decline In Interest Return 


Hits Policy Dividends 


Of Canadian life insurance com- 
panies reporting the rate of interest 
earned on their invested assets in 
1940 a decline is shown by 19. 


This widely shown recession in 


interest earnings is the latest in- 
stance of the downward trend in in- 


terest rates that has been in evi- 
dence for some years. 
* Im 1929 the average interest return 
on life insurance investments was 
6.48%. In 1940 it is estimated to b 
under 4.25% or lower. ‘ 
Since 1929 the rate has moved 
lower in every year except 1934 and 
1937 when minor recoveries were 
seen. In 1938, the last year for which 


X\ 
an official figure is available, the 
rate was 4.32%. In 1939 17 of the 29 
companies had a lower rate than in 
1938. 

This decline in interest rates, which 
in 1940 is estimated to be well in ex- 
cess of 2.40% from 1929, when cal- 
culated in terms of dollars, means 
considerable to every pollcyholder. 

On total investments of, say, $1.8 
billion, a decline of 2.40% in inter- 
est rates means there was $43.2 mil- 
lions less earnings than there would 
have been in 1929 on similar total in- 
vestments. This explains why policy 
dividends have been reduced in re- 
cent years and why premium rates 
are tending to rise. 


How to Keep Informed. 
on Investment Facts 


A Unique Service To All 


Who: Put Money In Mines 


HE FINANCIAL POST CORPORATION SERVICE 
analyses 6? Canadian mining companies will give you the 
essential facts you must have to select and keep in touch with 
your invéstments in Canada’s mines. The value of these analyses 
is attested by the many mining men who use them as a source 
of reliable information. 


Each analysis gives details of a company’s history, properties, 
equipment, development, ore reserves, production, management, 
capitalization, dividends, costs per ton, stock price range, and 
balance sheet and earnings statements for seven years where 
available. In addition, a news service supplies the latest infor- 
mation on development, production, etc., so that you are kept 
right up-to-date on the position of a company. 


You may secure the Service on companies in which you are 
interested at the following rates: 


[r- 


j f 


$5 a year for any 4 companies 


$12 a year for any 10 companies, 

with additional companies at $1.20 each. 

These rates entitle you to receive the main analyses and all news 
cards published for a full year on the companies you select. 


Send for sample analysis. 


THE FINANCIAL POST 
CORPORATION SERVICE 


The Financial Post Corporation Service, 
481 University Ave., Toronto. 


Please bend me sample analysis on ...+++sssseereeseepeses and 
furthér particulars on the Complete Mines Service [1]; Special Service 
for Investors [7]. 
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liked. Objections are to the meth- 
ods and principles at present being 
applied to the problem. 

Problem’s 


und 

Let’s go back to the beginning. 

About a year ago, complaints be- 
gan to reach the Government df ex- 
cessively high rents being charged 
for housing in regions which had 
felt an influx of population as a re- 
sult of the establishment of military 
camps or war industries. These 
complaints increased as the year 
wore on and members of the War- 
time Prices and Trade Board were 
called on to study the problem. 

They studied it. They drew up 
plans showing how, when, where 
and why housing shortages were 
likely to develop. They called in 
officials of the National Housing 
Act to draw up plans for the con- 
trol of rents in these areas. Finally, 


detes 


& SS 


his capital of 6% to 8%, over and 
above ts of upkeep, taxes, etc. 
This return was to be based on the 
replacement value of the property, 
less depreciation based on its age 
and condition.. The rate allowed 
was regarded as the minimum fair 
return to capital employed in hous- 
ing. Any lower return would pre- 
vent new capital entering the in- 
dustry. 

Higher rentals were to be allow- 
ed on new housing projects in 
shortage areas, with a view to stim- 
ulating private building. These rates 
were to be decided on the particu- 
lar circumstances of each project, 
and would not necessarily have 
been the same in different locali- 
ties. 

Where rents were unsatisfactory 


PROFESSIONAL DIRECTORY 


CONSULTING ENGINEERS 
THE GENERAL ENGINEERING COMPANY 


‘ (CANADA) LIMITED 


ENGINEERING 


CONSTRUCTION 


OPERATION OF INDUSTRIAL PLANTS 


100 Adelaide St. West 


Shoemaker & Burnham 
CONSULTING ENGINEERS 
Specializing in Mill Design, Metall- 
urgy, Power and Mining Piants. 
Room 1201-1207 
45 Richmond St. West, 
Toronto, Ont. 
Waverley 4466 


W. M. COUPER, K.C. 

Advocate, Barrister, Etc. 

486 St. John St., Montreal 
Tel. Marquette 3005 


WA, 3469 Toronto 


ITS ABILITY to get 
the news and interpret it - 
accurately is what leads 
wise investors to subscribe 
to The Post. $5 a year. 


MCLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 


Barristers, Solicitors, Notaries 
302 BAY ST., TORONTO 
Telephone: Elgin 4217 
L. Macaulay, K.C., M.P.P. 
H. J. McLaughlin, K.C. 
McLaughlin, K.C. 
R. F. May 
R. H. Soward 
J. M. Magwood 


Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay 
Pitblado, Hoskin, Turner, McEwen & Alsaker 
Barristers, Solicitors, &c. 

Winnipeg, Manitoba 


CHARTERED ACCOUNTANTS 


Ronald, Griggs & Co. 
Chartered Accountants 


WINNIPEG 
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_ —Some rents fixed lower than 
’ "rate prevailing at outbreak of 


war. 


—Private building thwarted, 
Government housing project 


formed. 


to tenants or landlords, appeals 
would be made direct to Ottawa. 
For these appeals, a reference date 
of Jan. 2, 1940, was suggested. If 
rents were above the figure then 
applying, the tenant could complain 
and the landlord would be called 
on to show that his return on capi- 
tal was not unreasonable. 

The landlord would be required 
to fill out forms stating the cost of 
the building, replacement value, age 
of the property, taxes paid, etc., 
from which it was thought that the 
fairness of the current rent could 
in most cases be immediately deter- 
mined. In exceptional cases, invest- 
igators would have to be sent from 
Ottawa to enquire into local condi- 
tions. 

Only historical, though perhaps 
prophetic, interest. attaches to this 
plan today. An order-in-council, 
P.C. 5003, Sept. 24, 1940, appointed 
as Rentals Administrator the Hon. 
William M. Martin, K.C., a Judge of 
the Court of Appeal for Saskatche- 
wan. On the advice of the Wartime 
Prices and Trade Board, Frank W. 
Nicolls, Director of Housing in the 
Department of Finance, was second- 
ed to the Board to serve as techni- 
cal adviser to the Rentals Adminis- 


On the same day rents were peg- 
ged at the Jan. 2, 1940, level in 15 
municipalities in Nova Scotia, two 
in Quebec, 16 in Ontario, one in 
Manitoba and 3 in British Columbia. 
Forgotten were the recommenda- 
tions for allowing a fair return on 
capital which had been proposed by 
the National Housing Act planners. 
Into the discard went the principles 
of the Wartime Prices and Trade 
Board under which price pegging is 
only adopted as a last resort. The 
most serious mistake, according to 
critics, was the inclusion of Wind- 
sor, Ont., as a pegged district. Here 
some 4,000 ap for higher rent- 
als were later entered. 

Subsequent orders prevent land- 
lords from entering into mutual 
agreements with ténants for higher 
rentals, unless approved by the 
Rentals Administrator. Appeals for 
higher rentals by landlords will 
only be considered if based on “sub- 
stantial changes” in operating costs 
such as taxes, interest, heating, wear 
and tear, etc., since Jan. 2, 1940, or 
if the property was renting for less 
than similar properties at that time. 

In other words, claims based sole- 
ly on the need for a reasonable re- 
turn on capital are automatically 
rejected. This policy settled the 
fate of most of the 4,000 appeals in 
Windsor. 


Landlord’s Rights 

The right of a landlord to term- 
inate a lease has also been severely 
curtailed. Unless the tenant com- 
mits a nuisance, gets behind in his 
rent, uses the house for immoral 
purposes, causes the house to dete- 
riorate, etc., or unless the landlord 
wants to live in his house, alter it, 
sell it, etc., the lease shall continue 
in effect if the tenant so desires. 

When areas are brought under the 
rent peg, dates for rental appeals 
are set. For example, the original 
order gave to Dec. 31, 1940, a period 
of three months for the entry of 
appeals. The time limit does not 
apply if special considerations arise 
after the date set, nor is there any 
time limit w er in the case of 
tenants pay more than author- 
ized rentals. - 

Matter of Appeals 

The matter of appeals is handled 
directly by local committees ap- 
pointed by the Rentals Administra- 
tor. Here again the original plans 
for rent control have been ignored, 
Instead of applying initially to Ot- 
tawa for redress, landlords and ten- 
ants apply to the local committee. 
As a rule, the chairman of the com- 
mittee is a local judge, assisted by 
two other members chosen to re- 
present landlords and tenants, re- 
spectively. 

Result is that hearings, rather 
than investigations, are conducted. 
Cold, factual analysis, as contem- 
plated under the original plan, is 
not fostered by this arrangement. 

Cases have occurred where land- 
lords who have built under the Na- 
tional Housing Act have been pre- 
vented from charging rents ade- 
quate to meet their mortgage obliga- 
— The way it works out is 


A landlord might complete a 
building in, say, the fall of 1939, 
too late to rent for a full year to 
the next popular leasing date. He 
might rent his property at a nom- 
inal fee to keep it occupied until 
it could be leased for a full term. 
At Jan. 2, 1940, his property might 
thus be rented at a figure 10% or 
20% below the amount required 
by his National Housing Act ob- 
ligations. In accordance with 
rental regulations, he would have 
no claim for an increase in rent. 


A number of landlords’ appeals 
based on such circumstances have 
been thrown out by local commit- 
tees, threatening the landlords to 
default on mortgages guaranteed by 
ioe Government. 

e@ more woe of the unloved 
landlord is that the rent peg was 
made retroactive to Jan. 2, 1940. If 
he had been getting a rent higher 
than that at the peg date, he was 
ne to ae ag gre ee to 

an ess a 
ccessful. era 


Landlords Squeezed 

If landlords were the only group 
affected by rent control, the above 
of some of its features 

would simply be a record of alleged 
injustice to a limited class. The fact 
that the price of housing has been 
pegged with little or no considera- 
tion of the costs of producing hous- 
ing would be objectionable chiefly 


as a pronounced discrimination 
a single class—hard to justi- 
fy except on the grounds of political 
expediency. fi 
Even on these grounds, the 
method of blanketing specific 


affecting 
eyen in boom towns. 

The inclusion of Windsor under 
the order has been repeatedly at- 
tacked. A survey of 3,375 housing 
units in Windsor showed that aver- 
age rent on these units had advanc- 
ed from $26.82 at the beginning of 
the war to $27.58 at Oct. 1, 1940, 
while at Jan. 2, 1940, the average 
rent for these units was actually 
below the figure at the outbreak of 
war. 


Depression Legacy 

In a number of cases, in order to 
ensure continued occupancy, housés 
were still being rented at nominal 
rates so low as to indicate that the 
tenant was in effect being employed 
by the landlord as a caretaker. This 
was apparently a legacy from the 
depression, not a result of over- 
building. The Mayor of Windsor has 
since been seeking the right for the 
city to enter the housing field to 
cure an alleged housing shortage. 

The theory on which the Wartime 
Prices and Trade Board has acted in 


Areas Under 


Rent Control 


NOVA SCOTIA 
Armdale 
Buckingham 
Dartmouth 
Dutch Settle-* 

ment 
Fairview 

Station 
Halifax, 

QUEBEC 
Beauharnois county, including city 

of Valleyfield; villages of Bellerive, 

Nouveau-Salaberry,.Ste. Cecile, St. 

Timothee; and parishes of Grande 

Isle, Ste. Cecile and St. Timothee. 


Jollimore 
Melleville 
New Glasgow 
Stellarton 
Sydney 
Trenton 
Westville 


Parry Sound** 
Trenton 
Windsor 
*Including Eastview, New Edin- 
burgh, Overbrook, Rockcliffe, Wood- 
roffe, **Including Nobel and town- 
ships of McDougall and Foley. 


Oak Bay \ 
Prince Rupert 
Vancouver 
Victoria 


other cases is that where no “toler- 
able” increase in prices would bring 
an adequate increase in the supply, 
prices should be pegged. A rise in 
rents from $26.82 to $27.58 can hard- 
ly be labelled as “intolerable,” as 
implied by the Windsor order. 


Basic Symptom 

Another reason for rent-pegging 
is that rent is usually the largest 
single item in the family budget. 
To prevent a rise in rents would 
clearly be a major step in delaying 
a rise in the cost of living, would 
help to prevent inflation. 

But rising rents are only a symp- 
tom of a basic maladjustment. Gen- 
erally speaking, no landlord can im- 
pose “intolerable” rents unless. there 
is a housing shortage. To peg rents 
removes the symptom, does nothing 
to cure the underlying shortage. 

Moreover, higher than average 
rents are a natural factor in a con- 
gested area to stimulate “doubling- 
up,” by means ‘of dividing houses 
into flats, increasing the number of 
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Action . Delayed 

Although the Government had by 
Nov., 1940, created a stalemate in 
the housing situation, no steps were 
taken to provide an alternative 
solution until Feb. 27, 1941. A new 
Government was then set 
up to supply housing near war fac- 
tories. 

Construction and equipping of 
plants have gone steadily forward, 
with no provision made until last 
week to house the additional work- 
ers who will operate the plants. In 
one Ontario city, where practically 
no surplus housing exists, 8,000 new 
jobs are to be available before the 
end of the year. 


U. 8S. Parallel 

The Housing Committee of the 
Twentieth Century Fund recently 
published “Housing for Defense,” 
the results of investigation into 
housing problems which developed 
in the last war. Their description 
of the US. situation in 1918 sounds 
like Canada in 1941: 


“No advance effort had been 
made to estimate the housing 
needs of workers in the war in- 
dustries. No plans had been made 
to avoid a housing pgypblem and 
no information had been collected 
on which to base a policy. There 
was no effort to enlist the full 
resources of the building industry 
while there was still time for 
these resources to count. ... Fin- 
ally, after severe crises had de- 
veloped, the Government itself fi- 
nanced and built houses, later to 
be criticized for doing too well 
— had been difficult to do at 


In the United States the housing 
shortage eventually led to newly 
constructed shipyards lying idle be- 
cause there were no houses for 
workers. Labor turnover reached 500 
to 1,000% in plants where inade- 
quate housing caused workers to 


Ignored 

The parallel with present condi- 
tions falls down on one point. In 
Canada the housing problem was 
given advance study, but the con- 
clusions drawn from factual investi- 
gation and from past experience 
were not acted on. In addition, 
largely to avoid the danger of in- 
flation, the Canadian Government 
has followed a policy that, whatever 
its objectives, retarded private solu- 
tion of the problem. 

With the establishment of War- 
time Housing Ltd. by the Dominion 
Government, a solution of housing 
shortages is imminent. When this 
organization goes into action the 
need for further extensions in rent 
control will be greatly diminished. 

Reform of the present system has 
been frequently urged by property- 
owners and other associations. Early 
in March, the Dominion Mortgage 
and Investments Association submit- 
ted a brief to the Wartime Prices and 
Trade Board, urging the adjustment 
of the present control to permit a 
reasonable return to capital. The 
brief was emphatic on the point that 
property should not be valued at 
predepression levels for this pur- 
pose, but on replacement values less 
depreciation. Only through allowing 
this fair return, the brief stated, 
could housing be brought into line 
with other commodities, in which 
the cost of production is covered by 
the selling price. 


M. J. O’Brien Investments 
Were In Own Company 


The estate of the late M. J. O’Brien, 
Renfrew industrialist and former 
railroad contractor, consists largely 
of shares in M. J. O’Brien Ltd., his 
personal company. 

M. J. O’Brien Ltd. developed the 
Cadillac property of O’Brien Gold 
Mines Ltd. under the name of 
Cadillac-O’Brien mine. When the 
property was taken over by the 
present company two million shares 
of O’Brien Gold Mines Ltd. were 
issued to vendors, presumably all of 
the vendor stock going to M. J. 
O’Brien Ltd. Shares in the new 
company were offered at $1 per 
share in 1934 and later reached 
$14.12 in 1936 on the discovery of the 


high-grade deposit for which the| Life insuran 


mine is famous. 
Interest of the late Mr. O’Brien in 


Get Arbitration Board | 


at Dom. Engineering 
From Our Own Correspondent 

MONTREAL.—.A Board of Con- 
ciliation and Investigation has been 
set up to deal with a dispute between 
Dominion Engineering Works and 
its patternmakers who are members 
of the Montreal Patternmakers Asso- 
ciation. The dispute arises out of a 
demand by the employees for an in- 
crease in wages and recognition of 
the union. 


Personnel of the board follows: 
Judge Albert Constantineau, Rock- 
land, Ont, 


M. J. O’Brien Ltd. consisted of 
166,000 shares valued at $27.50 each 
in the inventory of the estate for a 
total value of $4,565,000. As this is 
considerably above the present 
value of two million shares of 
O’Brien Gold Mines, Ltd., and above 
the value at the time of Mr. 
O’Brien’s death on Nov: 26, 1940, it 
is presumed that a substantial por- 
tion of the original holding had been 
sold at higher prices previously. 
Total value of the estate was $5,- 
229,020, made up as follows: 
Inventory of M. J. O’Brien Estate 
Real estate 
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Newfoundland Fishing 
Employs Fewer Men 


Maximum number of men in the 
Newfoundland and the Labrador salt 
cod fisheries for 1940 was 22,792, 
against 25,220 in 1939, according to 
the Newfoundland Fisheries Board. 

There were 17,005 in-shore fish- 
eries in 1940. The remainder were 
engaged in Labrador and deep sea 
fisheries. 


Dougall, Montreal, nominated by the 

employer; and J. A, McClelland, 

Valois, PQ, nominated by the em- 
«18. yan 


chairman; E, Stuart Mc- ployees, 
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{ . Mr. LaBarge is pres 
Ottawa community enterprises, bein 
of Toronto, has been elected a director of the compan 


‘NEW APPOINTMENTS ON CAPITAL TRUST BOARD 
‘McGEE, afi KC. Sa: *- * , 


COL. A. E. KIRKPATRICK 


McGee, K.C., who has been vice-president of Capital Trust Corporatjon, Limited, 
of years, has been elecied president, replacing the late John J. Lyons. Mr-M for a number 
T. McGee, is president of the Ottawa Boys’ Club an 
_C, B. was elected vice-president, replacing Mr. McGee 
td., and is active in 
E. Kirkpatrick, 


, a nephew of the patri 
hilanthropic fie 

ent of the Chateay 

& a trustee of the Ottawa 


Canadian resident vice-president of the United States Fidelity and Guarantee Common 


‘!To Use Smaller Plants 
For War Production 


A move to speed up and broaden 
out Canada’s war supply produc- 
tion, by using reserve capacity of 

plants for auxiliary, sub- 
contract work, is foreshadowed by 
the current resurvey and zoning of 
war industry urces, 

Immediate of the survey is to 

pave the way for farming out much 
of the work being done by primary 
contractors in the larger plants, to 
a wide variety of sub-contractors 
with little or no.war work at pres- 
ent. A great many of these will be 
small plants and machine ‘shops, 
some of them tucked away in ob- 
scure nooks and crannies, while 
others will be larger factories with 
reserve capacity. 
- Many of the parts and compon- 
ents being produced by the primary 
contractors could be better and 
more speedily turned out in the 
auxiliary plants, it is believed. This 
could be done, sponsors of the plan 
feel, without dislocating the pres- 
ent setup of industry and disposi- 
tion of labor supply, and would 
help overcome the growing scarcity 
of needed machine tools. 


Resort to this method would ap- 
parently continue as long as pos- 
sible, before any move was made 
to absorb for war purposes indus- 
trial capacity being used to meet 
regular civilian needs. Some head- 
way has already been made, it-is 
understood, in putting what is term- 
ed the “bits and pieces” policy into 
effect, and the present survey aims 
to extend it. 

The practice has greatly widenéd 
the use of resources of all plants 
for war purposes in the British 
Isles, and a similar policy is being 
developed for the United States de- 
fense programme. 

The zoning plan associated with 
the current survey in Canada is de- 
signed chiefly to enable the Muni- 
tions and Supply Department and 
the primary contractors to learn 
quickly the reserve capacity of each 
region, especially for sub-contract- 
ing or auxiliary work. More broad- 
ly, it will provide a quick, directly 
available source of information— 
kept up_to date by key groups in 
each territory—as to all of the war 
production resources in different 


regions. The combined data from al] 
zones will give a comprehensivg 
picture of essential facilities for 
Canada as a whole. 

: Move by Carmichael] 

This effort to decentralize the wa 
use of machine tools and labor was 
promoted largely, it is Teported, by 
Harry Carmichael, joint di 
general of munitions production 
the Munitions and Supply 
ment. Through him the 
ment enlisted the aid of the Can. 
dian Manufacturers’ Association ang 
the Canadian Chamber of (op, 
merce, which are jointly condyd, 
ing the survey in collaboration wit, 
Department officials. 

Three sets of information «& 
veloped by the survey will be » 
sembled, one for use of the Suppiy 
Department, one for each industriy 
zone being organized under th 
plan, one for the Canadian Man, 
facturers’ Association. The questi. 
naire being used is closely simi 
to that sent to U. S. manufacturey 
by the National Association ¢ 
Manufacturers and National Indu. 
trial Council, in co-operation with 
W.-S. Knudsen, director general of 
the Office of Production Manage. 
ment. 

The survey is slated to be finish. 
ed by the end of next week. It will 
show the type of production iy 
which some 9,300 plants are now en 
gaged, 


| ne | 
TO PRODUCTION 


Back of men, money and materials in an expanding 


production program—back of busy ship lanes and 
crowded rails—vital figure-facts enable busy execu- 
tives to make quick and sound ‘decisions that affect 
orders, materials, production and shipments. 


Modern office machines furnish information and 
reports while they are news, not history; calculate 
earnings and keep the records that meet expanding 


payrolls promptly; provide stock and parts control 


figures that insure uninterrupted production. 


For many years Burroughs has supplied business and 


industry with the machinery of control. 


Now—when there is less time to achieve maximum 


production —today’s Burroughs machines provide the 


required records and figure controls in less time, 


with less effort, and at less cost. 


‘ 


BURROUGHS ADDING MACHINE OF CANADA, LIMITED 


Factory at indsor, Ontario 
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